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Ba NIera, mEOTO, VA TPOCIECH HaL SLud LOU oLYXAPNTNPLA OTOV

k. Michel Camdessus mou avéAaBe'QQ‘enLuewaXﬁg Tne Aredduvong
Tou Tapelov. Me TNV TEPAOTLO KAl TOAVTAELEN TE(EQ TOUL oTLG
énuodoLec uvnnpecieg, mov Tov Siauplvel, elpacte BERalol STL

90 oLUBAAEL ATIOPACLOTLHA UE tpdno GoTe TO TOUELO Va AVTATIOUP L —
- 9el oTLg MPOMANCELS TOUL neAlovtog. Evuvxduacte otol n. Camdessus

ndSe enerxia OTO VEO TOU E€pPYO.

Oonwe noL dAAoL oLVASEAPOL nou mAeav TO AdYo TmELVv and uéva, da
N9eda va ex@pdow TNV AmNOYONTELON KAl TNV avnouxia Hov SCov

- agopd TNV eEEALEN Tng mayrdopLag oLrovouplag xatd TOug TEAEL-
TqioUg dwdena uriveg. Mop’dAeg TLS €LVHALPLES TOU MAPOUVCLACTNHAV
dné N XOUNASTEEN TLuﬁ'rou METPEAALOU AL TWV UN—EVEPYE LAUDV

ayoddv, 1ouv elval APNUTA CULUVEESEUEVEC LLE TOV TEPLOPLOUD TCoUL

. mANYwPLOoOUOD MAL TNV TPWDOTN OPLOUEVWV LOOTLULOV CLUVAAALYUATOC,

'1worédo, mopaTnENONUE eupavng emnLPpdduvon otouc puduolS avd-
TMTUENCG TV BLOUNXAVLKOV, XwPdV: oTa TEAN Ttou 1987, aodevéotepn

i

TAon Mpog eNeVOVOELG, OULUVEXOLEVN avepyla o vynid enineda, LGL e

altepa otnv Euvpwnn, enLBpdSuvon Tou 8Ledvoilg eunoplov, uadNC
_HAL OUVEXWS ETLOELVOUUEVEC OLUOVOULUEC CULUVINMEC OE TOAAEC ava-

- MTUVOCOUEVES XWEEC. .

-Yndpxouv, woréoq, OPLOUEVA TIPOCEYATO ONuUAdSLa avaraudng O UEPLUEC
BLOUNXAVLKEG XWPES, TOUL Sel¥VoLy pLa HATWS Cwnpdtepn 60aoTnPLo-
nta oto SeVTEPO HLoO ToL 1287, aAAd n Tdon avtn S8ev €XelL audua
ofa&eponoun&ci, eVdh OE AAAEC XWPEC N eLudva elval andun aBeBaln.
OL onueptLVveg mMPoPAEYPeLg Tou Tapelov, wotdoo, éiﬁau EVOAPPUVTLHES
uaL'UnoénAévouv otadepn avduduwn yLa Inv nebioéo HEXPL TO TEAOG
Tou 1988.. o ' L

~AveEdptnTta an‘avtd, oL MPEOPRAETMAUEVOL PUILOL OLHOVOULHNG UEYE-
duvong OTLE PLOUNXAVLUESC XWEEC SEV da elval ETAPHELC YLa wva
HLELOOOLY TNV avepyla, 1N yYiLa va YLVouv capreTd crodntol oTLg ava-

MTUOOSLEVES XMPES. H MEdBAedn yYia TOV MANSwELGUO, £V ouveX (et
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va elvol OPUETA LMOVOTIOLNTLUT YLQ TLC MEPLOCOTEPES BLounya-

VLKEC XWPECS, E€XEL Tap’ Ao avtd emtSeLvwdel ot HATOLO Badud
notL €xeL oénynoetr oe adEnon TwV ETLTOKLWOV. _

Mepirol opLAnTéc 1é6n eEéppacaay HATOLO avnouxla yia Tnv efa-
noAouvdolueVn UTAPEN UTMEPPBOALUDOV AVLOOPPOTLGY OTLS €EWTEPLUES
OUVAAAQYEC HETOED TWV HUPLOTEPWV BLOUNXAVLHOV XWPWV, YLA TOV
EVTELVOULEVO TPOOTATELTLOUS, ‘KoL TNV oloéva avEavduevn uplon
otnv eEunnpétnon davelwv, oav xkLVSBVOLC YLa TNV OLudvouLuﬁ
HATACTOON .

