ey i ’ APx etV

OMIAIA TOY YINOYPI'oY EGNIKHZI OIKONOMIAZI KQITA IHMITH
ITO ETHIIO AEIIINO TOY EAAHNO-AMEPIKANIKOY ENIMEAHTHPIOY
TPITH, 2 AEKEMBPIOY 1986 \

Mouv &(veL Lb6LalTepn xapd TO YEYOVOC OTL 9a cagc uLAfow onuepa.

H KUBEPVNON QVTLUETWNLOE TMPOCEATA OPLOUEVA LLUPA TPOBANUATA TOU,
wg ouvvndwg, ueyalomoLndnuav Suvoavdiloya. Xalpoualr moAL, Aolndv,
Tou povu 8LVeTaL N evnaLpla va AVAPEPSW, UECA OE HLA NPEUN ATUO-
oQaLpa,0e I{NTNUATA TOUL (VAL TMPEAYUATL ONUAVILKA YLQ TNV EUNUEPLQ

Tng EAAnvViuNg olnovoulag.

IIAnoiLaletL To TEAOC TOUL €Toug 1986, YLa To omolo, Onwc EE€peTe,
eLxane d€oel @LAOSOEOULE oTdXOULC HECA OTA TMAALOLO TOU TPOYPANLUA-
TOC OLUOVOULUNC otadeponolnong mou avayyelAaue Tov OutwBeLo 1985.

Ta 600 BaoLKA TPEORANULATA TOUL TO TMPEOYPAUUO OTadepomoinong €LXE va
QAVTLUETWNLOEL NTAV O TMANOWPLOUAC HOL TO EAAELUMA TOU LooluyLou
MANPwuwV. I'ta Tov MANdwpLoud S€ocapne ocav otdxo nMoocooTtd 16% and
TNV apxn wg TO TEAOC Tou 1986 oe oxéon upe To 25% Tou 1985. Iia

TO EAAELUMA TPEXOLOWV CUVAAAAYWV TOU LOOTLYLOUL MANPWUWV DECOUE
otoxo 1,7 6iLo. BoAAapia TO 1986, €vaviiL eAleluppatog 3.3 &Lo. S8oi-
Aaplwv Touv 1985.

Me Baon T OTOLXELQ TOU EXOUULE WC TWPA, QALVETAL TWC €LUACTE OTNV
TPOX LA TOL O8NYEL MOVIA OTOUC OTOXOUC HAC, TOOO OTOV OTOXO TOU
16% yLa TOV TMANdwPLOUO O0O0 KaL OTOV OTOXOo Touv 1.7 &iLo. SoAlaplwv
YLQ TO EAAELUUO TPEXOLOWV OCLVOAAAAYWV. IIpe€neL, wotdoo va TPoodéow
OTL TaA OTOLXELQ TOUL EXOUME YLA TO LOOTVUYLO MANPWUNV AVAPEPOVTAL
HOVO OTOUC EVVEQ TPWTOUC WHVEC TOUL 1986. Aev UNOPW, HATA CULVE-
TELQ, VO QMOKAELOW TO EVOEXOUEVO oL SiatapdEeiLg mouv oxetllovTal
HE TNV EQEAPUOYTN TOUL ®IIA va TPOUAAECCULV HaAmoLa anoxkAion and To
OTOX0 YLa TO LooTUYLO TPEXOLOWV CUVAAAAYWV. AAAA axdun xoL av
ouVERBaLVE avTd, da elval €va peTaBaTiud QaLvopevo, mouv da eEovu-

betepwdel pnéoa oto 1987.

Iowg SLEPWTAOTE KHOATA TMOCO N CLUYUPATNON TOUL MANSWPELOUOV YVUPw OTO

ETMLTESO TOUL OTOXOUL TOUL EXEL TEDEl OPELAETAL OTO TMPOCWPLVO TAYWHA



TWV TLUWV oL JeonloTnke mPLv and €va unva. H andvinon eivati
OTL Bpaxuxpdvia TO MAYWHO TWV TLUWV PBonddeL. AMOTPEMEL TNV

avEnTtiun enippon Twv Sitatapdfewv mou cuvoSevouv TNV EPAPUOYT %4
Tou QOIIA. INUELWTEOV OTL YL 'aLTO TO ASYO MalL GAAEC XWPEC ené;
Balav MAYWHA TLUWV OTNV MEO TNC EQAPUOYNC TOu ®IA @don. AAAG
HOKPOXPOVLA N PO TNEC EPAPUOYNC Tou OIA SiatdpaEn, elvalL petTa-

BaTLKO QALVOUEVO, HAL OL SLAKULUAVOELC TLUWWV Tou oXeTlTovialL uUE
avtr elvaL eniong ULETABATLUO @aLVOLEVO, enTdc PERaLa and enELVEC
TLC QUENCELC TWV TLUWV TOUL TPOKVUTNTOULV amnd Tnv 8Ldpd9pwon Twv ouvie-
AECTWV TOUL OINA.IEpa and TNV dONON TwV TLUWV ToL OXETLIETAL UE |
TNV e@apuoyn Ttou OIA, unnpxav ToAUV ALYEC ALENCELC TLUWOV HAd’

086v oto &Siaotnua NoeuBplouv nat AereuBplov. Zagc uvnevdvullow STL

OL QUENOCELE TLUWOV OTLC ETMLXELPNOELE TOL AnudoLou Touea, OL OMOLEC
To 1985 €AaBav XWPa TPOC TO TEAOC TOUL XPOVOUL, UATA TO TAPdV ETOC

€YLvav OAec Tov AUYOULOTO.

Kata ouvveneiLa, Sev LNMAPXEL TLMOTE TEXVNTO O0To OTL O TMANSwPLoudg

HATEBNKE HOVIA OTO OTOXO TOUL e£LXE TEDel.

