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Table 1 National Accounts

(At constant 1970 prices)

1985 1/ 1980 1981 1982 1983 1984 - 1985 1/ 1986 4/

-In percent v
of GDP Percentage changes
Consumption 83.7  -0.2 2.0 2.5 1.0 1.6 1.6 -1.6
Private 67.3 -0.3 0.9 2.6 0.7 1.1 1.0.- -1.5
Public 16.4 0.2 6.8 1.9 2.1 3.9 4.0 -2.0
Gross fixed
investment 15.6 6.5 -7.5 -1.9 -1.9 -4.7 v 0.3 -2.0
Private } -7.7 =9.9 = 5.0 -7.5 -12.0 -1.8 C.8
Public o -2.2 0. 6.9 12.2 10.9 5 -6.3
Change in stocks 2/ 1.5 3/ (0.2) (-1.2) (-0.8) (-1.1) (0.4) (0.6) (-9.2)
Total domestic :
demand 3/ 100.9  -0.9 1.1 . 2.4 -N.6 0.5 . 2,0 -2.2
Change in external )
balance 2/ -0.9 (2.6) (-1.4) (-2.6) (1.0) (2.1) (<0.3) (2.8)
Exports of goods :
and services , 21 4+ 6.5 -4.1 -9.0 2.9 11.6 4,9 - 7.0
Imports of goods . ‘
and services -22.3 -6.6 3.4 5.0 2.8 -0.1 6.5 -6.0
GDP at market ) :
prices 100 1.8 -0.3  -0.1 0.3 2.6 1.5 0.5

1/ Provisional.

2/ Figures in parentheses represent percentage contribution to GNP, calculated as change
in level of stockbuilding (or external balance) as a percent of GNP in the previous
year. The statistical discrepancy is excluded from stocks, but is included in GDP/GNP.

3/ Includes statistical discrepancy.

4/ Provisional estimates. '
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CONSUMER PRICES - WHOLESALE PRICES
Percentage changes Percentage chahges - ;éfcentage changeé 3 Percentage changes
over the same period over the previous . . over the same period over_ the previous
of the previous year periocd (seas.adjusted) of the previous year period (seas.adjusted)
1960 24,8 24,8 28,4 28,4 -
1982 24,5 : 24,5 BN - o SR 2.9
1982 21,0 _ 21,0 16,0 16,0
1983 . 20,3 : : 20,3 19,8 * 19,8
1984 18,4 ' 18,4 21,84 - g 2154
1984 I 18,9 4,0 19,6° 5,1
II 18,3 - 4,2 Ryl 5,4
III 18,6 4,8 ~ 23,0 4,1
IV 18,1 3,9 20,9 4,8
1985 I 18,5 T e 20,1 4,4
II 17,2 el 17,7 249
II1 . 18,0 5,6
1985 January 19,0 2,0 - 20,5 2,0 =
February 18,3 1,1 19,4 0,4
March 18,1 $,2 5 20,5 2,9
April 15,7 0,8 18,4 - 0,2
May 17,0 1,0 17,9 157
June 11,2 o e 16,7 0,7
July 16,7 1,4 19:7 - 0,2
August 17,8 2,6 - 17,6 3,5
September 1956 2,8
Source: National Statistical Service of Greece ; ‘ 5 :



(in million of US dollars)

g Change in %
1984 1985% 1986** 1985* 1986%*
Imports ' : 9.545 10.350 9150 6,2 =5,8
Enexrgy ' _ sore 435080 3.100 3.100 0,6 -
Other ' 6.665 7.250 6.650 8,8 -8,3
Exports’ A CiaGsae 1 dgontin s 4250 IR Y
Energy ‘ _ ' 893 1950 950 6,4 ¥
Other : AN g oned 3,450 3.800 S 10,1
TRADE_BALANCE | =5.351 25,950  =5.000 11,2 z16.0
Invisible Receipts et U aeg 5.150 5.450 =2,6 5,8
“+Travel | 1.313 1,400 1.600 6o 14,3
' Transportation - 1.095 1,000 1,000 8% -
i pmlarants! remittances _ ' Gkr - v 800 -10,0 <38
-_Withdrawals cut of conv.drs. deposits 372 550 o 600 47,8 9,1
“Interest, Dividends and Other ; 872 - 620 650 -28,9 4,8
| EEC transfers ; et e BT R S B 6,1
Invisible Payments " 2.068 | 2.050 2.150 w09 a8
Intefest, Dividendsaﬁd Profits' : '1.082 1.130 1.200 4,4 B2
Other : 2 986 1920 1950 -6,7 3,3
BALANCE OF TWVISIBLES 2221 Zbs - 3,300 23,8 5.4
QQBBENT_AQQQQNI_EALAEQE skadal - 122,830 =1e100 23.8 =404
CAPITAL_ACCOUNT
Private Nodebt Capital OB L B 920 -23,5 10,8
‘ Entrepreneurial j 246 - 270 ' 300 « 9,8 11,1
Real Estate Investment ‘ 474 450 480  -4,3 6.6
Deposits in foreign exchange 338 :100' i 120 L1200
Other - 26 10 20 '
Privage Borrowing =25 380 100
Commerxcial Banks ‘ -46 j180 '... -
Suppliers' credit 83 ‘ Co2 200 100
Total Private Capital AT 1.210 1.020 14,3 -15,7
Amortization (public and l':rivate debt) =786 - =850 =970 8,1 14,1
LASIC_BALANCE z1.851 2,430 =1.650 34.1 22341
krrors and Omissions =312 ~
gEEICIAL_BORROWING 22:160 22,30 21,630 14,8 232

<+

* Estimates , *# Projections
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Table 5

Unit labour cost, Effective exchange rate and
Competitiveness of Greek manufacturing, 1980, I - 1985, 1

1980 = 1CC
Unit labour cost " Effective exchange rate | Competitiveness of Greek mandfacturing
Greece '  OECD EEC CECD EEC vis-3-vis OECD vis-a-vis EEC ’
(1) (2) (3) (4) (5) (6) (7%
1+2) x4 [[1+3)x5]
CI 92.3 95.6 72,1 107.0 : 106.1 106.7 106.2
I1 99.1 8.5 98.2 99.0 98.8 w7 99,1 J—
I1I .104.4 103,1 _ 103.3 96,7 96.4 98.0 97.5
Iv.  103.2. 104.8 ", .105.3 975 ° 98.6 95.4 96.5
11 I 122.9 106.0 106.6 - 94.4 97.6 109.4 112.4
i) 118.6 108.7 109.4 918 96.7 100.2 104.8
11T 132.9 *"110.2 111.3 90.7 96, 1 109.4 - ©115.4
IV 131.4 © 113.0 114.1 90.4 95.2 105.2 “109.,6
i2 1 147.8  114.5 115.5 88.2 93.8 114.0 120.0
£ 1.2 cowrbld o 119.5 84.9 90.3 123.5 129: )
I1I 193:9 118.9 12 % 81.7 87.6 - 123.3 140.2
IV 184.2 122.3 .124.9 80.9 L 86.6 - : 141,9 , 1el.1
33 1 190.6 - ~ 122.9 125:9 6457 . 7é.9 i 105.0 1183
Il 200.0 124.3 128.0 69.2 74.8 111.4 116.8
II1 214.7 125.5 121.1 68.7 T~ 119.7 127 .1
IV 218.9 124.5 128.5 64.2 0.9 112,9 120.7
34 1 295.7 125-5 129.7 . 60.7 - 67.4 - 113.1 121.4
T 242.0 125.4 129.6 58.1 64.5 112.1 120.4
II1 267.9 126.9 131.8 57.2 64.4 121.7 : 131.8
v 267.4 127.0 139.9 54.6 62.1 ©115.0 125.9
85 1 293.2  128.8  133.9 53.7 61.2 Y. ' 122.3 134.0



T a b le 7

Developments in monetary and credit aggregates

Balances Changes - Changes 1985 1986
(Bil.drs.) ~ through the through the period
: syear . Jan.-September
as of 31.12.84 983 - 1984 . - 1984 1985 (1) Estimates %) Projections
“urrency in circulation (bil.drs.)  400,8° 42,4 . 58,2 1,5 29,0 ' 70 p
(%) (14,1 - (17,0)}  (0,4) ( 7:2) (17,5) (16-18)
private deposits (bil.drs.) 2412, 4 331,4 582,3| 308,8 04,2 | e
(%) (22,1) (31,8)] (16,9) (16,8) (29,4) (22-24)
3 3)  (pil.ars.) _ 2887,3 |.. 376,2 636,5| 312,4 430,9 800 (20-22)
(%) ] (20,3) (29,4)] (14,0) (14,9) (27,7)
Bank credit to the private ] :
"sector (bil.drs.) . =i E98,5 22355 2= 313561 =5d s olohib 370
(%) RS (17,5) - (20,9)] (..e) fenis) (20,6) * (14-16)
top—(net,On a cash basis) ®) | 1,5 155] - - 17,0 13

{1) Provisional data.