Ynd to mplopa TwV SUCULEVHV TAYKOOULWV OLKOVOLLUOV CUYKUPLOV,
elval ®plOLHO Va EVTELVOUNE TLG MPOOTIEIELEC HAC, HE OHOTO Vo
Bekfuéoouue TO TMEPLBAAAOV TOU OMALTELTAL YLQ TNV AVATTUEN Mal
Tnﬁ oLtnovouLkrn otadepdtnto. IMiotedw O6TL S0 CLUHEWVIICOURE OAOL
Hag, Twg SEV UTOPOVUE VO etuadxe LHOVOTIOLTLEVOL amd TNV ONKE-

oLV natdotaon xaL and TLg TPOOMTLUESC. OREC OL XWPES €XOULV

eud0VN ral TPEMEL va elval TPOETOLUAOUEVEC Vo TalEouv To PdAO

TOUC HE OLVSUVACUEVEG TMPEOOTADELEG.

Aaquvovrdg UTIOYUN TLC ETMLITWOELE TIOU OL EJVLHEC TOALTLHESC TwV
QVATTUYLEVOV X0PdV UTopody va. éxodv oTNV TAyrOoULO OLKOovoula,
@alveTalL eMLPBERANUEVN N TMEPALTEPW TPOWINOT ouvrovhouévdv‘uérpwv
MOALTLUNG oL da BeATiLwoovv Tn SLedvr natdotoon.

Katd Ta TeAevtala 800 xpdvia €yLvav onuaviikd Pripata mEog avTi
Tnv xatedduvon. H ouvppwvia Tov eNLTEVXINKE TOV PERPOVAPLO OTO
MoaploL unat mov emniLBeBalwdnre otn IZOvodo mopuveng otn Bevetla
Tov IoVvio, amnotelel onuaviiud enltevyua. Elval anapalTnto va
ANEI0VV CUYUEUPLULEVES TPWTORBOUALEC OOTE VA EPAOUOCTOVV OL QVEL-
ANUUEVEC UMOXPEWOELC UE TANEATNTA ﬂau anogaocLoTLroTnTa. H ava- ’
OTPOYT] TWV QVLOOPPEOTILOV TOU CLOCWPEEVINUAV OGTNV TAYHOOULA OLUO-
voﬁia Sev elvar ednoAn unddeon. INueEPa, €LVAL KHOLVIC QTMOSEUTO
OTL OL TPOCAPUOYEC TWV CUVAAALYUATLHAOV LOOTLULOV and udveg Toug,
8EV apuovV YLo va SLopdwdolv ot ohuavruuég QVLOOPPOTILEC OTA
LoolOYLa EEWTEPLROV MANPWUOV TWV HUPLOTEP®V BLOUNXAVLIKOV XWPWV
HatL va BEATLWIELl N anddoon TwV OLKHOVORLWV TOLG. H emnintwon Twv
TPOCOPUOYWV TNG CUVAAAQYUATLHNG TOALTLHNG TMEEMEL Va evioyxuvdel




ue uarakknka EJVLUA ounovouuua uerpq. E{vat ondun EMLTAKTLUY
AVAYKN, TPOKELUEVOL TO HETPA AUTA VA orangouv Tov pLONS avEN-
Oong Tov npotodvtog, va &iratnpodv Tnv npooéo IOV QnuEvaeraL

OTN CUYKPEATNON TOL TANSWELOWOY AL VA OMOEeVYETAL omoLadnnoTe
avalowmnewon TV TANSWE LOT LUHOV TPOCEOK LWV . 'HLOTsﬁouue OTL HLQ
TETOLO nbooéYYLon da obényovoe ce pelwon Twv EMLTOULWV, EVO

da 609el, pe avtdv ToVv TPOMO, WONON oTLg eMevOVOELC HaAL OTnQ
avantuEn kot Sa ouuBaAAsu oTnv eguYLavon TWV npoBknuarwv oV

apopoV otov eEwWTEPLUD éavsuouo.