Oa TPEMEL EMLONG VA OXOALAOW HAL TO LOOTVYLO MANPpwHdV. Onwg
NéN TMPOAVEPEPQ, TEPLUEVOUUE OTL da @EIACOUUE HOVIA OTO OTOXO
uaL o’avtd TO HETWNO. AAAA HEYAAO YEYOVOTO E€XOUV OLUPBEL OTOV
UHOOUO Ta omola emMnpPeacav TO LoolUVYLO TANpwuwv aveEaptnta amnod
TLC SLKEC HAC MPOOTAdELEC HOL Sa TPEMEL Vva TA EEXWPOLOOLULE TPELV

EUPOACOVLE TNV LHAVOTIOLNON HOC YL TO EMLTEUVUYHA MAC.

Autry n aEitoAdynon ylvetatr mLo SVOKOAN and TO YEYOVOC ATL n ouvn-
SLouévn povada UTOAOYLOUOU - TO S0AAAPLO = UTOTLUNOMHE ONUAVILUA.
AUvTO onualvel OTL o otdxog Touv 1.7 &Lo. oe TPExovia SoAAdpia, elval
OTNV TPEAYUATLKOTNTO ONUOAVILUA TILOo @LAOSoEog and Tto otdxo Touv 1.7
6Lo. oe SoAAlapia Tou OuTwRPLovL 1985, 4TAV AVAUOLVWINKE TO TPOYPAUL-

pa otadeponotnong. I'ta va AVILUETWNLOJIEL TO TMPEOBANUA TOU UTOTLMHO-
HEVOUL SoAlaplou, O MAEOV aAmMoSeUTAC TEAMOC elval va enpPAdlovIiaLlL Ta

MAvVIa oav ToocooTd TOou AuaddapLotouv Edviunol Mpotdvtog (AEI) .

Otav mpoetoLpalotav To mMEoypapupo otadepomnolnong, uvnnexav SitadéoLua
otoLxela TOU LoolvyLlOou TMANPWUWVY HEXPL Tov IoVALo Tou 1985. I ‘auvth

TN BAON AVALEVOTAV OTL TO EAAELUUO TEEXOLOWV OCUVAAAAYWV YLa OAO



To 1985 da rntav 2.8 SiLo. SoAddpia. T 8% TOL AEI ,MaL O OTOXOC
TOL EAAELUPATOC TOUL 1.7 SLo. SoAloplwv YLa TO 1986 avtLmpoow-
Meve €va 5% TOou AEIl. Me dAla AdyiLa TO TPOYPAUUS QTOOKOTOVOE
OTn BEATLWON TwWV TPEXOULOWV CLVAAAAYWV UATA 3% TOou AEIN. 8a xXpn-
oLponoLliow avtd To MocooTtd OE UETAYEVEOCTEEN OUYKELON, YL avtd
9a ocag mnapanaiovoca va TO duuAcTE. EnavaiapuBavw OTL TO MEAYPAU-
pa elxe ocav owond uiLa BeAtiwon (on ne 3% Tou AEIL.

TEALKA, TO EAAELUUG TPEXOLOWV OLVAAAAYWV TOL 1985 amnodelxOnNue
oAU XeiLpdTtepo an’dtL avapevotav - 3.3 Sio. SdoAdapira 11 10% TOUL
AEIlI. Av 1O 1986 EMLTUXOUUE EAAELupa 1.8 SiLo. S0AA., avtd Sa
QVTLTIPOOWNEVEL pOvo 4.5% Ttou AEIl (yiLaTtt TO S0AAAPLO ULTMOTLURON-
HE EVTWHETAEV). EtoL n BeAtlwon da avéeéAdeL oe 5% mooootLalecg
povadeg touv AEN (n Siagopa petaEd 10% to 1985 mair 4.5% 1O
1986) .

AuTO anotelel oxeddv SunAn BeAtlwon an’avth MOV AVALEVOTAV Vva
EMLTELYXOEL UHEOW TOUL MPOYPAUUATOC otadepomnolnong. BéRaia, pag
Bondnoav eEwyevelc mapdyovieg oL omoloL, oto ocVvoAd Toug, NHTAV
oAV evvolrol. OAoL YVwpLTOULE YLQ TNV MITWON TNE TLUNC TOUu
METPEAA OV QAAG pac Pondnoe eniong n MTWON Twv SLEIVWV ETLTOKLWV,

mMou Uelwoe TO nOoTOoC e€Eumnpetnong tou eEwtepLnol pag XPeoug.

OpLopéva eEwyevr YeEyovoTta nNTav Ouwc SLOUEVH. ©a aAVoPEPw To
eEnNg tTpla : n ouvpplUuvwon TwV EEAYWYLHWOV HAC AYOPWV OTLC TMETPE-
AQLOTIAPAYWYOUC XWPEC - aALTN ELValL N AAAN TMAELPA TOU VOULOUATOC
OTNV MTWON TwWV TLUOV TwV eEaywyYwv = N TOAD ONUAVTLUN HELWON TwV
ALEPLUAVOV TOULPLOTWV HETA TA YEYOVOTO OTn MeodyeiLo otnv apxn
TOU E€TOUC, HAL TO MULPENVLUKO aTLXNUA TOL ToOeEPVoOunLA Tou odnynoe
OE ULO LEYAAN aVEnon oTta ELOAYOUEVA TPOPLUO HOL ETLOnNg 8ev uag
eNETpePe va SLadEcovne TO eEaywy Lud pagc MAEOVAOUA TNE QPETELVNAC

eocobelagc olTov.

Qotdoo, oto ocVVoAd TouCc OL EEWYEVELC TMAPAYOVTEC Noav €LVOUKOL
UL EUTLHOVUHE OTL evdVvoviaL yiLa © pla BeATlwon oToO LOO-

CUYLO TPEXOUOWV CLVAAAGYWV, UOATA TEPLTOUL 2% TOL AEI.
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EtoL, and uta TeAuun BeAtiwon 54 moocootialwv povadwv touv AEI,

oL 8Vo mooootiLaleg povddeg ogelAovialL oe eEwyevelg MAPAYOVTEC.