(2) Based on the developments of the changes through the period Jan. -September (the effect of the latest package
of economic measures has not been taken into account).

(3) Including sight deposits of pubilq enterprises and public entities.



Table
REVENUE OF THE ORDINARY BUDGET

(In million Drs.)

D IRECT TAXES 3 1984 1985 1986 85/84 86/85
Taxes on Income 186.600 242.900 351.700 30;2‘ 44,8
- Personal income tax (154.600) (199.500) (273.000) (29,0) (36,8)
- Corporate income tax (28.N000) (38.600) (72.000) (37,9) (88,6)
- Special categories of
income tax (4.000) (4.800) (5.900) (2q,0) (22,9)
" Property Taxes 13.300 13.500 . 15.400 5 1y5 14,1
Direct taxes on behalf of : e
third parties 17.900 8.000 10.400 o - 30,0
Back taxes 30.300 36.000 98.000 18,8 172,2
Extraordinary and other taxes 5.100 19.600 32.800 88,2 24157
Total Direct Taxes | .253.200 310.000 508.300 22,4 64,0



INDIRECT TAXES

1. Customs Duties

2.
3.

. - Turnover tax
- Passenger cars’consumption tax

Total indirect taxes

Non tax revenue

TOTAL REVENUE OF THE
ORDINARY BUDGET

Special Contributions on Imports

Consumption taxes on Imports

- Other

. Consumption taxes on domestic

goods

- Turnover tax

Tax on liquid fuels

Special duties and contributions
on passenger cars

Road duties

- Other

Transaction Taxes

- Taxes on capital transfers
- Stamp duties

Back taxes

Other indirect taxes

1984 1985 1986
17.111 15.500 14.020
4,186 3,350 4.090
125.210 83.000 111.950
(54.079) (39.000) (50.000)
(32.800) (44.000) .(54.000)
(38.331) {(7.500) (7.950)
259.666 318.630 367.700
(68.166) - (88.950) (112.200)
(93.600) (105.000) (118.600)
(13.500) (14.480) (17.650)
(21.600) (23.500) (28.000)
(62.800) (85.700) (91.250)
©170.742 199.150 268.750
(12.243) (16.150) (19.050)
(158.499) (183.000) " (249.700)
8.924 10.450 23.000
9.176 89.250 101.090
595.015 719.330 890.600
80.900 90.700 112.600
929.115 1.120.030 1.511.500



Table

Expenditure of the Ordinary Budget

"Wages, Salaries and Pensions
of which, :

Wages and Salaries
Pensions
Grants to public entities
to meet personal outlays
Other benefits to

" employees

Servicing of Public Debt

Resfitution of revenue to
third parties )

Tax refunds

of which: - .
Rebates on export
financing costs

Subsidies

Grants

Other outlays

Total"

7 .

Source: Ministry of Finance

1984 1985 1986
441,265 565.200 684.321,5
(258.871) (338.500) (414,785)
(106.370) (130.000) (160.010)
(51.788) (70.000) (86.279)
(24.236) (26.700) (23.247,5)
181.100 256.000 ' 375.000

58.600 75.000 76.000
61.800 " 103.000 118.000
(34.400) (65.000) (80.000)
55.600 74.055 96.355
143.009 151.790 158.000
169.723 222.245 320.169,4
1.111.097 .448.000 1.827.845,9



1.

Modification of the Wage Indexation System

Under the previous wage indexation scheme wages and salaries were adjusted to
inflation

/as measured by the consumer price index, three times a year (1/1, 1/5, 1/9).

The scheme was backward-looking. At the beginning of éach four-month
period, wages and salaries were linked to the chaﬁge in “the CPI over the
previous four months. The éegree of indexation varied with the level of
wages. In particular, the system allowed for full price indexation for
those with wages under Dr. 50.000.-' For those with higher wages, the

: \
indexation was partial.and was calculated aécordiné to the following rule:
the portion of wages below Dr, 50.000 was fully indexed to prices; the
portion of'wages between Dr. 50.000 and Dr. 75.000 would rise by 50% of the
increase in prices, the poftion between Dr. 75.000 and Dr. 100.000’would

rise by 25% of the increase in prices, while no price indexatinn was

allowed for the part of wages above Dr. 100.000.

The new wage indexation scheme, which will be implemented January 1,
1986, is forward-looking and links wages to a measure of domestic inflation.
The frequency with which,wages are linked to prices and the relation of the

degree of indexation to the level of wages are as in the previous scheme.

-Under the new system, wages and salaries will be set every four months on

the basis of an official forecast of the inflation rate expected in the
following four month period, adjusted to exclude imported inflation. The
effect of imported inflation is estimated on the basis'of the change in the
price index of "Final imported products'" , a component of the general |
wholesale price index, in the previous four months. It is estimated

that the prices of imported final goods at the wholesale‘level affect

the consumer price index with a lag of about four months and that they
account for 19 per cent of the change in the CPI. (Note that the share of

L]

final imported goods in the goods included in the WPI is .19 and that the

.,

share of imported goods in GDP is also, .19).

T
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The wages and salaries determined according to the new wage indexation
system will be the maximum legally permissible in both the public and
private sectors in 1986 and 1987. Wage increases exceeding the legal limit

will not be deduchible for tax purposes.

The salaries of public and private sector employees which exceed 150,000

drs. ($950) per month will not be adjusted for inflation once, on January l;

1986.

\

3. A simulation of the expected behavior of wage earnings and the price level

under the new system has yielded the following estimates:

Corsumer Price Index Nominal Wage Real Wage Earnings
i Earnings -

1985.A | 87,7 . 91,4 104,2

1885 B 91,5 (4,3%) 97,5 (6,6%) 106,6 (2,3%)
1985 ¢ 100,0 (9,3%) :100,0 (2,6%) 100,0 (-6,2%)

1986.4 . - 107,6 (7,6%) 105,3 (5,3%) 97,9 (-2,1%)

1986 B il 133,1  (5,1%) ' 107,0 (1,6%) 94,6 (-3,4%)

1986 C R T 112,5 (5,2%) 95,0 (0,4%)

1986

Average Yearly Level 21,4% 12,3% -7 ,5%

Dec/Dec G | o 12,5% -2,8%

1985 B - 1986 B 13 23,6% AR S -11,3%

4, The partial indexation of wages for incomes above a .certain level has.led
to a reduction in the range of incomes from employment. Over the four year
[} .
period 1982-1985, the ratio of the average wage to the minimum wage has

declined from 3.75 to 3.1, while the ratio of the salary of a senior business

oL A :



.

executive (175.000 on 1.1.1882) to the minimum monthly salary (20.000 on

1.1.1982) has declined from 8.75 in 1982 to 5.8.
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To oloTnuo npokaTaBoAdv yia E10QYQYEG

To oloTnpa Tev XpnuaTikdv npokatafoAdv nou enpene va kataTteBolv oTic
TpaneZec KaTQ Tr XOPNYnon TeV EYKPIJEQV £10aYRYNG, OPITHEVOV KATNYOPIOV Q-
yaBav ioxuoe oTnv EAAaba pexpr 1.1.1984. 01 XpnupaTikeG MpoxkaTaBoAEg oOnag
ioyuoav pEXP! To 1984 uvrlnpooépeuuv optopEva noogooTa nave ornv afia CIF
Kai! oToug Saopolc Tev encuyépévmv ayaBav. Inueiovetar ot Tov Aexeépfpio
1979 Adye Tov nmpoPAnpaTtev nou avTipeTemi{e TOTE n oikavopia, emiBAndnkav
EKTOC and T1C NPoPAENOPEVEC TOTE NMPOKATGBOAEC, MPOGBETEC XPNHATIKEC MPOKG—

TafoAEG nou avTiaToixoloav oto 75% Tng afiag CIF Tov €10ayopEvaY chBév.

Me Ta mpoogara pETpa NOU aVaKo | veoE n KuBépvnon 1oxUetl naAl ano
14.10.1985 To oloTnua TOV XPAMATIKOV NPOKaTaBoAGV Yia pia GE1pa NpaTovTev
Ta onoia EKTIpATar OTi avTinpooenelouv To 45% nepincu Tng cuvolikng agiag
Tov €10ayopeEvev ayaBav yepic kquoipa. Kopiec eZaipEdeic and To napanave
HETPO anoTeAolv Ta kaloipa, npérec UAEC, KEpaAaiouxika ayaBa kai opiopela
Baoika TpO@ipa ka1 Biounxavika €idn karavaieonc. InueidveTal oTi Ta ayada
fIou UNAYOVTal OTO kaBECTOC TOV XPNHATIKQv mpoxaTtafoAlov Bev pnopouv va Sia—

KQVOVIOTOUV HE NMioTOON.

