MONEY-LAUNDERING CLAIMS CENTRAL BANK INVkSUG/\H

Greece to
< tighten up

superv1smn
of banks

By Kerln Hope in Athens
and Stefan Wagstyl In London

Greece's central hank has
stepped  up measures to
counter money - laundering
amid international concern
ahout Greek hauks' role in
handling funds for Slohodan
Milosevic, the former Yugo
slav president, and his asso
ciates

Officials from the Bank of
ireece's supervision depart
ment are cexamining cus-
tomer and  transaction
records at three Greek banks
suspected of doing business
with Mr Milosevic. Another
three banks, including a
Gireek-Cypriot operation, are
due to be investigaled

“We're tightening up.”
Panayotis  Thomopoulos,
deputy central hank gover
nor, said in an FTinterview.
“Last vear, some banks
failed 1o reply to requests for
information about accounts
Beld by Yugoslavs and oth-
ers gave incomplete replies
We have sent in a supervi
sion team to collect details.”

The central bank’'s move
comes as the new authorities
in Belgrade try to widen
their investigations into the
transfer of funds averseas
during Mr Milosevic's rule
Mladjan Dinkic, the Yugo-
slav central bank governor,
says that initially he is tar
geting four states  Cyprus,
Greece, Isracl and Switzer
land. But he is also secking
co-aperation in investiga-
tions clsewhere, including In
the UK, and is working with
international hodies Investi-
gating Yugoslav money
flows, notably the interna-
tional war crimes tribunal in
‘The Hague

The money to which the
Milosevic regime had access
includes some $4bn in hard
currency confiscated from
private accounts in the early
1990s and about $1bn raised
later hy the privatisation of

Telecom Serhia, the tele-
phone munopoly  Business
people close to Mr Milosevic
also made money from com-
mercial activities, such as
the black market In
imported cigarettes and alco-
hal, generating profits which
may have heen hidden over-
seas

Hut Mr Dinkic says there
is no way of knowing how
much monecy was retalned
by individuals in the regime
Fconomists in Belgrade say
the great bulk was almost
certainly spent by the gov-
crnment importing fuel,
arms and other goods in the
1990s and propping up the
domestic economy through
aid for state-owned enter-
prises

Mr Dinklc says that the
largest amount so far found
is SFr120m ($70m) frozen hy
the Swiss authorities in the
accounts of about 35 people,
among them Mirko Marl-
anovic,
prime minister. He hopes the
Swiss authorities will soon
provide more names and
detalls

Farlier this month, Mr
Dinkic visited Cyprus. Work-
ing in co-operation with the
Central Bank of Cyprus,
where more than 7,500 Yugo-
slav offshore companles are
registered, he unearthed at
least one active bank
account belonging to a close
relative of Mr Milosevic. A
Cypriot banker sald the
account appcared to belong
to his son Marko

But it Is a rare success.
“We can't find accounts
under the name of Slobodan
Milosevic and we don't
expect to," says Mr Dinklic.

In Greece, the names of
the banks under investiga-
tion will not be made public,
Mr Thomopoulos says. Inter-
national scrutiny has
focused on Popular Bank of
Cyprus, the second-biggest
Greek-Cyprlot bank, and its

the former Serbian .

Police In Balm-ade prevent hundreds of workers mnrchlnq to parﬂamnn! yesterday to protest against the government's strict fiscal pollry
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Bush faces heavy lobbying over whether to appr_o;e more funding for Belgrade

President George W. Bush s
facing three days of intense
diplomatic lobbying as the
deadline approaches for his
decislon over whether
Belgrade's new government
Is fit to receive up to $100m
of new funding, agencles
report from Washington
and Belgrade.

Mr Bush has been
authorised by Congress to
rule by March 31 on whether
Yugoslavia Is passing a
series of democracy tests

that have been tied 1o the
disbursement of financlal
ald. However, the tests
Include co-operating with
the Intemational war crimes
tribunal In The Hague, which
wants the country to hand
over former president
Slobodan Milosevic for trial

On Monday it was the turn
of Hubert Vedrine, French
foreign minister, to press
Colin Powell, US sacretary
of state, for leniency.

“l told [him] that we in

France believe that we have
to reaffirm and stress once
more the International
obligations of Yugoslavia,
including full co-operation
with the tribunal," Mr
Vedrine said "And at the
same time [we have to] have
a policy that will consolidate
the work of President
Kostunica and prime
minister [Zoran| Djindjic to
support democracy in the
country.”

The Yugoslav government

Athens-based subsidlary,
European Popular Bank,
recently re-named Popular
Bank (Greece)

A Nato report claimed ear-
lier this year that Popular
Bank of Cyprus was
invalved In money-launder-
ing for Serhian interests

Mr Thomopoulos said the
accounts Investigated in
Greece all appeared to be
dormant. “They contained
small amounts, a few thou-
sand dollar. or drachmas,

but it was clear they hadn't
been active in the past three
or four years."

The Milosevic family's
links with Greece go back to
the early 1990s, when Greek
companies supplled oil to
Serbia in deflance of United
Natlons sanctions. Costas
Mitsotakis, then prime min-
ister, hosted the Milosevics
at his villa in Crete. The
famlly acquired a house in
Athens and kept their yacht
at a Greek marina

Under Costas Simitis, the
current pro-Furupean Sucial-
ist prime minister, Greece
distanced itself from the Mil-
oscvic government. But the
government has bheen slow to
crack down on illegal busi-
ness operations run by Serbi
ans based in Greece. Greece
faces international criticism
for failing to investigate the
activities of Mr Mitsotakis
and a group of Greck busi
nessmen who traded openly

‘with Serbia while sanctions

has said it wants to try Mr
Milosevic itself, probably tor
corruption, but is divided
over whether it should pass
him on to The Ilague
Separately, Serbran paolice
this week arrested eight of
his former allies for
questioning over fraud and
other crimes, in what many
see as the tightening of a
net around Mr Milosevic
The Interior Ministy said
that Uros Suvakovic, a
former departiment head of

were in place. ‘The Milosevie
government is understood to
have taken advantage of
weak contrals on cash trans-
fers in Greece, with money
being driven across the hor
der from Macedania for
deposit in Greeee

In a report on interna-
tional money-laundering
published last month, the US
State Department for the
first time included Greece in
a “prlmary” category of
countries targeted by inter

Serbia‘s Slate Security and
right-hand man of Mr
Milosevic's wile, Mirjana
Markovic, was held for
queslioning for “possible
abuse ol power and lraud”
Last week, Viadan Batic.
Serbian justice minister, and
his Yugoslav counterpart,
Monmicilo Giubac, went to
the Hague to assure chiel
war critmes prosecutor, Carla
del Ponte, (hat Belgrarde was
selious about fullilling ils
international obligations

national organised crime
groups as a channel for mon
cy-laundering Greece's mon
ey laundering law is critic
ised as inclfective. It takes a
decision by a2 commitlee of
government and bank offi
cials before o prosecutor can
launch an investigation into
a suspicions banking trans-
action. The committee last
year stepped up ils activi-
ties, ordering more than 200
investigations into suspected
cises of money-laundering,