Mevouue pe pia BeAtlwon 3% mooootialwv povadwv ToL AEN mou ogel-

AETOL OE EVOOYEVELC MAPAYOVIEC €vaviiL upiag BeAtlwong 3 mMoocooTL-
atwv Hovadwv TMou TO oTadeponolnTiLrd MEAYPAUUA NTAV OXESLAOUEVO

Vo ETMLTUXEL.

\

H oOyupron petafEld avtol mou eLXOUE OXESLACEL MAlL AULTOU TOL ETL-

TUXQUE OTOV TOuEa TOL Loolvuylou MANPWU®OVY elvaL AOLTOV CaPWC EV-
Sappuvtiun. OL duoleg, n ArtdTnTta Sev Ntav pdtarec OTWC HEPLKOL
8€éAlouvv va pag udvouv va TLOTEYOULE.

BéBaiLa, 9a paC EUXAPLOTOUVOE AV NTAV oLVATOV VA ETWPEANIOVUE amnd

\

TNV MTWON TNE TLUNC TOUL TMETPEAALOU TPOUELUEVOU VA ETLTUXOUUE AUO-

un mepLoodTePn BEAT(wONn O0TO LOOLUYLO TPEXOUCHV ovvaAlaywv. OL
BEATLWOELC OuwC SEV EMLTUYXAVOVTAL UE ETMLOVULEC AL TPOOOCEULXEC.
Anonoullerg and eva npdypapua OTL naditotodv duvatd Ta UECA OL-
HOVOULKUNC TOALTLUNEC TOU EVOWHATWVELC. Me auvtd cav upLTnpLo Sev
EXOULE AOYOUC VO ELUOOTE SUCAPECTNUEVOL YLO TO QMOTEAECUA UEXPL

TWPEOA .

Aéw "uExPL TWPa" YLaTl TMEPLUEVOUUE TMEPLOCOTEPA QMOTEAEOUATO
OTOUC EMOHEVOULC OWHEMA UNVEC. IZTOV TOUEA TOU LOOLULYLOUL TMANPwW-
MWV, OUYHEUPLUEVA, €lvalL YVWOTO OTL N mpdodoc elval xaTd uavova
Bpabela, T QMOTEAECUATO OLKOVOULKHWY UETPWV SV wpLudlovv ypn-
Yopa. Eva eviuvnwoLard mapddelyua avtol elvatr oL HIIA dmnovu n
HEYAAN vmoTLunon Tou SoAAaplOovu, TOUL APXLOE MPLV ELMOCL UNVEC,
HOALS TWPA APXLOE va avILKaTonTplletaL Ot BeEATLwON TOUL EUTOPL-—

oV Tng Loolvuylov.

AC MAelOow TLC MAPATNENOELC HOUL YLa TO 1986 Aéyovtac OTL EXOUUE
TPOCEYYLOEL TOUC OTOXOUC HAC YLO TOV TMANSwPLOUd AL TLE TPEXOUL-
OEC OLVAAAQYEC XwPlC mTwon Tovu AEIN wat adfnon Tng avepyLlog.
Onwg YVwPLTETE, TMOAAQ TAKETO HETPWV OTAIEPOMOLNONG OE AAAEC XW-
PEC ELXOV OOV QMOTEAEOUA HLO HEYAAN aVEnon tng avepytag. AvT(-

deTa, TO SLUO PAC TIAUETO UETPWV OXESLACTNUE E€TOL WOTE VA HPATN-

el oxebdv otadepd TO CULVOALUO EMLMESO TNC OLUOVOULKNC SpacTtnpLd-

TnTag, Onwg HETPATAlL and To AEI, uaL va MePLOPLOTEL uAde avEnon

-

\

\ -
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Tng avepylac oto emMLMeESO EXELVO TMOUL MPEOorVNTEL and TNV TAON TPOC
aVEnon tng mpoowopag epyaciag. TEALUG, TO QMOTEAEOUA matverag'
va elvair walltepo and avtd. To AEI etvatr vwnAidtepo uatd 0,5%
EVW N avepyla 6ev avENSnue waddiov. Ipayupati, oOULEWVA UE TNV
HAAVTEPN MATAUETPENON TNC AVEPYLAL, TO TMOCOOTO QVEPYLAC EMECE
and 7,8% TO 1985 otO 7,5% TO 1986. (O CPLIUOC TWV EYYEYPAUUE-
VOV QVEPYWV SLOYHOINKE, aAld avtd Sev anodLSelL TNV MEAYUAT LU

ewndva yLatl ovyxpdvwg avEndnuav ta rivntpa yLa eyypaen) .

duoLKd, SAa Sev NTav TOOO OTPWTIA. ITASNKE aAavayualo va aviLotad-
HLOOULUE TNV MTWON TNC TLUNC TOUL METPEAALOL HE VUNAOTEPOULUC EUUE-
ooUC PAPOUC YLa va unv EE@UYOULUE amd TOV OTOXO HAC YLQ TO EAAELU-
pa Tou AnudcLou Touga. ITAINUE enlong avayualo va ocuo@lEouvue
ONUAVTLHUG TLG TPATMETLUEC TMLOTWOELS OTLG APXEC TOU HOAOHALPLOV
YLQ VO UNV TOPOR LACOUME TNV VOULOUATLUY TOALTLKN. ITadnue,TEAOC,
avayralo va ETMLBAAOUUE TO €V LOXU TPOOCWPELVO TMAYWHO TWV TLUWV YLO

Vo UPaTHOOLUHE LG EAEYXO TLC TAPEVEPYELEC TNC EQAPUOYNG Tou OIA.

SUVOALUG OUWC UTOPOVULE VO EUPEPACOUVUE OCUYKPATNULEVN LUAVOTOLNON YLa

T QTMOTEAECUATA TOULU TPOYPAUUATOC TO 1986.

TP €LUACTE OTO HATWPAL Touv 1987.

KaLvoupyLa uadniuovia Bplouovial UMNPOOTA UAC, TEEMEL VO EVIELVOUUE
EX VEOU TLC TPOOTAJELEC HAC YLO VO QEPOULE TNV OLHOVOULQ TILO
KOVTIA OTNV LOOPPOTLa, HLo Looppomlia Tmou da SLapreocel ual da SLVEL

nMepLYYPLA YLa dvodo uaL avAnTUEN.