AvaAUT kG Ta PETPA Vi@ TIC XPNUATIKEC NPokaTaBoAEC mpoBAEmouv Ta G-
kOAouBa:
3. NooooTo npokatafolov. :
; Ma Toug oxondlE TOv XPnuaTikoOv npoxaTtafoAdv, Ta eloayoueva ayaba
yia Ta onoia anaitodvial oi mpokaTaBoA&C XepioTnkav oe 800 kartnyo-
piec. Tia Tav npéTn Karnyppia ayaBav (UTqv onola mepiAapBavovrat
Ta Buolxéreéa €16n TPOPipev, NEOTEOV UAGV Kai pnxavnudtov) To nogo-
OTG XpnuatikGv npoxataBoAov kaBopioTnke oTto 40% TNC TipoAoY1akng
afiac CIF. [ia Ta mpovovTa Tnc GeUTEPNC KATAYOPiGE TO MGOOOTO Ka-
BopioTnke oe 80% Tnc afiac CIF. (Kai oTic 8lo neplnT5081c 8ev cuv—
unoAoyiZovTai 01 avaAoynuUVTEC 6ccpo:.ylu TAV EQapuUOYn’ TV NpoKaTo—

BoAav).

2. Ai0pkeila mpoxaTaBoAQV.

0: XpnuaTikeC npokaTaBoAEc kaTaBEéTovTai TauToxpova pe Tnv Anyn Tng
EYKPIONG €10aYQYns ka1 Ba napapévouv WE TN popen atokng kataBeong

otn TpaneZa Tnc EAAGSoc yia nmepiobo €1 pnvav. 01 XpNpartikeg npo-
kaToPoAEc Bev cupyngilovral ovn mAnpeun Tng afiac Tou ayaBol .av

QuTr YIVE! NpiIv NEPACE! TO EEApNVO Kai ENIGNG BEV EMICTPEQOVTAI NPIvV

ano Tnv npoBeopia aurTn av n_éyxplon ElUquYﬁﬁ.ﬁéQ.E&TEAEUT&;.QAIK& % B

N HEPIKR. ..Zoo.
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3. EZ0ipEoeic and TIC XPNUAT IKEC MpokaTaBoAEC.
Ana Tn kataBeon npokatafoAlav eEaipouvral:
" (a) Ta ayaBa mou eioayovrar ano Noogokopeia, KAivikeG kai KoivageAn
Ev yéve! 18pUuaTa kaBdg kai ano TouG QOpPEig Tou “eviaiou mpoypdu-
parog". :

(B) Ta ayaBa nou ElU&YOVTGI~Y;u enaveZayoyn pe Tn npolno8eon oTi Ba
nponbnTsl oguvaAlaypaTikn QEAEla TouAdayiotov 30% Tnc aiac CIF
Tou eioayopevou npog enaveZayoyrn ayaBol kai epOgov kaTarteBei ey-
yonon ion npog To 50% vng aiag CIF Tou ayaBol n omoia,Ba eni-
OTPEPETA! av pECa U Eva XPOVO and Trnv €10ayeyr NPooKopIoTeE! &ia-
odgnon e£ayoync and Tnv onoia 8a MPoKUNTE! n CUVAAAGYUGTIKi QO@E—

Aeia.

Avapevopevo UYoc kaTaBECEQV ano XpnuaTikeS npoxkaTaBoAsc

Me eZaprvq Bidpketa Tev npoxaTtafoAov kai pe TAv undBeon OTI Gi El-
oaYQYEC ayaBov yia TIC Onoliec |Bxbouv 01 YpnuatiIksg npokaTaPoAEc Ba Sia-
popgeBolv nra enineba Tou 1984, unoloyiZeTtai OTt Ba npéner va kataTteBel
and Taug etoayeyeic ot TpaneZa Tng EAAGSoC kata Te 1986 Ta nood Tav 130
6i1oex. Spayxpov. To nooco BeEBaia auTo anoTeAeil Eva BewpnTikO avoTaTO OPIO
‘Kat unéAoY;cTnxe ¢ €&ng: H ouvoiikn adla Tev ercayopevev ayaBov Ta onoio
unokeivial oTo xaBeoTOC TV mpokataBoAdv exTipatai oe 3.000 exat. So0AA. mE-
pinou. Me Baon opiopévouc uNoAoyIopoUC EKTIpaTas oT1 1.800 exat. GOAA.
nepinou Ba umaxZel oTo nogooTod npokatafoiav 40% xai Ta undAoima 1.200 oTo
80%. AuTG onuaiver OTr OE €TAoIa BACH TO MOCO T@V XPNUATIKOV NpokaTaBoAdv .
graver Ta 1.700 exat. S0AA. Adye OpOC TAC €EQpNVAG NapakpaTnong Tev npo-
kataBolav o1 ercayeyeic Ba unoxpeoBolv va xataBécouv BSO exar. 6oAA. mou
1oobuvapei pe 130 Sioexk. Opx. pe Paon Tn onuepiv toaTipia SoAlapiou/Bpaxung
(=155 6px.). '

Ba npener va BewpeiTal BePato oTi Oeopeuon peuaTav 6i1aBecipev Tou

€100YQY1KOU EUMCPiOU OTn napanave €kTacn 8ev pnopei va npaypatonoinei .

Ma Tnv avTipeTonion Tev NPoPANpaTEV PEUCTOTATAC Of E100YRYEIC Ba
npénes va aZionoinoouv OAEC TIC NMPOJPEPOMEVEC SuvaToTnTeC. TETDIEC Buva-
TOTATEG Eival M.X. N KAAUYN PEYGAUTEPOU WEPOUG E10T0YQYRYV, TEY ONOIGY EMl-—
TpENETal 0 npoBeopi1akoc 51aKavoviouoc, PE MIOTOUEIC eEQTep:xoﬁ, n gna?Tnaq.

TOV €100YQYEGY va KaAUNTOUV 01 MEAGTEG TOUG pE npokaTaBoAn €va peEpog TNne

i)
Q,!
|
)

i
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‘afiag Tov- eloayopevav .ayabov, kal n npoonaBera TOpATeOnG Y1 TV EE0QARONT LOm A nTn

AnZ 1mpoBeopey CuVaAAQYHAT KOV ONG NPONYOUHEVES. E1C0UYRYEG. ' EMONG TOMMOGG 1) 10w

iR} |

t
]

1

4 )

7



]
'
i

.
~i

ORI

boiandlaimi nik
p R o BE KL |
e

[}
4y
i

e g

- — b

TV XPNHATIKOV npoxkaTaBoAdv OReC UNOAOYIOTNKE napomave Ba peloBei Adyw Tnc
miBavng kapyng otn ZATnon eiocayopevev ayaBav. Oneg YiveTal eUKoAa avTi-

ANNTO pia aZ10MioTh EXKTINNON TOU UYOUG OTO onoio evBEXeTal npaypati va Sia-

- yopewBolv 01 kaTaBECEIC and XpPNUaTIKEG MpokaTaBoAEg eivail nmoAl BUokoAn kai

EXEI MEYQAO nepiBopio aBfeBaiarnTac.

Mia évBei1Zn yia To eAdX10TO UWOC MOU WAOPOUV va QTATOUV Of XPNHATIKEC

npokaTaPoAEC To 1986 anmorteAolv o1 eEeAifeic nou OiopopgpaBnkav To 1980 oTa

OXETIKA HEYEBN Tov npokatafoldv perd Tnv npooBetn npokataBoAn mou emiBAnBnke

To AekeépPpio 1979. . G, _ . i =g

Ito npoto efaunvo Tou 1980, cTo onoio ioxudav Ta TOTE PETPA, TO OU=-
voA1kO UYoC Tav kataBéceov and npokaTtofoAEC mepinou SimAacidoTnke, SnAadn
ano 5,5 dioexk. dpx. oTo TEAoC Tou 1979 €grace va 10,2 Sioek. BpX. OTO TEAOG
Touviou 1980 Avayopevo oe BoAAdpia pe Tnv ToTe 1ooTipia (1 $ = 43,3 6px.)
vo mood Tou Iouvicu 1980 avTioToixoloe oe 235 ekat. 80AA. mepinou. Me Tn
onpepivn 10oTipia doAAapiou/Bpaxpnc (1 $ = 155 8px.) To nood auto SoAlapiev
avTioToixe! oe 36,4 Bicek. Bpy. To nood autd priupei va BewpnBei cav Eva
€AGX10TO NMOOO OTO OMO10 WNOpolUv va @Tacouv ot kaTaBEgeiC and npokaTafoAEg
To 1986. i
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ABfva 21/10/1985

