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Brown ‘will not tax for taxation’s sake’
By George J ones 
Political Editor

GORDON Brown staked out 
tax and spending yesterday as 
Labour's chosen battleground 
for the general election.

In a speech which drew  a 
four-minute standing ovation, 
the Chancellor of the Exche
quer said he w anted to launch 
a “ great national deb a te” on 
the need to finance im prove
m e n ts  in p u b lic  s e r v ic e s  
through taxation.

A lthough holding out the 
prospect of “ ta rg e te d ” tax 
cuts to help people in work, 
children and en te rp rise , he 
ruled out across the  board 
cuts.

He attacked  the Tory com 
m itm ent to reduce taxation  
and said the country  would 
face a choice a t the next e lec
tion — invest in hospita ls, 
schools and “ strong  public 
services for a ll” or put them  
at risk by “ irresponsib le  tax 
p ro m ise s  w h ich  if im p le 
m ented w ill cut billions from 
h o sp ita ls , schoo ls  and  ou r 
core serv ices” .

fie  s a id  L a b o u r  w o u ld  
never tax “just for taxation’s 
sake” But the Governm ent 
was prepared to m ake the 
“difficult decisions" so that 
the country could enjoy stab il
ity in its public finances and 
investm ent in public services.

F u tu r e  B u d g e ts  w o u ld  
have ta rge ted  tax cu ts  again. 
“ But w hat we ru le out is 
b la n k e t i r r e s p o n s ib le  tax  
prom ises tha t cut in to  the  £4 
billion ex tra  investm en t in 
transpo rt, the £12 billion in 
education  and tra in ing  and 
the £14 billion in health .

“ I’o r how ever difficult the 
dec isions, the country  will 
never forgive us if we lurch 
from  one o p p o r tu n is t  tax 
d e c i s io n  to  a n o t h i' r an d  
re tre a t to the sho rt-te rin ist 
wavs of the  p a st.”
Mr Brown took a tough line 

w ith  th e  fu e l p r o te s te r s ,  
many of whom w ere dem on
stra ting  ou tside  the  con fer
ence cen tre  as he spoke.

W h ile  th e  G o v e rn m e n t 
would listen to fanners and 
hauliers, it would also take 
in to  acco u n t th e  v iew s of 
o ther sectors of the economy.

A lthough he confirm ed he 
would m ake his official re s 
ponse to the  p ro tes ts  in his 
p re  -B u d g e t  s t a t e m e n t ,  
expected at the  end of O cto
ber, he underlined  h is oppo
sition to cutting  fuel duty.

“ This national deb a te  is 
to o  im p o r ta n t to  e v e r  be 
decided by those who shout 
the loudest or push the  h a rd 
e s t. T h e  B ritish  way, th e  
Labour way, is th a t every 
voice m ust be h e a rd .”

He blam ed the soaring  cost 
of petrol at the pum ps on a 
300 per cent rise  in w orld oil 
prices over 18 m on ths — an 
increase  w hich he said “ can 
not be ju s tif ie d ” .

H ow ever he em p h a sise d  
that the right approach to 
ease  prices was by securing  
i n t e r n a t io n a l  a g r e e m e n t  
th ro u g h  th e  In te rn a t io n a l  
M onetary  Fund for the  Opec 
o il p ro d u c in g  n a t io n s  to  
increase  th e ir  o u tput.

M r B ro w n  s a id  th e r e
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G ordon Brown is g ree ted  by Tony B la ir and  Jo h n  P resco tt a f te r  his speech. He receive s tand ing  ovation  and w as jo ined on th e  p la tfo rm  by his new  w ife Sarah
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Haulier left feeling betrayed 
after ‘sidelining’ manoeuvre
By Nigel Bunyan

BY the tim e the C hancellor 
re tu rn ed  to his seat, R oger 
Davies was seeth ing . H aving 
abandoned his haulage 
business for th ree  days and 
n igh ts to jo in  the fuel 
p ro tes t a t  Stanlow, C heshire, 
he fe lt a sense of betrayal.

“T ha t was ju s t cynical," he 
said. “They say they 're  
lis ten ing  to the nation  but 
they ’re  try ing  th e ir  hardest 
to s ideline  us so we’ll no 
longer be a th re a t to them .

“Q uite obviously, in the 
G overnm ent’s m ind the  fuel 
p ro te s t is la st w eek’s news.

I ’d have been happy if 
G ordon Brown had ju s t said 
they needed to look a fte r 
fa rm ers and hauliers, but 
he’s made no e ffo rt beyond 
try ing  to put the boot in and 
try ing  to hum ilia te  us.

“T his speech has been a 
PR offensive to m ake us go 
away . . .  he’s got the upper 
hand because he’s got the 
spin docto rs.”