ES® oL TOAL HOLPO E€XOUHE SNAWOEL OTL O OTOXOC HAC YL TOV mMAndw-
pLopd to 1987 elvaL 10% - apxn-TtéElog TouL Xpovou. Entong, €&b nal
oAU naLpd €XOoune SnAwoetl OTL O OTOXOC MAC YLQ TO LOOTUYLO MAN-
PWUWV ELVAL VO €XEL OTOMATNHOEL N dvodog Tou eEwTepLnol HOC XPE-

‘ouvg TO apYdTepo TOo 1988. To eEwTtepLud HOC XPEOC da OTAMATNOEL

va aULEdVEL €dv O nadapdg EEWTEPLUOC SAVELOUOC UAC CUPPUKVWIE L

oTo Undév, ue dAla Adyia, edv &ev Sdavelldouaote MeEPLOCOTEPA am’

4Tl eEwprolue uAde Xpdvo. AULTH ELVOL ULA KATAOTAON TOU UMOPEL

va &tatnendel en’adpLoto, eneldn 1o eEwtepLud pag xpeog Sev elval
VYUNASG UE TA UHETPA TWV OCUYHPLVOUEVWV HE TNV EAAASQ XwPWV OTNV OLUHO-

vouLun avantuEn.
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duction of VAT. But overall we can express restrained sa@isfaction with

the outcome of the programme in 1986. j X O SRS

Now we are on the doorstep of 1987. New tasks lie ahead, renewed.effort
will be needed to bring the economy closer to equilibrium, an equilibrium
which will be sustainable in the long run and will allow room for growth

-

and development.

-

We have declared long ago that our target for inflation in 1987 is 10%
from beginning to end of the.year. Equally long ago we‘dec1ared that the
. balance of payments térget was to stop the growth of our external debt by
1988. The external debt will cease to grbw ifcbur net borrowiﬁ;“;B:;;a
'shriﬁks to zero, in other words, if we borrow no more that we repay in
maturing external debt each year. This is a sustainabe position, because

our external debt is not high by the standards of countries comparable to

Greece in economic development.

Zero néf external borrowing means that the current accouﬁt deficit must not
be greater than the autonbmoqs private capital iﬁf]ow from abroad. Since
private capital inflow is of the order of $ 1.0-1.2 billion, this fixes the
target for the current account deficit in 1988 in the raﬁge of $ 170-1.2
billion. 1In 1987 we aim to make a big stride in this direction, to be
precﬁse, we aim at a current account deficit of $ 1.25 bii]ion.

I can say from this platform that we are very determined.to achieve these
“targets and I hope it is clear from our record this year that we mean what
we say., We are not in the bgsiness of engaging in wishful thinking and

calling it targets. As I have alrwady said, you get out of a programme what

e
L]

€
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Mnéév uadapdc eEwtepLnde SavelLoudg onuatlver OTL TO éAAeuﬁua TWV
TPEXOUVOWV OCLVAAAQYWV SEV TMPEEMEL VA ELVAL HEYAAVTEPO tng\gutévo—
UNC £L0PONE LOLWTLHOV HEPaAalwY and To eEwTtepLud. H eLopor
LOLWT LUV HEPaAALWY eLval Tng TAENg Ttwv 1.0-1.2 &iLo. SoAlaplwv,
TEAYHO. TIOU OPLOYETEL QUECWE TO OTOXO YLQ TO EAAELUMUG TWV TPE-
XoVowv ocuvvailaywyv To 1987 oto 1.0 éwg TO 1.2 &Lo. S0AA. To

1987 ouomMeVOULUE VO MAVOULUE Eva HEYAAO Briua mpog Tnv uatevSuvvon
avth, ®aL YLa va auPpLBOAOYOULE, OUOTEUVOUULE VA ETMLTUXOUVE EVva
EALELUUO TPEXOLVOWV OCLVAAAAYWV TNE TAENE Twv 1.25 6Lo. SoAlaplwv.

Mnopw va Tw and avtd To Briua ATL ELUAOCTE AMOPACLOULEVOL VO ETMLTU-
XOULE auTOUC TOUC OTOXOUC HaL TMLOTELW OTL elvatr Eenadapo and Ta
PETELVA anoTeAéouata OTL EVVOOUUE QUTA TOU AEUE. AEV EVOOXO-
Ao0UaoTE UHE EVLOERELC MOJOUC TOUL TOUC AMOUAAOUUE OTOXOUC. Onwg
nén elno, anomounllerg and éva MEOYPOAUUA QATOTEAECUATOA QAVAAOYQ
TOV ULECWVTIOALTLHNC TOU EVOWHATWVELS. Kol 9a EVOWUATWOOURE OTO
npdypaupa Tou 1987 auTA TO HEOCA TOUL OCVUEWVA UE TOUC HAAVTEPOUC
UTLOAOY LOUOUC TOU UTMOPOUUE VA HAVOUUE ELVAL QPKETA YL TNV EML-

TEVEN TWV OTOXWV MAC.