To_Ioofibyio Minpupdv natd to 1985 xar 1986

Z1o oqpeivpa avtd rapovoiLdlfovrar xpoPAédeig vYia tnv cZEAvln Tov
Baouxbv peycbédv tov wooluytou mAnpupév to 1985 xav to 1986, pcté ta xpdoga-
Ta ownovopixd pétpa tqg 11/10/1985. Ov mpoPrédecic avtég urdxcivias oc
pecyalvtcpo tov ovviiboug ncﬁseépto o@aApatog, ysati Ba xpénc; va CELPCPL=-
cBobv, ev péper avbaipcta, OL EXLRTAOELE TV RETPWV OTa Oouyxcxpiuéva xpd-
Vi@ Ma&L va Yivouv bu&wépcg (evhoyopaveic) uvroBEOELG OXETLHG PE TR CURREPL~

QPOPa TWV XOTAVOAWTOV MEL ERLYELPAOEwY Ta 6uo aut& Ypdviae

Ot wpoPrédecrg tov 1985 crnpiybaxav XepLoodrepe OT4C ThOELG
Tev TEACUTOL®Y nnvév xat AYdEpo otig cEeAileig Twy Badindv ucyeldv tRg

otxovopiag, ov oroteq &AAwote becv pmopoloav mat wponyouvpéveg va ciyyfoouv
cxapn@c Ttqv cEEAER twv pcyebédv tov toolvuyiov mAnpwpév. e Gte a?op& e
EXLETOOELG Tov kpdoyatev RéTpwv, cRTLpdTaL 6tL Ba cival OGYCTLKE REpLopi- '
opévng énmtadng cxcibii répbBynav oTo tckogtéS%bxpovou nat vxdpyovv mavia

vatepRocie petald TR avayryeAiag Xai Tev EXLRTHOEHV TOUG.

To éM\cippa tTov toofvyiov Tpeyxovodv cuvaliaydv extipdtar 6tL Ba

xupavBei to 1985 yipuw ora 2.850 exatr.b0AAépia. AvaluTind, Te cRLpEpOVG

Baoukd flcyibn mpoPAiéxetar Oty Ga clcksxeoﬁv wg eZfg:e

To éAAcippa Tov tooluyiov Tewv xavoipwy avapéverar 8Tt egag;auggymm
8ci ota eximeba Tov 1984, xovtd ota 2.150 EnaT.50Ahe, EVE® TOCERROPLHOY
toofuytovyepic ta xaboipa 6a avinlei natd 20,1% kot Oa ¢6&&eu ta 3.800
exat.00AAépra. H cvvallayparind bardvy yie croaywyéc ayabav extdg axd
To xaboipa extipatar ora 7.250 exat.boArdpia. H cxvipnoy avtf otgpilctas
otnv uxdBeoy O6te Ba ouveyxtoboiv or aviytinoi pubpoi (xovra gto 20%) Tov
tcAcvtaivv pyvév tToviéyioto péxpt ta péca HocpuBpiov, agov o xpdvog OV
pcoolaBei cuviBug pcrald @dprwong xas Sraxavevigpol TRE cLoaywydg,olpguva
pe opiopévee xAnpoygopicg, uncpPaiver tov éve piva. Exixdéov, ot oRoLECHR=-
ROTE CRLETOOcLG Tev pétpwv xatr tbiaitcpa tTwv xpnpatixdy xporataBolév fa
xepLopLofodv, yia to urdhoirxo tov 1985, oro pcyaiitepo uépoq.toug Jc anv-

paocLg wapayycAr@v Ady®e aAAaYAC TOV XPOYPOPRATLONGU MA&L TBY KPOCHOMLGY TV
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cLdayeyLréy cxiyxcipficewv yva tnv cEEALEn tng cowtepixig Lfitnone to 1986.
Axvpaoceig mapayychidv oc peyddy éxtaoy péoa ogro 1985 and €AAci¢y pecuvotd-
tytag bev gaivoviar moAl ®LOBavég Adyw tev claipcrind auvigpévev rwifocav

BETE TRY avayyelic Twv BETPUV.

Etie guvallaypatinég croxpifetg axd cleywyéc ayabav extde axd ta
nabowpa, ta pétpa avapéverar va Eyovv cvvoinég cnibpdocig pe TNV aQROMATE=
OTaO] TRC HAVOVLXAG €LOpOfG TOu auvall&yuarog.nu; TRV CLOPOT] CUTOL WMoV
nabuvotepoioe, agod decv xpoogboxdtar CVVIORE UROTLUNOR #| xae a{tolqu broAi~
oBnoq Tn¢ Gpayxuice. Erd;,'os CLOupaZCLq and czaymycq aya8dv cntoq RAUO L=

pwv xpoPAéxciatr va weaoouv ta 3.450 en.boAAdpiLa.

H vrotipnon t4¢ dpaxufig avapéverar 6te Ba £xct apvitTikéqg exebpdocig
to 1985 ota xovBiAia Twv abnlmv ELROpGEEWY vaﬂ%m%%oxpcucq civalr Tc bpay-
ucq (vovuprotind, vaviidiaxd kot avariperg uxd petatpéPipeg bpaxuég) cwecibi
bcv Ba aulnbeci onpavrind péda 010 €10¢ 0 6YMOC TWV RPOOYCPONELVAY URNPEOLEV.

‘EtoL ot abnkeg ccaip&{csg ipqﬂkéxctac va @8aoovy ta 5.150 exat.b0AAépra.

H mtdoq twv exitoxiev péoa oto 1985 Ba crnpcdoct Tig xAfpupéc tonwv
OTOUC TEAEUTALOUC RVEC TOV £T0VGC MaL £TOL TO OYcTixd novbUAL avapfvetat
va @8aoct ta 1.130 ex.b0Aldpia. Zta urdhoixa movEbAia Twy &bqAwv xARpwpdv
8a cuvexioBolv péllov oL TadcLG TOV OXT@ ®pdTwv ufvév Tou Ypdvou, aYou Ta
zpdoyata pétpa Ba Eyxouv cAdyiLoty exibpoon ®mave o' auvtd. “EtaL 1o COUVOAO
Ty abgAwyv wAnpupdv wpofAérctar va @0Goer Ta 2.050 cxat.bolAdpra MaL TO

xAcdvaopa Tov wooluyiov Twv abnlev cguvvaliaydv ta 3.100 exat. BoAAdpia.

NpoPrédectec 1986

O uroBéocig wmov ypnoipowrotfiBuuav gt wpoPAédcig yvia to 1986 civar:
- Auae&paoro.Eevuué Evoébnpa: 0% ;
- Tupég oc bpayuéc: +18%
- Ttuég tcrpckaiou: 0%

- Etstoxsa (LIBOR 6 pyvév) ota cxizcba touv LextepBpiow j985 (8.50%)

.

01 Tupég croaywydv xar aviaywviotev OtiLg claywyEiq xporlxtouv axé T g
rpoPAEdceg Tov OOLA mar tTRv Teyvemi wndBeon O6TL Ot tootipicg Tov BoAlopiow

pe ta Eéva vopiopara yia to wxdrovwo tov 1985 xai yia ohéxAnpo to 1986 6a

o/o
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xapopcivovy gtabepég o0to cxincbo tuwv xpdtwv 15 fuepév tov OxtwPpiov 1985.