Mia avtiLoTpogn Twv Tdoewv 1OV TIPOOCTATEVLTLOUOV €lval eniong‘
avayrala yra ™ ovyupdTnon Hat mpowdMon ™ng YEVLKNG ouuovouunng
avantugng, HoOWE HAL YLO Tn BeATlwon TNng xpnuaronuoerLung"
otadepdTnTOC. Hapanokou&w TLG EEEALEGLQ TWV OLHOVOULH®WV SiLa-
~TpaypateVoEWY TOU Yupou ng Oupouvouang“ ue ueyalo ev&uamepov
naL ntoreuw OTL uagu HE TOULG ouva&ekmoog ‘Hou ornv Evpwna tun
_Konvornta, eVOEXOUEVEC BETLueg sg ALEELQ o avTEg TLQ 6LanpaYua-_
Teboelg, Sa eLqu HPLOLUEG YLQ TN GLarnpncn HAL TIEPAL TEPW qvaj
MTUEN eAeUOEQPWV EUTOPLUDY OXEOCEWV. _Qofédo,vnpéneu va Eiudofe
pealuorég naL va dnoéexroéus_érL h‘npéo&og‘ornv'anekeuéépmon
TOL eumoplovL MPEMEL va‘etvaL"oraéuanﬁ. Z’auvtd TOo (&LO nveuua,

noAwoopllw Ta cuvunepdopata tng UNCTAD VII.

M’autéc TLg avnouxisg; EMLTPEYTE HPOU VA HAVW ULA COVTOUN AVa-
@opd OTLC OLMOVOuLKEC eEEAlEeLg OoTn Xdpa pov. OL eEeAlEercg
natd to Teievtalo &0 xpéyua‘ennpsdornudv OE ONUAVTLHO Badud
and to‘npéYpauua oTOdEPOTOLNONEG KAl AvdrauPng Tov e@APUOTETAL
aitd to 1985. To mnpdypauua OXeESLACTINUE OAV €va TPEWTO Bripua oTnv
TpooTdde La dvanpooapuoyﬁg nat fTav oe LoxV yiLa TtTnv meplodo

- 1986-87, pe ouond TNV GAVAKINON HLAC TILO LOXUPNG LOOPPOTLAC OTO
LooT0Y Lo nknpwuéb, HLE TAULTOXPOVN ONUAVILUN HRELwon Tou TANdw-
.PLopoV nat TN SnuiLouvpyla Twv npéUnoSéoemv yia otadepn avauoauyn

LecomPddeoua..

Tdoo oL oTtdXoL YLA TOV TMANSwpLoud G000 naL ot oTAXOL YLa TO
LooTVYLO eEWTEPLUOV TANPWUWY .TPOCEYYLOTNHAV HE ETMLTULXLO TO 1986.

EToL, TO €AAELULA TWV TPEYXOVOWV OLVAAAAYWV HELOIMKE oTta $ 1.7 Sio.




(teplmov 4,2% Tou AEN) and uéyroto VPog 3.3 &Lo. SoA. (meplmov
9,8% Tou AEN) TOo 1985 MalL o puLIUOC AdENONE TWV TLUWOV HATAVA-
AwTih) €neoe oto 16,9% and 25%.

OL eEeAlEerLg and To TEAN TOoL 1986 uéxPL onuepa, SelXxvouv n@g
_Unﬁpge napanepa nPoodog TNC ora&éponoinong nat otovg &vo Touelg.
Ocov agopd TLC EEWTEPLUES OLVAAAQYEG, TO EAAELUUA TWV TPEXOLOWV
ouvaAlaydv oTtoug ﬁpéroﬁg 8 unveg neproploTnire audun nepuooérepo,
EV® avauévsrqt nepqLTépw Bekriwon YLOQ TO UTOAOLTIO TOU TPEXOVTOC
€Tovg. Elpoaote, eMOUEVWS, TEMELOUEVOL OTL N HELWON TOU EAAELU—
HaTOC EEWTEPLUWV OLVOAAAYWV Ot 1.25 SLo. SoA. 11 3% Tou AEI, mov
Ntav o otdXoc YLa oAduAnpo To 1987, Sev elval pPOVO €EQLUTAC AAAA

naL mLdavdc.