"H €L008NUATLHT) TOALTLKN Oa OUVEXLOTEL ETOL WOTE va diratnendel

N aviLnAndwpLoTLurn @opd. O ocLVOLAOUOC TNE ELOOSNUATLHUNG TOALTL=
UNC UE TNV OUVAAAQYUATLUN TOALTLUN 90 OUVEXLOTEL E€TOL WOTE Vva
SLatnendel N AVTAYWVLOTLKATNTA TNC EAANVLHNC OLKOVOULAC OTO ETL-
nedo Ttng 11ng OntwBplouv 1985 - nuepounvia TNE ULTOTLUNONG UHATA
15% - uaL va SPEYOULULE TA OPEAN TNC UEYAAUVTEPNS QAVIAYWVLOTLHOTN=
TaC, MOAAG and Ta onola da Ta TPEOOTOPLOTOUUE YLO TPWTIN QOPA TO
1987. To €AAELUMG TOU ANUOOLOU TOMUEQ TOUL UELWINKE UATA 4 enaTO-
otiLalec povadeg tou AEI @étog, 9a ueLwdel matd ailec 4 EMATOOTL-
alec povadegc To 1987, aneleuvdepwyvoviag ETOL TOPOULE TOUL da UNo-
pov va SiLatedodv yLa TNV eNEXTAON TwV efaywyYwv HAC HAL TNV UTO-
HATAOCTAON TWV ELOAYWYWV HOC, OLUBAAAOVTQC ETOL OTn BEATLWON TOUL
Looluy Lov TMANPwUOV. H vouiLopatirn MoALTLHn Sa elval odvenﬁg
TPOC TOUC OTOXOUC YLa TOV TMANSwPLOUd MaL TO LoolVYLO TMANPWUWOV,
OnMwC QPETOC, YLOA VA UNV UMOVOUEVOVTAL OL otoxoL. avtotl and

vnepBaiilovoa IHTtnon mov TPowodoTelTal and TPANELLUEC TILOTWOELG.

OPLOUEVEC UTODEOCELC TMPEETEL TMAVIO VO YLVOVTAL YLO VA UPLVEL UAVELC
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MOLG HEoa MOALTLHIC 90 EMAPUHECOULV YLA TNV EMLTEVEN Twv npoua-;
SopLopévey oToXwV. Ba AVPEP®W HOVO HEPLUKEC and TLC PBAOLKEC
unto9€oeLg nmouv uavape : (1) n Ty Touv meTperalov da elval ﬁd%d
HEoov O6po 16 SoAidpira ava BapeéAir CIF, (2) n itootiula TOUL GBA-
Aaplov Sa SiLatnendel ota enineda touv NoeuBplou Touv 1986 €vavti
TWV AAAWV HUPLWV VOULOUATWV, (3) OL ayYOopEC TwV XWPWV OTLC
onolec €Edyovue da enentadovv watd 2,5%, (4) n poxponpddeoun
nAndwpLoTLuy enintwon and TNV €@apuoyn tTou OMNA 8ev da elvaL mMoAV
ONUAVT LK.

AUTEC elval UTOJECELC YLO TPEAYHOATO TO OTMOLA EUELC EAAYXLOTO UTO-
POVUE VA EMNPEACOUUE. TLC UTODECELC AVTEC TLC UHAVALE BACLOUEVOL
OTLC UHAAVTEPEC SUVATEC TMANPOPOPLEC TOUL SLAFETOVUE, QAAQ AV QATO-
SeLxdoU0Vv onNuAVTLHA AaVvIAoUEVECS, da MAVOuV TNV ENLTEVEN Twv OTo-
XWV pagc mLo SVonoAn 1N mMLo eVMBAN, AVAAOYQ UE TO EGV N anduALon

TWV YEYOVOTwV and TLC Lnod€celLg upag elvatr dvouevidg 1 evpevig.

To Tovilw avtd YL va YLVEL QVTLANTTO €Vva TPOPAVEC QAAA oL PBaoL-
nS onuetlo - AtL N Mopela TNC OLHOVOULAC TPOC TOULUC KOASOPLOUEVOUC
oTOXOUC UTMOUELTAL OE LOXUPEC eEwyevelg emibpacerg. Otav mplvel
AOLTIOV HAVELC TLC OLMOVOULUEC EEeALEeLg, mpéner va vnoloyllet

OWwoTA TO POAO TwV EEWYEVWV SULUVAULEWV.

YnapXeL naL €va SeVTEPO, ArOUO TILO ONUAVTLKO ONUELO, TOU QPOPA
TOuC OTOXOoUC. H OLHOVOULKUT TOALTLUN SEV UMOPEL va aoundel vMO
ouvvdnireg meLpapaTLroV epyactnetov. Kai pe tov mailtepo Suvatod
OXESLAOUS, 9a MPOUUMTOUV ATMOKALCELS QMO TOUL OTOXOUC, QUOUO HOL
otav 8ev mapeuBalvouy eEwyevrn Yeyovota. To UPLOLUO HPLTNELO
MAATIC HOL QTOPACLOTLUNC HAUPOOLKOVOLLKNC SLaxetlpLong Sev elval
To OTL 8EV UTAPXOULV ATMOUALOELC and TNV TPOXLA Tou o8nyYel OTOULGC
nadopLopgvoug oTOXOUL AAAA TO OTL OL QMOKALOELC AVILUETwnLlovTal

LE QTOPACLOTLUEC SLOPOWTLUEC EVEPYELEC, XWwPLC UOADVOTEPNOELC.

Aev glvalL TOu MAPAOVIOC Vo oLINTNHOOUUE HE AETTOUEPELEC Ta SLAPO-
PO UECOQ OLUOVOULUNG TMOALTLUNC TOUL TMPETMEL VO XPENOLUOTOLNIOUVV WOTE
va YLVOoUuVv OL OTOXOL HAC YLa TOV MANSwELopud uaL TOo LoolUyYLo TMANpw-
MOV PEAALOTLHOL MalL E@LUTOL. Ynapxouvv, wotoco, SVO TOUELC TO-

ALTLHAC TOL TapouvoLalovy LELALTEPO EVOLAPEPOV YLA TO AUPOATNPLO
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avtd, otoug omoloug Sa Ndela va avaPepdw OTO TEAELTALO WUEPOC
TNC OULALGC HOUL ONUEPA: N OUVAAAGYHOATLKY TOALTLUN HAL T TOAL-
Tk via TLg Eéveg emevdloelg.