Mec P&ow tuvg mponyoiLpeveg uvroBéocig mar exixAféov pc tpv undbeony 1. Ba

yiver pLa xénoirag éxtaone brohioBnon tng bpaynhe néca orvo 1986 umoloyilctar
6t¢ O péoa cxiweba to HoAdpio Ba avatipnbei oc oyéon pe TR Gpayuf nard
15,5%. “EtoL, ot tipég oc bpayxpéc THV ciLoayeydv RaL TEV GUITAYSVLITEV Bag
otic claywsyéc, ywpic ta xaldipa, biapoppd@voviar oc 30% wxar 28,8% avriotoiya.
Spaviixéc buoxoA{eg RPOUDRTOUV YLl TOV UROAOYLORS T8V ERLRTOCCWY T8V XpRpa-
Tix@v mpoxatafoldv otie cioaywyiéc. Mua péBoboc etvar va uxoloyiofei To %6~
0T0C GUTéV Twv YPNRATv uc‘tpaxc(th | n@xoLo @\Ao cxitdénio xov Ba cfaopa~
AtZer TRy axartoUpevy pcudtdinta OTLg csdayuysnéq'cxtxcspﬁocsg. PuoLxéd to
exLTONLO avtd Ba elvar ®woAD v¢nAdtecpo Tov Tpaxclfinol xar pxopel va UKOAO-
yio0ci yOpw oto 3% 1o piva. . Yxépyecr Speg xar 3 ®mibavéryta, ov aidmiozor
c;oqyuyciq. vbralitcpa 6oov agopd Hrapxi xaraveAwtixd ayabd, va Lytodv axd
tovg meAdtec toug mpomataPodréc pépoue tng aficg Tev cLoaydpcvev ayabav,
veyovds mou €xecr by cupBel 0to wapcABév. To xbOTOC TOV YPNUETINGY RPORGTU-
oAy 0c autq TRV mepinTwoy civar noAl yapghdtepo, agob @B&ves oto eRLTEMLO
tov xatabéocev. Mc Béon toug unéhoytapoﬁq rag oL YPARATIHEC mponaTtafoe
Aéc naduxtouv to 44% tng guvalloypatixdg damévng yvia chdaywyEg ayabBév extdg
xavoipwv tou 1984 (40% : 0,26, 8@{:'0,18). And Ta KPORYOURCVE Qai~-
vetae Aovixi § uxdOcon OtL or ypnuarixég mponaraPolic Ba cmiBaplvouv TLG

tipée CIF twv cioaywymsvy oc bpaypéc matd & pe 5 mocootiaiecg povadeg.

Fia ti¢ =poPrépeec civar axapaiTnTe va yYiver xaL pi@ cxTipunoy 96
cvvadlaypatixic daxdvne Yi& cLoaysyég ayabév extdg xavoipev yie to 1985
nov buxatoloyobvrar axd Tav €ZéAiin Tev Padixév peyefav tqc cowtepinig
otxovopiag. Mc &\Aa Adyia moteg fTav OL urcpoLoaywyYEg XOu owcilovia Ku=
pltec 0tvC mpooboxieg YiLa UEOTIRROR. Amd Toug vroAoyiopolg pag XPOMU®TECL
6te axduny xar av cixc evradel § biciobuoy tTewv Lévev xpoldviwv, Adyw ®oiLd-
TRT0C ¥AR., § adfR0n TOV OYMOU Twv cidaywydv Scv Ba xpéxer va urepéfaive
10 3%. Tqv (bia abfnon Ba mpércs va mapovdialc xas ®{ OvvaAdaypatixi ba-
RAvVy yYia ciooywyéq ayaBév, extdg axd Ta xaloipa, apod O TLREG TOVG OE
boAlapra vnolovi(ctau 6T. xopéucevav OTEOLPECe ~BiOL, OL UKECPELORYWYEG

vroloyifovtar novi@ ota 400 exatr.6oAA. oc tipég 1985.

Mc Béoy ti¢ mponyolpeveg vxoBéocig wpoPAémeTar 6T | CUVGAAGYRGT XY

baxavy yia cidgaywyig ayabév extdc axd Ta xaldipa fa ¢6&oect to 1986 ota

E

il

6.650 enat.boAr&pias B mpdPAcédn auth mponintes-we clict Ov-eBeAifevy vov == -

Baotxév pcycOav tRg owmovopiag (AR mar oYetinéq Tipég) buncdrolayoun pia ~owv L.
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peiovay tov dynov tev cLoaywydv ayabév extde mavoipwv xaté 9,5% oc oxéan
pe 1Q "uavoy;xé" (xwpic Tig urcperoaywyég) exixeba tou 1985. Ewtdg Spug
axd Tt peiwon avty Oa uwmdpZer xrepartépw pciwon (yOpw ora 300 exat.boAh.
oc Tvpég 1985) Abyw cuZnpévev axoBepdtwv Twv exLycLpROcmY | cxRiORCUORC
ayoplév axd Toug MaTavalwtéc waté to 1985.

O¢ ovvallaypatixég c;a;p&{csg‘aué cfaywyéc ayabdv extdg axd tTa xal-
owpa xpoPAénctar va avEnbolv xata 10,1% (6% dyxog xar 3,9% Tipég oc 60AAG-
pta). ZInperé@verar étL g au{qaq Tov oynou pre Baony Ta OTOLXCLG TG TEAw=
veraxig otatiotinic Oa wpéxcr va civar moAd pcyakurcpq Abyw twv nobvotcpij=
ocev perTalv @éprwong xar cLopoig Tov cguvalidypatog. H abfnon tev €Loxpé-
Eewv mLBavdv va civar ofpavrixd peyeddtepn av bev mapouvoiactouv afildioya
wpofriuara otnv ®XPoowopd tTwv PLopRyavixkdv wpoldviwv xat cydoov exaAnbeuBolv
OL ORREPLVEG XPOPAESCLG tou;Yxovpyciou Fewpyiag yiva mapayeyd cAayolabou
XOoVT& Otoug 300 xsk; Tévvoug.

Zc 6,tL agop& to éAderppa Tov wooluyiov xavdipwv, xpoPrixcrtar 6Tt
6a nvpavdeci ota exincba tov 660 xpoqyodrcvev crdv (2.150 exat.boR). “Etor
70 EAAciLupa TOV euxopLnol tooluvyiovu avapéveras va @laoce to 1986 ta 5.000
enat.60AN. évavii 5.950 exat.boAA. Tt0o 1985.

*Ov &bnhec croxpélerc mpoPréxctar ve avinBodv xaté 5,8%. Inuavrixd
pépog tng allfnong aviig cgciletar otyv cxiBpaduvon tng avddov tov boAla-
piov gc oxéon pe T bpayuii xaL TRC x&uéne Tov oc Oxéon pe Ta cvpwRaind
vopiopata xar €1bindtepa 10 yeppavend pdpxo. Enperdévetar &tv 1 wpdPAcén
avti] otpiletar oty undBeoy 6tL ov beappoég ouvalldyinatog mov agoplk Gy~
Acg ewoxpalerg Ba 6Latqpn606v ota cnineba tov 1985 i mar 6a pciwbouv

chagpa.

O cioxp&feic Toupiotinod ovwvaAllypatoc mpoPréxctar d6te Ba auinboiv
ratd 14,3%,wov avaldetar oc adZnon tev Tvpév oc boAldpia xatd 7,5% nat
Tov agpifewv nat@d 7% mcpinov. H adlnon Tev Tvpdv umoloyiotyxc pe Paoy TG
mAjpogopicc 6tL oL bpaxpixéc Tipég mov oupgeviOnxav pctalt EAAfjvev Levo-
66wy nar Févev TOUR-OPERATORS civai avinpéveg natd 30% mcpizouv xar Ot
ot Tipéc Tev Aotxdv URRPEOLéGY KOV MaTtaveA@vouv oL Toupiotcg Ba avinboiv
Ybp® oteo 20%. ‘Etoir mpoxumtct néoy adfnon TV TLRGV Tev TOUPLOTLNEV URY-
peoL@v oc bpaypéc yipw oto 24¥, agod clpgeva pc épcuva tov EOT oir tupég
xow bi&ovrar oroug TOUR-OPERATORS agopoiv to 45% mcpimrov tev agilewv. H

zpOPACedn yia ablnon tev apilewv. natd 7% civas ovvinpRTixy xaL oTRpilcTat
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010 yeyovdée 6t. n abZnon tev Zevoboyciandv mAivav to 1985 frav 5% xar ot

xAnpétnteg Twv Ecvoboxciwv toug miveg aixpfig muvifauav gc xmodd véqdd
exincba (undpyouv mAnpoyopicg yta woAl& OVEBBOOKINGS), ibiaitcpa otig
REPLOYEC MOV CUYKEVTP@VOUV REPLOCOTEPO TNV XPOTiLEROR TWV TOVPpLOTBV. Mc-
yaAvTepy adfnon tTwv avigch civas, mulavy, av uxaplcL OXETLKi BETATORLOY
gc entéc avynic pRvege. : Rt

TFia 10 vavtiliaxd cguvdAhaypa xpoPAfémctar otaoipdinra, a@wov Ot pi=-
oBoi twv vautikdv bev xpoPAémetar va avinbolv wave axd 16% gc Spayuég
nat R axaoydiyoq bev Ga'onucuéacs altdhoyy peraBori, Adyw TRg ouveyitLé-

REVRG VAUTLALAKIG KPLORGe

H cx.Bpabuvoy TOv RTWTLXOU PpuBNOY TOV HETAVACTEUTLKOD CuvaAA&ypatog

OPELAETAL QROMAELOTLXE gtnv Gvobo tov uGpxov oc oyéoy pe To boAAapio.

Ot uabapéc perapiPacerg ard tqv EOK wpoPAéxctar va auvinbBoi» xatd

6,7% w¢ ovvéxcia TG ®TAORG Ttov bollapiov oc oxéow uc Tyv ECU.