H 6iLadinacia ATOTIAN WP L OO ouvexiornué wot to 1987. Ilapd Tnv
"dvoS0o TOU” OTLLE LOINUE OTLC QPXEC TOUL ETOUC KLPLWE AOYw eEaiLpe-
TLHOV TIAPAY OVTWV (énwg N EMLMTWON OTLE TLUEC aAmNd TNV EQAPUOYN
Tou OIA, uaL n €Eapon oTLC TLUHEC TwV TPo@lpwv AOYw TNC UAKO-
 uaLp£ag TOU XELUWVA) , O TLUAPLIUOC HATAVAAWDTT ETLBpadbvenure
MAPANEPA KATE TOUG TEWTOUC 8 UAVES TOU XPSVOU HE TETOLO PLILS
- WOTE va elval AOYLKO VA GAVALEVOUUE TIWC UEXPL TO TEAOC TOUL
xoévou Yo €xetr peLwdel uatd 3 mooootialeg povddeg meplimov, o€
odyupLon pe TO 1986.
MnopoUue va ToOUE ATL OL_BGOLMOﬂ_CTéXOL fou npoypduuarog_éxouv
"EMLTEVXIEL OE YEVLHEC YPAuLEC. Elvatl emtong eviappuvTLHO va
onueLdoouie ATL N BEATLwON Ot BACLUOUC TOUELC TO. TEAELTALA
800 XxPovia 08NYNnoeE OTNV ANOKATACTAOCT TNG EUNLOTOOVVNG TOU ETL-
XELPNUATLHOU HOOUOU HAIMC MAL OE avduauwn TOV LSLOTLHOV ETEV-

Svoewv.

H EAAnviuxn KuB€pvnon eivan,dﬁowaououévn va oUVEXLOEL TLE TPOO-
nAdeLeC Mpooappoyng To 1988 aAld umal peconmpdIeocua, HE UEYAAD-
Tepn €ugaon otn SLopdwon TOV SLAPIPWT LUMOV adUVALLGV HAL TPO-
BANudtwv Tng oLrovoplag. OL duecol otdyxoir yia To 1988 elvaL n
MaPATEPA ETLRPASLYVON TOUL nlnﬁwpuouoé, geAnt{{ovpe oOe povoyneLo
apLdud, nadde matr n BeAtlwon TOL Looluylovu TMANPWUWV TOUL Ja

g.
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EMLTPEYEL TN otadepomnolnon tTouv eEwTePLUOV XPEOLS. Rotdoo,
TPETEL VO AVAYVWPLOTEL OTL N EMLTUX (O TWV TPOOTIOIELWOY paAg
€§aprdrag o€ uéydko'Baﬁué ané'fn OTAIEPOTEPN AVATTUEN Twv
meév'va ETALPWV WLOC TOL EXOULV TPOXWPNOEL TMEPLOCATEQPO OTN
SrLadinoolo MPooapuoYNgC ®nodwg KoL oTn BEATLwON Twv YEVLHOTE-

PWV CLVINUWY OTO SLEIVEC OLHOVOULKO UAL EUTOPLUO TEPLPRAAAOV.

ZTn OUVEXELQ TNC ouLAlag touv, o Ymouvpydge ESviung Oivxovoulag
eE€ppaoce TNV LVNOCTNPELEN TOL OTa SLAPIPWTLHA TPOYPAUUATO TOU
Tapelov uaL TNG ALedvLig Tpanelag, Touv anevLIVvvovTaL, HULE LW
OE QVATITUOOOUEVEC MOL UTAVATTUKTEC XWPec. Tovioe, eniong,
OTL. anatTelTtal axdun HEYAAVTEPEN MPOOOXN OTLE MPEWTORBOULVALEG

S YLa TNV avadLdpdpwon Tou eEWTEPLUOUV XPEOUL TWV Unepxpewuévmv

XWOWV .

TEAOG, OXETLUA HE TO S€pa pLag véag natavounic Twv ELSLudv
TpaBNUTLUOV ALnalwpdTtwv (SDR) o . INULTNG €LTME OTL N XWEA

pac Sewpel Tnv avaxatavour avtn emntdvunth.

S T




Statement by Constantine Similiwy
Governor of the Bank of Greece
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I should like first to Jjoin previous speakers in 0 t ", ;
H_J,,\-r Q r\\‘ { oLy A D
congratulating Mr. Michel Camdessus Dﬂ~§§§>€%sumption of the
Managing Directorgh@ﬁ”cf the Fund. We wish him every succsass

in his new assignment.