H ouvvaAllayuatiuy TMOALTLUY TOu axoiloudidnue and TNV vnotiunon
Tou OntwPplov 1985 €xeL oxedov andiuvtn SiapdveiLa ual BeRaLa
elvaL SiLapaveéotepn an’dTL NBTav yiLa peEyaro Sidaotnua. Ixedia-
OTNKE E€TOL WOTE VA ELVAL OUVETNE TPOC TOV OKOMO TNC UELWONG
Tou MANOwPLoNoY OTo 16% MalL WOTE va SLatnendel N AVIAYWVLOTL=-
HOTNTA TNC EAANVLKNC OLUOVOULAC TOULAAXLOTOV OTO EMLTMESO TOUL
EMLTEVXONKE UE TNV vnoTlLunon tTouv 15% Tov OxtwRpLo 1985. O
TEAELTALOC OKOMOC aAmaLToVoE uLa StoAlodnon Tng Spaxung yio va
avtiLotaduLodel n taxVtepn avEnon Tou EPYATLKOU KOOTOUC OTNV

EALGSQ, O OoUYMPLON UE TLE QVTAYWVLOTPLES XWPEC.

To 1987 9a ocuvexlLoouvv va e@aPuOlovTalL oL LOSLEC APXEC AAAL QUOLKUA,
Ot ALYOTEPO MANSWPLOTLUO MEPLBAAAOV. O 0OTOX0C MANSWwPELOUOV, UE
Tov onolo 9a elvalL EVAOUOVLOUEVN N OUVAAAQYHOQTLKIY] TIOALT LMY,
gtvat 10%. O pududc avddou TOU OVOUAOTLHOU UOOTOUC EpYAcLag

mouv da MpemneL va aviiotaduloetr n SLoAdodnon Tng Spaxung, Sa
elval Ppadltepogc an’dtL To 1986. AAAOL TMAPAYOVTIEC TOUL EMLEPOVV
otnv avraywvuornuétnra; MPEMEL EMLONE va AaupBavovial vnoyn, aiAd

avTd Tmou elma, 8C{vouv uAmMoLa BAON YLO OXETLHA TEKUUNPLWUEVEC TPO-

BAEYELC YLQ TNV AVAULEVOUEVN K LVNON TNE OLVAAAAYMATLKAC aElac Te Sooxurn

EUTOC BEBaLa av TUXOUV HEYAAQ AMPEORBAEMTA YEYOVOTQ.

00 AVAPEPIW TWPA OTNV MOALTLUN YiLa TLg E€veg emevdloeilg. Tnv
TeAevTAla @OPA TOUL ANeLIVVINKA OE EVva AUPOATTPLO OTA AYYALKQA,
otnv AS7hva, ntav otig 12 Matouv, OTO CUVESPLO TOUL &LOPYAVWOAV

n eenueptda International Herald Tribune uaL to EAAnvVO-AupepLua-

vird EmLpEAnTNpPLO.

El(na, TOTE, OTL €EUELC EMLOLOKOULUE VA EVIAPPUVOULUE TLE EMEVOVOELC-
TA00 EAANVLKEC 000 MalL EEVEC - YyLa TO €DVLUO OULUPEPOV, OTL ALTOC
gelvaL €vagc otadepdc, uarponpddeopog otdxog, &niadn, oTtdXOg TOU
S5ev uMOKELTAL Ot aBeBALOTNTEC PBPAXUNEOIECUWY TOALTLUHWV OKHOTILUO-
THTWY OUTE Ot EMLOEPACELL TMPOOHALPWV YEYOVOTWV HAL OTL ULUMOSEXO-

HOOTE EVIEPUO TO EVOLOAPEPOV TwV EEVWV EMEVOLTWV.

N\



I AT N

Tdpa Ta enavaiaufdvw xat Ta Eavatovilw dAa avtd. \

3
ZITOV TOUEQ TWV EUMOPEVCLUWV AYASWV AL UNNPECLWV, N AVIAYWVL-
OTLKOTNTA oL EMLTEVXONKE and Tnv unoTlunon Tou OnTwBplou TOoUu
1985, naL n omola &ev SLABPWINKE UEXPL ONUEPQ, TAPEXEL EUMAL-
plegc yvia emnLuepdelg emnevdloeilg, HE mpdoBaon mpog OASMANEN TNV
ayopa tTng EOK.

ZTOo SLA0TNUO TIOLU UHECOAARNOE and TO OLVESPLO Tou Matou, ameilev-
Sepdnue o emavanaTpLondc KEEAAALWV TOU AVIHOUV OE UATOLUOULC
TV XOPWV-HEAWV TnNg EOK. Emnlong MPoXwpenoape oTtnv apon Twv
EAEYXWV ETML OAWV TWV VEOELOAYOUEVWV HEPAAALWV TOU QAVIIHOULV OE
HATOLKOUC TwV HIIA xaL AAAwV Xwpwv Touv 8ev elval HEAN Tng EOK.
OL LOLWTLUEC EMEVOVOELE TO 15%6 gelval apreTd vYnrdTtepeg an’'dTL
TO 1985. AUTO OQELAETAL HATA HEYAAO HEPOC OTNV OLnodouniun
SpaocTnpLoTnTa. AAAA, YLQ TPWTIN QOPA ETML OELPA ETWV, @QAlVETAL
va unnpEe pra pLrpen aVEnon oe LELWTLUEC eMeVEVOELC TOUL SEV
€XOUV OXE€On WE TN OTéyaon. Eupelg uvnodexduaote Sepud avtd TO
@ALVOUEVO Hal eATLIoupE OTL da SLoymwdel uaL mapanavw. To Ixe-
65L0 NOpov mouv TpomomnoLel To N. 1262, €XEL OV OMOMO VA HAVEL
ArOUO TILO QATMOTEAECHATLHA TO ULVNTPA TIOL TMAPEXEL TO Kpatog yLa
eMeVBVOELE naL Ta omola elval eEloouv SLadéoiua tdoo yLa Eévoug

000 matL yiLa EAAnvec emevduTEC.

OL emevbéloelg elval €va and To HAELSLA YLO TNV HAUPOTPOIeEoUNn
AvoS0 MaL AVATMTUEN TNg €AANVLKNC oilrovoutac. To mapdv otadepo-
MoLNTLKO TPOYPAUMA SEV TPEMEL Vo JEWPELTAL OAV UATL QANOULOVWLEVO
and Tov edVLUd OTOXO TNE TAXetoag avantuEnc. Aviideta, elvaL n
anapalTnTn PAon NMAvw OTNV omola UNOPel va otneLxdel n otadepn

avantuEn tou TOoMov.
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'Address of the Minister of National Economy
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Costas Simitis at the annual dinner of the American-Hellenic Chamber

Y 5 s

- of Commerce
Tuesday, December 2, 1986

Ladies and Gentlemen,

~

It gives me much pleasure to adress you today.