Ov omowcobiirote ctaipﬁ{csc oxd ta Mcooyeciex& Oloudnpupéva IMpoypap-

pata bev xcpihapBavovrar otqv wpbPAcéR.

Ou Gdyhec mAnpupéc mpoPAémetar 61e Ba auinfolv xatd 4,9%, wg oxo-
télcapa TG abinong Tev EANPEpEY TOM®Y MAK. watd 6,2% xar tev urdAcixov
EARpepev xatd 3,3%. H adlnon teov mAypopév toxev, wapd TR ONpaviixg pciwoy
T8V ERLTOXL®Y (xéve axd '15%) ogciletar oTtqv abinoy tov clfetepinod Ypfovg

TRG Xépag.

Axd ta mapandve xpoubrtet 6TL To wAebvaopa Tov toofvyiov Twv Gbnlwv

- cuvadlaydv fa cufnBei xaté 6,4% xar Oa @ldoce Ta 3.300 exar.boAA. (1985:

3.100 exat.80AA.). ‘Etor to éXAcippa tov 1ooluyiow TpEYOud®Ev CuvaAAay®v

avapévros 0te Ba @B&oct 0td 1.700 enat.b60Ah. évaviie 2.850 enat.b0AA. TO

1985.

Kivnog Kegalaiwv

H oxaBipLoty ciOpof ny daveiaxdv i1dietinév ucgalaiwv (Gnhadf cxi-
xcepapatind ¢ xegdlaia yia ayopik axiviitevy ¢ uarabéocig 0c guvéAlayua
¢ "Aowx&" mcpdlara) o’ oAdéxAypo to 1985 xpoakéxcrds va gtéoce ota 830
euat«80AN., évavte 1.08% crar.80AA. tov 1984 war. 1.056 cnat.boAd. toOV
1983. H pciwon tov Tpéyovrog £Toug ogciletar mupisg oty punpdtepn aldfnoy

. _  tev xatabégcwv oc cuwvéilaevpa (Erog 1985: 100 exat.60AAny.<19845 338 cxate :o
B0AA.) xai. xaté Gcdrepo Adyo otyv mépén NG €LOpoRg megaraiwv . Yed ayop&:x =

o/ !
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axtviitev (1985: 450 exat.b0Ah., 198L: 474 exot.b0AA.). Aviibera,
BeAtiwoy cuyxpitend pe to 1984 epgaviler % €L0pOf| ERMLYXCLPARATLHEY HC= .
garaiwv (1985: 270 exat.b0Ah., 1984: 246 cxat.50AA.).

Fva to 1986 bcv wmpoPrémetar, pe Ta onpepevd bcbopéva, ONpavVTL-
i avaxaudn ortnv cLopoll LbLeTixey xegaAaieve HeyolUtepn Beltiwoy pxo-
pect va xpaypatomotnbet nvpKNQIthv CLOPOT XEQEAGL®BY YLO QYOpPd OxtviiTwy
na. xataléccwv oc ouvéliaypa, av AqpBolv mpdobeta pétpa mov va Bcomie
fouv véa uivytpa f§ va PcATi@vouv Ta kivyTpa ®mov LOxLOUV ORpEpa Yia
TRV KPOCEARUON KEQYaARLBY TWV XATRYOPLGV QuT@Y. Evbuxdtepa, 3 £Lopoi
Ne@aAaley yia ayopd axivitev GQVapéveTaL V& CRUPERCTEL cuvoind xai axd
v xpéogaty avaripnon tev LEévev vopiopdrtev. lepioodtepo apéfaiy
civar § IpOBAcdn TG €LUPONE EXLYCLPARATLHGY nc@aloiwv, | cEEAtin Tav
oroiwv ovvbictar pe tTO rcvuxétcpo ERLYSLPARETLRG naL creEVOLTIHS whipa
oty Yépa pac. Iupcrévetar OXETinG 6TL § uixph aOEROR ROV KAPEIRpPELTOL
OTRV cLOpOf ExLYELpRpRaTIndy xe@olaiwy Xatd@ te Tpiyov £tog agopd,cipguve
pe opiopéveg mAnpogopice,xupiuwc cxcvbioecic otov ToupLoTikd Topéa, TiLg
oROLEC XpayputoxoLolv opoyeveig tov cfwtepinol, Oc duvecpyadia pe “EAAR-

VEG TOY £08TCP X0V,

Mc Baon wmdvteg ta ofpepiva debopiva (cwboov pniéyxpe tdpa bHev
éxyouv yiver yveotd véa pétpa) g ouvvolun] anabapioty cLopoq py Savcioe

xGv xcpalaiwv to 1986 wpoPAéxctar ve @raoer ta 920 cuatr.boAA.

ELGA\\ov, yia ta baveiaxd wegdlate tov tdiwtimnol topéa (6nhabi
ta d&veia Tev cpxopixndv Tpamclév xaL TLC CUROPLXEG XLOT@OCLE efwTcpiroD)

onuci@vovralr Ta axdlovba:

0 clutcpirdg baveLouog twy éptopsnév tpaxelév natd to Tpéyov
étoc €xer @Taoer ta 179 exatr.bodd. (crovycic oxtapfvow) wmar a@opd oye-
66v oto olvold Tov PpayumpdBcopce wLOTOOELC. Aev civa;vyvmdté av Ta
bavcia avtd Ba cfogAnBolv # 8° avavewboiv xatd 7o 1986.

OL epmopinéc ®LOT@OcLG clwtepixol tov tbhiatinod topée (axobo-
X€¢ nciov ckogrioeig) xpoPAérctal va @réoouy ta 200 cmat.60AA. o’
oAdéuiypo to 1985, - . Ta mpdéogata pétpa %OV
GcortoTRNaY Yead TLC c;aaynyéq.tolkév rpotdvtuv agopoiiv, dnwg civas
yveotd, nar dc axaydpcuvdy THG cLoayeydc toug pc xpobeopiand biaxavos

veopd. Eivor Suoxolo ravrwe va mpoPhcerci 3 cxitbpaoy Tov pérpov aviov

oty cEEALLn TOv OuvdAOv TWV. XLOTRICwY cleTtcpixol, bebopdyov 6Ta-yia o

va cfoLxovopfioouvv, Bpayuxpovia, peuotd 61aBioipay  0LTCLORYRYEL . YL S

./. 1
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cvbixetar va cxibLdfovv btcﬁpﬁvon RLOTOOCHY CLWTCPLKOD YLE TRV EPAYHG=
TOROLNOY cLOayeYdv KpOLOVIWV, TWV OROLwY CRLTPERCTAL O ®WPoOcopLandy !
bLanavoviopdg. IYeTind@ mapathpcitar 0Tt § XPOOYATR UROTLRYOR TRC

bpaypic, 0c OuvbvaORd HAL PE TLE KPOORTLKEG xOV dLaypl@oviot yLa TRV
cEEALLY tov boAlapiov gtig BuebBvecig ypipatayopég, ®epLopilouv ORuavILxd

10 ouvvallaypatixnd xivbuvo YLa TOUC €LOGYWYELG.



NEPIAHYH TOY IYNHMMENOY XHMEIOMATOL

g 1. Developments in 1985

Provisional data for the 9-month period January to September indicate
that cthe principal monetary aggregates increase at rates

higher than the targets of the annual monetary progranm.

Sl

Credit to the private seétor is eipanding at an annual, seasonally
adjusted, rate of about 21 per cent, compared to 18% which was the ta;gct
set in the program. :

Cr;dit egpansions to the public sector has been even higher. Over
the 12-month period to_September-the rate of groﬁth of credit extended to
the Central Government reached 31 per cenf. Projectioﬁ of this rate for
ﬁhe whole year; togethef with new estimations as to the financial needs of
public enterprises and public organisations, indicate that by the end of the

year the PSBR to- GDP ratio could reach; on a net cash basis, the level of

per cent:

The main counterpart of the high domestic credit expansion has
been the increased supply of money. In the period January to September,

broad money, Y,, has increased at an annuzl, seasorally adjusted, rate
2

of 28 . per cent, i.e. by 5, percentage points higber than the

original stipulations of the monetary program. It should be noted that

the increased liquidity is not created only indirectly, that is,

X4

throﬁgh hizher credit expansion leading to higher money inceomes &nd

8

b

larger savings. There exist strong indicaztions that part of it

created directly, as low-cost. bank credit feeds back to bank deposits.
This phenomenon of "round tripping" is certainly present in tae low-
interest rate agricultural loens which, as 1 mentioned alrezdy, are

&n :
increasing at/annual rate: of 2J per ccnt or morg. There have been also

' 3 5 S i
nany indications that the same phemomenon takes plxzce in the handicraflt

industry, the financing of which - at rates as low as 14 per cent =~ hzs

been increassing at znnual rates over 26 pern coent,

w il
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2. Measures in the monetary sector

In view of the above developments, the following measures were in-

cluded in the recently announced package:

1

a) A minimm lending rate, being one percentage point higher than the
rate on savings deposits, -was established. This rate, which iIs

currently 16 per cent, applies to short-term bank loarns and re-

-

laces a number of low preferential rates, ranging between 12
9 o i} -

and. 14 per cent.