Like other colleagues wh® have spoken before may' I would
like to express our disappointment and concern about the
development of the world economy over the last twelve months.
We have seen a marked slowdown of growth in the industrial
countries in late 1986 and early 13987, a weakening of invest-
ment, continued high unemployment, especially in Europe,
sluggish world trade, and deteriocrating economic conditions in

many developing countries.

There are signs of a recovery in some industrial coun-—
tries in recent months which suggest slightly more buoyant
activity in the second half of 1387, but this trend is still
not Firmly established, while in other countries the picture

is still uncertain.

A number of speakers have already expressed concern about

the persistence of unsustainably large current account
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imbalances amaong the largest industrial countries, the
increase in protectionist actions, and the rapidly aggravating
debt crisis, we share this concern as we see in these develaop-
ments a serious risk of deterioration in the world economic

situation.

I think we would all agree that we cannot be satisfied
with the situation and prospects. All countries have a
responsibility and must be prepared to play their part in a
cooperative effort. As recognized in the Paris and Uenice
agreements, exchange rate changes alone are insufficient to
correct large payments imbalances among the major industrial
countries and improve economic performance. The impact of
exchange-rate adjustments must be reinforced by appropriate
domestic economic policies. However, it is imperative that
these policies be geared in a coordinated fashion to sustain-
ing the momentum of growth while also safeguarding the prog-
ress made in containing inflation and dampening inflationary

expectations.

Reversing the protectionist trend is also essential for
sustaining and enhancing global economic growth and impraving
the environment for financial stability. However, we should
be realistic and accept that progress in liberalizing trade in

some areas will have to be gradual.
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With these concerns in mind, let me now briefly outline

to you the economic situation in my own country.

Developments over the last couple of years have been
strongly influenced by the current stabilization and recovery
programme introduced in October 1885. The programme has
been designed as a first step toward a comprehensive adjust-
ment effort with the aim of restoring a more sustainable bal-
ance of payments position, substantially reducing inflation
and establishing the underlying conditions needed to achieve

sustained growth over the medium term.

Both the objectives for inflation and the current account

of the balance of payments were virtually met in 13886.

Developments so far this year have shown further progress
towards stabilization on both fronts. 0On the external side,
the current account deficit in the first eight months narrowed
fFurther, and a further improvement is projected for the

remainder of this year.

The disinflationary process continued in 1887. Despite a
pick-up early this year due mostly to extraordinary factors,
consumer price inflation has further decelerated in the first

eight months of the year.
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It is fFair to say that the main objectives of the pro-
gramme have by and large been achieved. It is encouraging to
note that the improvement achieved in fundamentals over the
past two years have led to the restoration of business con-

fidence and a recovery of private investment.

My Government is determined to continue the adjustment
effort in 1988 and over the medium term, with increasing
emphasis on the correction of structural weaknesses and rigi-
dities in the economy. The immediate targets for 1888 are the
further deceleration AE inflation hopefully to a single-digit
fFigure, and a further improvement in the balance of payments
which will permit the stabilization of the external debt. It
should be recognized, however, that the success of our
adjustment effort, depends critically upon firmer growth in
our partner countries which had made the greatest headway in
the adjustment process and on the improvement of global con-

ditions in the international financial and trade environment.

I will now turn to matters more directly related to the

Fund’s and the Bank’s activities.

I am pleased at, and fully support, the initiatives of
the Managing Director of the Fund (a) to seek a tripling of

resources to be made available to the Structural Adjustment



_5_

Facility (SAF) over the three years 13888-1830 for the benefit
of low—-income developing countries, and (b) to place greater
emphasis on growth-oriented structural adjustment programs
designed with the assistance of the Fund and the Bank. I also
want to express my satisfaction for the World Bank’s proposal
for a Special Action Program to obtain additional donor
financing in order to assist debt-distressed countries in
Sub-Saharan Africa undergoing rigorous structural adjustment in
their economies. By adopting the enhanced Structural Adjust-
ment Facility, by making the debt rescheduling terms under the
auspices of the Paris Club more favorable than those granted
so far and making additional concessional resources available
from bilateral donors and the International Development Asso-
ciation C(IDA), the world community will be making an important
and urgently needed step towards addressing the special cir-

cumstances of the heavily-indebted low-income countries.

