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Greek economy 
chief quits over 
incomes cave-in
BY ANDRIANA IERODIACONOU IN ATHENS

MR C O STAS S IM IT lS .  th e  Greek 
E c o n o m y  M in is te r ,  res igned y e s 
te r d a y  a f t e r  H r  A ndreas  Papan- 
d re o u ,  th e  P r im e  M in is te r ,  bowed 
t o  t r a d e  u n i o n  p r e s s u re  a n d  
r e t r a c t e d  k e y  e le m e n ts  o f  th e  
g o v e r n m e n t ’s a n t i  i n f l a t i o n a r y  
in co m e s  po licy.

T h e  P r i m e  M i n i s t e r ’s m o v e  
r e v i v e d  s p e c u l a t i o n  t h a t  he  
m ig h t  ho ld  e a r ly  e lec t ion s  n e x t  
sp r in g ,  ra th e r  th a n  w a i t  u n t i l  the  
en d  o f  h is  second fo u r  y e a r  te rm  
in  Jun e  1080

T h e  1 0 8 8  i n c o m e s  p o l i c y ,  
w h i c h  to g e th e r  w i t h  in c o m e  tax  
cu ts  was exp ec ted  to  g ive  p u b l ic  
secto r w o rk e rs  a real  pay  rise o f  
at least 2 per cen t ne x t  year, was 
a n n o u n c e d  b y  M r  S i r n i r i s  on  
T u e s d a y  It  i n s ta n t ly  p ro v o k e d  a 
f u r i o u s  r e a c t i o n  a n d  s t r i k e  
th re a ts  f ro m  u n io n s

T h e  m i n i s t e r  s d e p a r t u r e  
m a rk s  a v i c to r y  fo r  th e  u n io n s  
a n d  fo r  ra d ica l  l e f t  a n d  p o p u l is t  
e lem en ts  in  th e  Soc ia l is t  cabinet., 
w h o  had long  f o u g h t  M r  S im i t is  
ov<>r th e  need f o r  e c d n o m i c  
r e s t r a i n t  in  1988. b e y o n d  th e  
e x p i r y  o f  an e c o n o m ic  s ta b i l is a 
t io n  p ro g ra m m e  ad op te d  at the  
e n d  o f  1 085

O ver  the  past t w o  years Greece 
has reducf*d its c u r r e n t  a c c o u n t  
d e f ic i t  f ro m  $2 3 b n  to  Si  2bn, th e  
rmt p u b l ic  secto r d e f ic i t  f r o m  18 
p e r  cent o f  G D P  to  13 per c e n t  o f  
G D P  and i n f l a t i o n  f ro m  26 per

C o a ta *  Slm itU : d e partu re  
s i g n a l«  e n d  o f  «tabiliaation

c e n t  to  16 per cen t,  a t  th e  cost o f  
a p lu n g e  in  th e  Soc ia l is t  g o v e r n 
m e n t  s p o p u la r i t y .

D e s p i te  a dec is ion  to  rep lace  
h i m  w i t h  M r  P a n a v io t is  Rournel i-  
o t is ,  40, a ser ious te c h n o c r a t  w h o  
i^ n o w  co m m e rc e  m in is te r ,  M r  
S im i t i s '  d e p a r tu re  e f fe c t i v e ly  s ig 
na ls  th e  de m ise  o f  s tab i l isa t ion .

In h is le t te r  o f  re s ig n a t io n  M r  
S im it is .  51, to ld  th e  P r im e  M in is  
t e r  " T h e  1988 in c o m e s  p o l i c y  | 
w a s  th e  re s u l t  o f  e x te n d e d  d is - j j  
m i s s io n s ,  a n d  e n jo y e d  y o u r  
a p p ro v a l  I d o  n o t  agree w i t h  its 
b e in g  o v e r t u r n e d  T h i s  j e o p a r 
d ises tw o  years  o f  e f fo r t . "