The bulk of loans on which the new rate will apply are the
: /
short~term loans to the agricultural sector and to handicraft
industry. The outstanding balance on these two.categories of

Joans was 345 bil. drs. at the end of July 1985

t to tre

14,

and represented 17 per cent of total outstanding cred

private sector.

b) In line with the establishment of a minimum lending rate, the

interest rate on the Agricultural Bank's borroving from the Bank

of Greecce was raised from 14 per cent to 16 per cent.

.

¢) Continuirng the efforts of the unification of interest rates, the

Py

20 per cent interest rate, still applying to 2 small pasrt of short-

term loans to the private sector, wes raised to 21.5 per cent. Tiis

change alco implies a corresponding change in the percentages of

.. the reserve-rebate system with direct effects on commercial kznxs
liquidity.

d) In addition to the above chanpges in interest rates - which will be

<

effected from the 1st of November - a set of measures has been

/o



- First, the Bank of Greece cancelled a long-term loan which was given
to the commercial banks in the yéar 1980. This measure together with the
chahges on the reserve .rebate system -which followed the increase in inte-
rest rates— will reduce the liquidity of the commercial.banks, by the end
of November, by about 35.bil.drs.,,whiqh is roughly equivalent to 10 per

cent of the brojected credit expansion to the private sector in 1985.

~'Secqgg, the Bank of Greec= required the two investment banks and the
National Mortgage‘Bank to withdraw their funds from the interbanlt money -
markét. They were allowed to deposit their surplus funds in an interest-

bearing account with the Bank of Greece.

#
This intervention of the Bank of Greece had its immediate impact

on the interbank money market rate which has already increased to 18.5

per cent (against 16 per cent befcre the introduction of the measures).

Finally, it is estimated that the advance deposits on imports will
lead to further reduction in total liquidity of at least 50 bil.cérs.,

on a annual basis.



Davelonpnments in monetarv and credit avoregatos

s i 1985
/i ; i
Balances Changes i Changes Annual
through g through the period
(Bil.drs.) the year ! Jan.-September monetary
: : asof 31.12.84| 1983 1984 1984 Tpgs Y} PEURFAR,  TEGRARes
Currency in circulation (bil.drs.) - 400,8 42,4 58,2 1.5 2950 i
(%) (14,1) ( 17,0) (0,4) (2,2 (17,0} (3755
. , |
Private deposits (bil.drs.) 2’412,4 337,47 582,3 308,8 404,2 710
(%) s - { 22,1) {-31,8) 0§ 16,9) - ( 16,8) ( 24,6) ( 29,4)
ma 03 iy aeany 2887,3 | 376,2 656,% 312,4 130,90 ! 800
(8) : {20,3y ~ (29,4) f C A0 1409 : g - SR &
2 S St = ‘__ AR IR el G T SR e S S AR e o
! .
Bank credit to the private sector(bil.drs) 1798,5 223,5 313,6 : core Slele | 370
(3) - 2y5) (120,8) " o if.s.) £:55) ( 18,0) ( 20,6)
, | ’
- By commercial banks (bil.drs.) - 991,3 95,7 148,3 | 90,4 97,7 | 5
() ( 12,8) Wl I R o8y AT AL
: S i ]
- By specialized credit jnstitutions (bil.drs) 807,2 i. 127,86  165,3 80,24 437,24, 200
(%) $24,1).. £25,1) ' { 92,2) C t7,00 | (19,3 ( 24,8)
'
|
PSBR ? : i A
> (net, Nn a cash basis) ; A 1525 . 4 - - i 12,5 1€,5

GDP .- : i

(1) Provisional data.

(2) Based on the developments of the changes through the period Jan.-September (the effet'' of the latest

package Of economic measures has not been taken into account).
(3) Including sight deposits of public enterprises and public entities.

(4) Changes through the period Jan-July.

e



Draft Intervontlon ; . .

- e - - - - -

on Monetary FPo 1~0v

el ek ey

(For the Monetary Committee meeting in Berlin)

Thank you Mr. Chairman,
I will divide my brief intervention into two parts:
1) Monetary and credit develooments in 1985 -

2) Therecently taken mcasures in the monetary sector.

v e s e i o i o

1 Dpvolo"ment° in 198

\J1

Pravisiocnal data for the 8-month period January to August indicate
that the principal monetary aggregates increase at rates substantially

higher than the targeéts of the annual monetary progran.

Credit to the private sector is expanding at an annual, seasonall;
.

adjusted, rate of about 29 per cent, compared to 18% which was the targe:

!

set in the program.

The overshooting came mainly from the Agricultural Bank which in

the pre-election perind surpaussed its credit ceiling for thie first half

(=2

o
¢ P, |

of the year by .over 650 per cent. The over-expansion concentrated ma2inZ;

on loans besring a low intcrest-rate (between 12 to 14 per cent). I shoul:
or

note here that this rate is subsidised either directly by the state
indirectly by lowering the cost of funds for the Agriculturzl Bank., The
latter is effecéed by subsidising the interest rate on Agricultural Bank
dep;sits by the budget by 4 to &S percentage points.

CI should also add here that the aforementioned 21 pér cent éate of
credit expanéion to the yrivate secctor is in effect higher, if one
takes into account the fact that the largest commercial ban¥s have stopr~

to calculate interest on tho outstanding debt of some of the ailing firn

Credit expansion bas been even higher in the puklic sector. B ¢l
end of Septembher, the twclve-month rate of growth of credit extended lo

the Contral Governacnt reached Lhe record high level of 31 per cont.
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many indications that thé same phenomenon takes place in the handicraft
industry, the financing of which - at rates as low as 14 per cent - has

been increasing at annual rates over 26 per cent.

High monetary creation - uUndoubtedly caused originally by the
high public sector deficits - inereases the liquidity in the banking
system. Commercial banks' free reserves, i.e. free interest bearing

deposits with the Central Bank, stood at the end of September at 50O

’ ¥

bil. drs., waich is equivaleng to 20 7% of tleir estimated total crenit
expansion to the private secter for 1985. The interest rate at the
inter-bank money market was kept in most of the nine month

peried dAround 16 per cent. - These developments
supported the Agricultural Bank's high credit expansion; as it could
avoid éhe penalty rates on overdra}ts on its current account with the

Bank of Greece by resorting to cheap interbank =market finance.

The ligquidity created in the process skgtched above and intensi-
fied through the "round tripping" effect spills over, directly or in-
directly, to the foreign sector. For the year as a.whole it is estimated
that more than 28 per cent of total gross DCE will be financed through

the balance of payments deficit (accommodating finance from abroad).

This percentage is compared with a corresponding figure of 24 per-cent
in 1984 and 16 per cent, on the average, for the 5 year period - -187%9-

1983, This trend makes it clear that an ever increasing percentage of thc
money created is absorbed through the widening of the balance of pajyment=
deficit and a relatively increasing need is created to resort to compensa-

tory financing from abroad.
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~ 2. Measures in the monetary sector

f In view of the above developments, the following measures werec in-

cluded in the recently announced package:

a) A floor-lending rate, being one percentage point higher than the
rate on savings deposits, was established. This rate, wvhich is.
currently 16 per cent, applies to short-term bank loans and re-

places a number of low preferentizal rates, ranging betweea 12

and 14 per cent.

The bulk of loans on which the new rate will apply are the

. ghort-term loans to the agricultural sector and to handicraft

industry. The outstanding balance on these two categories of

loans was 345 bil. drs. at the end of July 1985

and represented 17 per cent of total outstanding credit to the
P g

private sector.

The setting of a minimum lending rate on short-tarm agricul-

tural lcans will reduce subsidisation costs of the budget by about

o’
.

5.7 bill. drs. (on an annual basis), vhich is equivzlent to 0,6
of total revenues from direct and indirect taxes. Part of this
reduction (3.7 bil. drs.) will result by cutting 'direct interest-

rate subsidies to the borrower, while the remaining 2 bil. drs.

urrent-

o]

will result by a corresponding reduction on the subsidies

1y extended on interest rates on Agriculturzl Bank's deposits.