With respect to the Fund’s role in assisting member
countries in their adjustment efforts, I support the continu-
ation of the Fund’s Enlarged Access policy in 1888. 1 also
hope that the discussions on the Ninth General Review of Quo-
tas will be fruitful and result in a substantial increase in
usable resources which the Fund clearly needs to perform its
enhanced mission. Moreover I want to reaffirm my conviction

that a General Capital Increase is necessary if the World Bank
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is to meet the increasing needs of the developing countries.
Finally, on the guestion of a new SDR allocation, Greece’s
position remains that such an allocation is desirable on both
technical grounds, as Fund studies have repeatedly demon-
strated the advantages of substituting SORs for borrowed
reserves, and world economic stability considerations, since
it would enhance the capacity of the indebted countries to

deal more effectively with the task of debt reconstruction.
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Statement by Constantine Simitis

Governor of the Bank for Greece

I should like first to join previous speakers in congratulating

Mr. Michel Camdessus on his assumption of the Managing Directorship
of the Fund. With his vast and varied experience of public service,
we are confident he will provide strong and inspiring leadership to
the Fund to meet the challenges that lie ahead. We wish him every

success in his new assignment.

Like other colleagues who have spoken before me, I would like to
express our disappointment and concern about the development of the
world economy over the last twelve months. Despite the opportunities
presented by lower oil and non-oil commodity prices and the associated
falls in inflation and interest rates, we have seen a marked slowdown
of growth in the industrial countries in late 1986 and early 1987,

a weakening of investment,continued high unemployment, especially

in Europe, sluggish world trade, and deteriorating economic

conditions in many developing countries.

There are signs of a recovery in some industrial countries in recent
months which suggest slightly more buoyant activity in the second half
of 1987, but this trend is still not firmly established, while in

other countries the picture is still uncertain. It is encouraging to note
that the current Fund projections point to a sustained recovery over

the period to end-1988.




Nonetheless, the projected rate of economic growth in industrial
countries will not be sufficient to reduce unemployment rates or to
make much impact on developing countries. The inflation outlook,
while still satisfactory in most industrial countries, has nonetheless
worsened somewhat and has led to a rise in interest rates.

A number of speakers have already :expressed concern about the
persistence of unsustainably large current account imbalances among
the largest industrial countries, the increase in protectionist
actions, and the rapidly aggravating debt crisis, as serious risks

of a worsening world economic situation.

Against this background of unfavourable world economic conditions,

it is crucial that our efforts be intensified to improve the
environment for growth and financial stability. I think we would

all agree that we cannot be satisfied with the present situation and
prospects. All countries have a responsibility and must he prepared
to play.their part in a co-operative 'effort. 1In view of the impact
that national policies of the leading industrial countries exert on
the world economy, there is a need to further enhance the coordination
of these policies to help inprove the international environment.
Important steps had been taken in that area over the last couple of
years. The agreement reached in Paris in February, which was reafirmed
at the Venice summit in June, is an important achievement in this
direction. It is important that concrete steps be taken with a view
to implementing this commitment fully and resolutely. Redressing

the imbulances that have been allowed to built up in the world

economy will not be an easy task. It is now generally accepted that




exchange rate changes alone are insufficient to correct large payments
imbalances among the major industrial countries and improve economic
performance. The impact of exchange-rate adjustments must be
reinforced by appropriate domestic economic policies. However, it is
imperative that such policies to sustain the momentum of growth should
also safeguard the progress made in containing inflation and avoid

a resurgence of inflationary expectations. We are convinced that

such an approach will lead to a reduction in interest rates, thereby
enhancing investment and growth and making a contribution to the

easing of the problems associated with external indebtedness.

Reversing the protectionist trend is also essential for sustaining
and enhancing global economic growth and improving the environment
for financial stability. I follow developments in the Uruguay Round
of trade negotiations with great interest and I believe, in
concert with my colleagues in the European Community, that positive
progress in these negotiations is crucial to preserving and further
developing the open trading system. However, we should be realistic
and accept that progress in liberalising trade will have to be

gradual. In the same spirit, I welcome the conclusions of UNCTAD VII.

With these concerns in mind, let me now briefly outline to you the

economic situation in my own country.