The Government has had a few little problems recently which in the usual
way have been exaggerated out of all proportion. So I value greét]y the

opportunity which I have today to discuss in a calm atmosphere matté%s

_which are more fundamental for the.well-being of the Greek economy.

»

We are approaching the end of the year 1986 for which, as you know, we

had set ambitious targets as part of the economic stabilisation programme
which we announced in Octoper 1985.

The two basic problems which the stabilisation programme was designed to
tackle were inflation and the balance of payments deficit.

For inflation we set a target of 16% from beginning to end of 1986 against
25% in 1985. For the deficit in the current account of the balance of

péymehts we set a target of $ 1.7 billion in 1986 against a deficit which

reached $ 3.3 billion in 1985. N

.On the evidence we have so far, we are on course for getting close to both

the 16% target for inflation and the $ 1.7 billion target for the current

accourit deficit. I must add, however, that the evidence we have for the
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balance of payments relates to the first nine months of 1986. I cannot,
therefore, exc]ude the possibility that the turbulence associated with the

introduction of Value Added Tax may cause some deviation from the current

account target. But even if it did, it would be a transitional phenomenon,

to be reversed in 1987.

How much, you may ask, is the.containment of inflation to a point close to

the target due to the temporary price freeze imposed a month ago. The

—_ @

answer is that in a short-term sense the price freeze is of help. It

prevents the turbulence associated with the introduction of VAT dragging
up prices, something that is well known and which has led some other

countries also to impose price freezes in the pre-VAT phase. But in a

. longer-term sense the pre-VAT turbulence is a transitional phenomenon,

and the price movements associated with it are also transitional, excep?
insofar as they become validated by the structure of VAT rates when it
becomes operational. Apart from the pull on prices of pre-VAT turbulence,
there were very small priqe increases in the pipeline for November and
December. I remind you that price increases in public sector enterprises, €§§
which in 1985 took place towards the end of the year, were in the current
year all effected in August.

Thére is therefore nothing artificial about inflation coming down close to
fhe.fargeted objective.

A comment is also needed on the balance of payments.

R

As I have already said, we expect to be close to the target on this front

.also. But drastic things have happened in the world which have influenced

our balance of payments, and we must net these out before we can declare

our satisfaction with our attainment.
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This evaluation exercise is rendered more difficult by the fact that our
normal- unit of account - the dollar - has depreciated drastically. This

means that a target of 1.7 billion in current dollars is, in real terms,

significantly more ambitious than the target of 1.7 billion in dollars of
October 1985 when the stabilisation programme was annobnced.. To get round

the problem of the depreciating dollar the most commonly accepted way is

to express everything as a percent of GDP.

When the stabilisation programme wés being prepared,the available balance

of payments data only went as far as July 1985. On that basis it was anti-
cipated that the current account deficit for the whole of 1985 was going to

be $ 2.8 billion dollars, or 8% of GDP and the target déficit of $ 1.7 billion
dollars for 1986 represented 5% of,GDﬁ. in other words, the programme was
designed to improve the curFent account by 3% of GDP. I shall use this per-
centage for a subsequent comparison, so please store it in your memory.’

I repeat, the programme was designed to bring about aﬁ improvement equal

to 3% of GDP.

In the event, the current account deficit in 1985 turned out to be much
worse than anticipated - $ 3.3 billion or 1&; of GDP. If now in 1986 we
attain a deficit of $ 1.8 billion, this Qi]] represent only 4.5% of.GDP
(because the dollar has shrink in the meantime). So the improvement will
be 5.5 percentage points of GDP (the difference between 10% in 19857and

4.5% in 1986).

This is nearly double the improvement that the stabilisation programme
- was designed to achieve. Of course; we were helped by exogenous factors ,

which, on balance, were very‘favourable.



Everybody kn?ws abpugithe fall in the price of oil. But we were élso
helped by a %a11 ih\;ﬁternational interest rates --it has reduced the cost
of servicing our foreign de@t.'-But some exogenous events were unfavourable.
T will mention just three : the shrinking of our export markets in o0il
exporting countries - this is the other side of the coin of the“fqll_jn
export'p}ices - the dramatic reduction of American tourists after events in
the Mediterranean in the early part of the year, and the nuclear accidént
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at Chernobyl which led to a sharp rise in imported food and an inability 62;

to dispose our surplus wheat Crop.

On balance, however, the exogenous events were favourable and we calculate

o e g s U

that they were responsible for a net imphoveméﬁt in the current account of

.roughly 2% of GDP. .

.

So, of a total improvement of 5% percentage points of GDP, two pércentage
poihfs were due to exogenous factors. We are left wifh an improvement of
3% percentage points of GDP attributable to endogenous factors, against an
improvement of three percentage points which the stabilisation programme <:’

was designed to achieve.

The comparison between aims and achievement on the balancé of payments

front is thus clearly encouraging. The sacrifices, the belt-tightening,
were-not in vain as some would have us believe.

0f course, we would have been very happy to be able to take advantage of the
pil price fall in order to attain an even greater improvement in the current

account. But improvements do not comé with wishing and praying. You get

out of a programme roughly what you put into a programme. By this criterion

-
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Qe have no reason to be disatisfied with the outcome so far.

I say "so far", becau§e more results can be expected in the ne;;_E;;TQe
months. On the'balance of payments front, in particular, it is well

known that progress is normally slow; the processes §Et up by policy
initiatives take time to mature. A striking example of this at tHE—B}e-
sent time is the United States where the large depreciation of the dollar,
which started twenty months ago, is only now just beginning to reflect

e ew—

itself in an improvement of its trade balance.