On the other hand, in order to absorb the additional revenuc
of the commercial banks (which will result after the increase in
the interest rate on short-term loans to handicraft by 2 percentags=
points), the Bank of Greece has changed the relstive percentages

~

of  the rescrve-rcbate system currently zpplied to ‘eaqualize the

wilr
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b)

c)

d)

-5 =
effective returns on bank loans. This change imrlies that,
within November, cémmercial banks will deposit,with the Bank of

Greece, in a non-interest account, funds equivalent to 12 per

cent of their outstanding short-term loans to handicraft.

In addition to the above beneficial effects on budget costs
and commercial banks' liquidity, the establishment of a minimunm
lending rate is exvected to check the demand for credit and to

impsrove its allocation as it will reduce further the "round trip-

“ping".

/
In line with the establishment of a minimum lending rate, the
)
interest rate on tlie Agricultural Bank's borrowing from the Bank

of Greece was raised from 14 per cent to 16 per cent.

Continving the efforts of the unification of interest rates, the
20 per cent intereet rate, still applying to a small part of short-
term loans to the private sector, was raised to 2%:% pexr cent. Tris
change also imnlies a corresponding change in-the percentages of
the reserve-rebate system with direct effects.on commercial banks!
liquidity.

.

In additicn to the above changes in interest rates - which will te
effected from the 1st of Hovember - a set of measures has been .

taken with the aim of reducing the liquidity of the banking systen.

v

~ First, the Bank of Greece cancelled a long-term loan which was
given to the commercial banks in the year 1980. This mecasure will
reduce the banks' liquidity by about 20 til. drs. If one adds to
that amount the effect of the aforementioned changes in the relevan=<

percentajges of the reserve-rebate system, the liguidity of the conm-

-

5

mercial banks will be reduced, by the end of Hovember, by about

bil s dras s whichiie rouphly equivalent 'te. 10 per cent of the

; of o

vomgr e Lt o -y



s

projected credit expansion to the private sector in 1985,

‘~ Second, the Governor of the Bank of Greece has asked the two
investment banks and the National Mortgage Bank to withdraw thei

funds from the 1nterbank money market. They were allowed to de-

¥4

posit their surplus funds in an int@rest—bearing dgccount with the

Bank of Greece.

1

The above measures had their immediate impact on the interbank

money market rate which has already increased to 18.5 per cent

(against 16 per cent before the introduction of the measures).

~

Finally, it is estimated that the advance deposits on
imports will lead to a further reduction in total liguidity of at
least £0 bil. drachmas, on an annual basis.

In concluding, Mr. Chairman, let me refer briefly to the mcne-

tary program for 1986.

Tl This program has not teen yet announced. Nevertheless it is

/

expected that:

Credit expansion to the private sector will be by 2 percentage pcintc

lower than the expected nominal GDP growth rate (ard 7 points below
the ﬁ985 outcome). :

~ The net PSBR to GDP ratio will be by 4 percentage roints lower than
the 1985 outcome.

- In consistency with the above MB is estimzted to increase by 20 rer
cent (i.e. 8 points lower than the 1985 outcone).

- Finally, accommodating finance from abroad (i.e. the basic B of P

deficit) is expected to stay below the ..... bil. dollars.



Develeopments in monetary and credit aggregates

-
/i 1985
/ % ST
4
/ 5 Balances Changes Changes Annual ;
through through the period H
(Bil.drs.) the year Jan.-September monetary H
/ (2
asof 31.12.84 | 1983 1984 1984 gt F1)s - ‘PRanERN| | BapiALes
Currency in circulation (bil.drs.) 400,8 42,4 58,2 145 29,0 70 ‘
, (%) ( 14,1) (17,0) (0,4) (7 7,2) (17,0) ( 17,5)
Private deposits (bil.drs.) . 2412,4 33180 582:,3 308,8 404,2 710
] (2) ¥ {22y i 31 ;8) (16,9) ( 16,8) ( 24,6) ( 29,4)

M3 3 (bil.ars.) ‘ 2887,3 | 376,2 656,5 312,4 430,9 800 !

Bank credit to the private sector(bil.drs)  1798,5 | 223,5 i R ST 9% 370
’ (%) (17,5) (20,8)° i-faue) £sned {.18,0) ' f 26,61 .
' !

2 ’
- By commercial banks (bil.drs.) 991,3 95,7 148,3 90,4 97,7 75 170
(%) (12,8) { 12,6) € 1, 7) (9,9 { 47,0) (@i
: | :
- ] : (4) (4)

- By svecialized credit institutions (bil.drs) 807,2 127,8 1653 1 80,2 137,1 ; 200
(%) ( 24,1) (225,1) - 12,2) S50 2 vt 1903) ( 24,8) |
| | |
gg‘;“ (net, On a cash basis) ~ .> 11,5 $5,5 i ” - : 12,5 16,5 T

: ¢

(1) Provisional data.

(2) Based on the developments of the changes through the period Jan.-September (the effect of the latest

package Of economic measures has not been taken into account).
(3) Including sight deposits of public enterprises and public entities.

(4) Changes through the period Jan-July.
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WASES-PRICES-COMPETITIVENESS :

L X o
B N -

19€6

Period Ceonsumer prices i-ominal average earnings Effective exchange rate Fe=21 average Corrected unit
End\of period |Period average (unit labor cest) ezrnings labor cost
: {competitiveness)
. end of period and period period average period average |period average
average i
(1) (2) “{3) (a) {5)=(3):(2) (6)=(3)x(4)
X (Rate cf change with respect to immediately preceding period)
1e85:Jan-Apr. 86.5 87.7 21.4 125.8 104.2 115.0
" :May-Aug. £8.3(2.1) 21.5(4.3) 27.5(6.6) 118.2(-5.5) 106.6(2.3) 115.2(0.8)
" :Sept-Dec. 100.0(13.3) 100.0(2.3) 100.0(2.6) 100.0(-15.2 - 100.0(-6.2) 100.0(-13.7)
E DR B i
POBG :Jan-Apr. | - 106.8(6.8) 107.6(7.6) 105.3(5.3) 24.0(-6.0) 97.9(-2.1) 22.0(~1.0)
' " :May-Aug. 102.0(2.1) 113.165.1) 107.0{1.6) 20.2(-3.3) 24.6(-3.4) 97.3(-1.7)
i " :Sept-Dec. 115.8(6.2) 118.4(4.7) 312:5(5.2) 87.2(-4.1) ©5.0(0.4) 28.1(0.8)
. &
“agnitude 1286
Average annual change Chauge:December on Zecenber Change:Sept-Dec, 1226/May-A:g. 1985
- Nominal average earnings 12.3 2.5 15.4
- Consumer prices 21.4 15.8 : 29.4
- Real average earnings -7.5 -2.8 -10.2
- Corrected unit labor cost A23i1 e -15.4
i~ Effective exchange rate -21.1 -2.9 i -26.7
|
I Frices of imported goods (in drs.) 26.1 16.1 < 357
| !

Explanatory note:

(a) All calculations refer ‘to an average employee(estimated gross monthly earnings today: 70,071 drs.).

(b) Beginning Jan. 1, 1286, earnings increase according to the new indexation system (awards are set according to the expected
inflation rate minus the effect of "imported" inflation. It is further assumed that earnings also increase because of the
raging" of the labor force (seniority tznefits) to the effect of 2.4 per cent ca a yearly bas:is (0.8 per cent every four
months). Pre-excisting indexaticn "traznches" (50-75-100 thousand drs.) have teen maintained.

(c) Consumer prices are determinated by unit labor cost (45 per cent including mars-up), prices cof imported goods (33 per cent),
ag_“iculuural prices {16 per cent) and net indirect taxes (6 per cent).

- "Dne third of the increase in u.l.c. is passed cn %o the C.P.I. in the same four-menth period and two thirds in the next.

- The same holds for prices of imported goo)s;g*oJov,cd increases are 17.4 per cent in Scptsl2c. 1285, 5.4 per ceat in
Jan-Apr. 1986, 4.3 per cert in May-Aug. 1926 and 5.6 per cent in Sept-Dec. 1286.

- The entire increase in ag ricultural prices and net indirect taxes is passed on tec the C.P.I. in the same four-month pericd.
Projected increases are (1) for ag_: ricultural prices, 4.5 per cent every four months during 1286, (ii) for net indirect
taxes, 3.3 per cent every four months.

(d) Indexation increases: 5
Jan. 1, 1986 : 5.2 per cent (expected inflaticn : 8.5 per cent, minus effect of "imported" inflation : 3.3 points)

May 1, 1286 : 1.0 per cent ( ) N s A o Ll o e e " L0 " )

Sept. 1, 1286 : 5.2 per cent ( " i 160 " " » Ly - ol " : 0.8 » )

No “corrective" indexation award is made necessary for 19287

-
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