Developments over the last couple of years have been strongly
influenced by the current stabilization and recovery programme
introduced in October 1985. The programme has been designed as a
first step toward a comprehensive adjustment effort tobe: imsuplemented

over the following two years, with the aim of restoring a more




of payments
sustainable balance/position, substantially reducing inflation and

establishing the underlying conditions needed to achieve sustained

growth over the medium term.

Both the objectives for inflation and the current account of the
balance of payments were virtually met in 1986, with the current
account deficit shrinking to US$ 1,7 billion (some 4% per cent

of GDP) from a peak level of US $ 3.3 billion (some 9% per cent
of GDP) reached in 1985 and the rate of consumer price inflation

falling to 16.9 per cent from 25 per cent at the end of 1985.

Developments so far this year have shown further progress towards
stabilization on both fronts. On the external side, the current
account deficit in the first eight months narrowed further, and

a further improvement is projected for the remainder of this year.
We are therefore confident that the reduction of the current account
deficit to US $ 1.25 billion or 3 per cent of GDP as targeted for

the year as a whole, is not only attainable but indeed probable.

The disinflationary process continued
in 1987.Despite a pick-up early this year due mostly to extraordinary
fractors, (such as the impact on prices of the introduction of VAT,
and a surge in food prices because of severe winter weather)
consumer price inflation has further decelerated in the first
eight months of the year to a rate that can reasonably be expected

to decline by the end of this vear by about 3 per centage points

in comparison with 1986.




It is fair to say that the main objectives of the programme have by
and large been achieved. It is encouraging to note that the
improvement achieved in fundamentals over the past two years have

led to the restoration of business confidence and a recovery of

private investment.

My Government is determined to continue the adjustment effort in 1988
and over the medium term, with increasing emphasis on the correction

of structural weaknesses and regidities in the economy. The

immediate targets for 1988 are the further deceleration of inflation
hopefully to a single-digit figure, and a further improvement in the
balance of payments which will permit the stabilization of the

external debt. It should be recognized, however, that the success of
our adjustment effort, depends critically upon firmer growth in our
partner countries which had made the greatest headway in the adjustment
process and on the improvement of global conditions in the international

financial and trade enviroment.

I will now turn to matters more directly related to the Fund's and

the Bank's activities.

I am pleasedat, and fully support, the initiatives of the Managing
Director of the Fund (a) to seek a tripling of resources to be made
available to the Stuctural Adjustment Facility (SAF) over the three
years: 1988~1990 for the benefit of low-income developing countries,
and (b) to place greater emphasis on growth-oriented structural
adjustment programs designed with the assistance of the Fund and the
Bank. I also want to express my satisfaction for the World Bank's

proposal for a Special Action Program to obtain additional donor

financing to be devoted to assist debt-distressed countries in




Sub-Saharan Africa undergoing rigorous structural adjustment in their
economies. In making the debt rescheduling terms under the auspices

of the Paris Club more favorable than those granted so far and, making
additional concessional resources available frem bilateral donors and
the International Development Association (IDA) after the agreed

eighth replenishment takes effect, the world community has made a first
step towards addressing the special circumstances of the heavily-
indebted low-income countries. However, the time has come for a more
comprehensive and innovative reexamination of debtor/creditor relations,
with due respect to the diversity of situations, if the debt problem

is to be resolved. This is more so for the middle-income debtors for
which private financing has been slow in coming belying their
expectations. In this context, the Fund and the Bank might be called
upon to devise new strategies not only to efficiently manage but

also to eventually overcome the debt crisis.

With respect to the Fund's role in assisting member countries in
their adjustment efforts, I support the continuation of the Fund's
Enlarged Access policy in 1988 and I applaude the reactivation of
the Compensatory Financing Facility (CFF) while awaiting the results
of the on-going review, following the weak export performance of
primary producers and depressed commodity prices in 1986.

I also hope that the discussions on the Ninth General Review of Quotas
may be fruitful and result in a substantial increase in usable
resources which the Fund urgently needs to perform its enhanced
mission. Moreover I want to reaffirm my conviction that a General
Capital Increase is necessary if the World Bank is to meet the

increasing needs of the developing countries. Finally, on the




question of a vew SDR allocation, Greece's position remains that

such an allocation is desirable on both technical grounds, as

Fund studies have repeatedly demonstrated the advantages of
substituting SDRs for borrowed reserves, and world economic

stability consideretions, since it would enhance the capacity of

the indebted countries to deal more effectively with the task of debt

reconstruction.