Let me conclude my comments on 1986 by saying that our inflatidn and current
account targets are being approximated without a fall in GDP and without a
rise in unemployment. As you know, mény étabi]isation packages in other
countries have led to a shafp increase in unemployment.. In contrast, our
package was designed to keep the overall level of economic activity, as
measured by GDP, roughly constant and to 1limit.any inﬁrease in Unemployment
to that which may arise from the trend increase in the supply of labour.

In thé event, the outcome is 1likely to be bétter than that. GDP is_higher
by 0.5%, while unemployment has not increaseq‘at all. Indeed, according

to the best measure of unemployment, the rate of unemployment has fallen
from 7.8% in 1985 to 7.5% in 1986. (The.number of registered unemploy-

ed has increased,but this is not very meaningfu1.because the incentives
to_register were increased).’ .

Of course, not all was smooth goihg, We had to offset the fé{{ﬂg;-gil

prices by higher indirect taxes in order to staywithin our target for the

. public sector deficit. We had to engage in a sharp squeeze in bank credit

in the early summer to keep faith with the monetary programme. We had to

impose the current price freeze to control the side-effects of the intro-



P o ——— et S
.

you put into it. And we are going to put in what, according to the best

calculations we can make, is enough to achieve these targets. -

The incomes policy will continue so as_to sustain the anti-inflationary
momentum. The combination of incomes policy and exchange rate policy.will
continue so as to maintain the competitiveness of the Greek economy at the
level achieved on 11th OctoBer 1985 - the date of the séepwise devaluation
of 15% - and thereby reap the benefits of greater competitivene§§i_gf_whfch
there are more'to come. The public sector deficit, which was;reduced by 4
percentage pointé of GDP this year, will be reduced by a further 4 percentage -
points in 1987, thereby freeing resources which will become avai]aglinfor
export expansion and import substitution, thus benefiting the balance of
payments. Monetary policy will be set, as this year, so as to be consistent
with the inflation and balance of payments targets, to prevent these targeté

s YRS

being jeopardised by excess demand fed by bank credit.

Certain assumptions always have to be made in order to decide what policy
measures will be sufficient to achieve the designated targets."f~23311 men-.
tion a few of the key'assumptions that we have ﬁade : (1) the price of

0il will average $ 16 per barrel CIF; (2) the dollar parity will stay at

its November 1986 level vis-a-vis other major curremcies; (3) “the markets
of the countries to which we sell our exports will grow by 2.5%; (4) the
long-term inflationary impact of the introduction of WAT will not be very

significant. o —

These are assumptions about matters on which we can hawe little influence.
We have made the assumptibns on the best information awailable, but if they

turn out to be substantially wrong, they could make the attainment of our

| -
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targets more difficult or easfer, depending on whether the deviations of
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the facts from our assumptions are unfavourable or favourable.

I am emphasizing this in order to make the obvious but important point
that the course of the economy towards the targets that are set-is—subject
to powerful exogenous influences, and, in judging how the economy is pro-
gressing, due allowance must be made for these exogenous forces.

There is a second and even more important point about targeting. The

management of the economy cannot be conducted 1ike a controlled experiment.

- The best laid plans, even if undisturbed by exogenous events, are liahle to

be blown off course as the economy marches on. The critical test of good

and determined macroeconomic management is not that there are no deviations

from the path which leads to the targets set, but that the deviations trigger

e

prompt and determined corrective actions.

This is not the place to discuss in detail all the instruments of policy

that need to be used in order to make our targets on inflation and the <‘

- balance of payments realistic. and attainable. There are, however, two areas

of policy which are of special interest to this audience to which I should

like to turn in the last part of my talk todéy': exchange rate policy and
policy towards foreign investment.
The exchange rate policy which has been followed since the devaluation of

October 1985 is almost completely transparent, certainly more transparent

.ihan for a very long time. It was designed to be consistent with the target

of reducing inflation to 16% and to maintain the competitiveness of the

Greek economy at least at the level attained by the devaluation of 15% in
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October 1985. The latter objective required a sliding depreciation of the
k B
drachma to offset the faster increase in labour costs in Greece as compared

with competitor countries.

In 1987 the same principles will continue to apply, but of course, in a less
inf]ationary environment. The inflation target, with which exchange rate
policy will have to be consistent, is 10%. The growth in money wage costs,
which the sliding depreciation of the drachma will need to offset, will

e

be slower than in 1986. Other factors affecting competitiveness will also
i

have to be borne in mind, but what I have said gives a founda:ion for

informed guesses about the exchange tate movement in prospect, barring un-
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foreseen major upheavals.

I turn now to policy towards foreign investment. The last time I addres§ed
an audienc@ in English in Athens, was on 12 May, at the International

Herald Tribune/Agerican-Hellenic Chmaber of Commerce conference.

I said then that we seek to encourage investment both Greek and foreign,
for the sake of the national interest; that- this is a steady, long-term
objectiVe, i.é. one which is not subject to the uncertainties of short-term
political calculations or the influence of passing events, and that we

welcome the interest of foreign investors.

I reiterate all these things today. AN

‘In tradeable goods and services, the competitiveness attained by the de-

valuation of October 1985, which has not suffered any erosion since, provides

opportunities for profitable investment, with access to the entire market

of the European Economic Community.
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Since the Mayzconference, the removal of exchange controls on the éxport
of capital beionging to EEC residents has been enacted. We proceeded also
to the removal of controls on all newly imported capital belonging to
residents of the United States and other non-EEC countries.
Private'{nvestment in 1986 is significantly higher thaﬁ in 1985. Much of
this is due to housing. But for the first time in many years there seeﬁs

- to have been a small increase in non-housing private investment. We

&

warmly welcome this and hope that'it will be extended. The bill amending

law 1262 is intended to make more effective the incentives which the State

-

provides for investment and which are of course available equally to foreign

- —

and Greek investors.

Investment is one of the keys to the long-term growth and development of,

the Greek economy. The present stabilisation programme must not be viewed
as’§omething detached from the national objective of vigorous growth and
~ development. On the contrary, it is the essential foundation on which

e e et

sustainable growth can take place. ; .
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