M r Davies, a part-tim e 
fa rm er from  near 
Shrew sbury, whose main 
business is now tran sp o rtin g  
straw , winced as the 
C hancellor spoke eloquently  
of not giving in to "those

who shout the loudest or 
push the h a rd est’’.

“W hat th is speech has 
done is make clear tha t when 
the  60 days a re  up one of us 
is going to back down and 
lose face," M r Davies said. 
“T h a t’s the  bottom  line . . .  
and i t’s too early  to say 
which of us it w ill be.”

He acknow ledged th a t a 
rep ea t of the  fuel p ro test 
would be fa r m ore d ifficu lt 
than  a fo r tn ig h t ago: “ It will 
be a lot co lder and Christmas 
w ill be com ing up.

“People certa in ly  won't 
pu t up w ith being cold for 
very long." Roger Davies w ith one o f his lo rries . He described M r B row n’s speech as ‘cynical'

would be no sudden  lurches 
in tax or spend ing  policy. 
Nor would th e re  be an irre 
sponsib le pre-election  spree.

“ We will not put th e  hard- 
won L abour econom ic s tab il
ity a t risk. No re tu rn  to sho rt - 
term ism . No re tu rn  to Tory

boom and b u s t.” It was not 
by accident th a t the G overn
m ent had been able to cut 
inflation, boost em ploym ent 
a n d  t a c k l e  “ lo n g - te r m  
neg lect” in investm ent.

“ T hese  th ings did not ju s t 
h a p p e n ,”  he added  “ T he

p r io r itie s  and  tough  d ec i
sions of vour L abour G overn
m ent m ade them  happen.

“ It 's  precisely  because we 
have taken  th e  tim e and tro u 
ble to build the long-term 
foundations for success.

“ I t 's  p re c ise ly  becau se .

with your support, we have 
resisted  short-term  lurches 
in policy that we can today 
s tee r a course of stab ility  at a 
tim e of uncerta in ty  in the 
world economy, w ithout p u t
ting growth at r isk .”

T here  would be no change

e ith e r in the  p a rty 's  policy on 
the  euro  — “ support in p rin 
ciple for the  single currency, 
in practice the five te sts  tha t 
have to be m e t” .

On p e n sio n s , M r Brow n 
sa id  th e  G o v e rn m e n t had  
“ m uch m ore to do ” but he

again defended the approach 
of ta rge ting  the poorest pen 
sioners first.

“ It is a progressive p rinc i
ple th a t we should do m ore 
for*those who have the g re a t
e st needs. So if we are to plan 
for the  fu tu re, our priority

The main 
points of 
his speech
□  International pressure on oil 
producing countries to reduce 
prices.
r  Extra help for all pensioners 
next year to be announced within 
the next few weeks. Minimum 
income guarantee for poorest 
pensioners to rise to £90 a week.

Tax cuts to promote 
enterprise and new business in 
inner city blackspots.

Further rise in the minimum 
wage next year after report from 
the Low Pay Commission.

New measures for maternity 
pay and leave alongside a 
commitment to affordable child 
care.

The right to time off when a 
family member is ill.

Moves to end age 
discrimination and help older 
workers back to jobs.

' Action to wipe out debts of 
the 20 poorest countries by 
December this year.

Launch national debate on 
spending and taxation.

6 We will not be 
forgiven if we 
lurch from one 
tax decision 
to another 9

cannot be that the w ealth iest 
get exactly the sam e as the 
n eed ies t,"  he said.

He did how ever hold out 
the p rospect of a concession 
to cam paigners, dem anding 
an across-the-board  increase  
for all pensioners, prom ising 
that his pre-B udget report, 
would include “ transitiona l 
arrangem en ts to the  benefit 
of all pensione rs” .

In a rallying call, the C han
cellor said that w ith the par
ty 's  “ vision and a ttitu d e ” it 
could win a new m andate 
from the people.

At the  end of his speech, 
M r Brown was joined by his 
new wife Sarah on the p la t
form. The couple k issed , to 
the delight of delegates.
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W hat can Tony Blair 
possibly say in his 
speech to the Lab
o u r  c o n fe re n c e  
today? Will it be an attack on 

th e  Forces of C onservatism  
(Part II), or “ I feel your pain”? 
A fter much pleasurable delib
eration, I have concluded that 
those are the two m ost likely 
th e m e s  from  w hich he can 
choose (or, m ore likely, choose 
to vacillate between).

The first option would be, 
ideally, uncom prom ising w ith
out being  b e llig e re n t or — 
speak not the fatal word — 
arrogant. M r Blair would state, 
in his resolute Kosovo voice, 
that all this strife had been 
brought on by his own (sorry, 
the G overnm ent’s) refusal to 
compromise on its principles of 
economic prudence and social 
responsibility. With a bit of 
d u ck in g  and  w eav in g , th is  
could be made to encom pass 
the need to say “ No” to an 
ex p en s iv e  and  in f la tio n a ry  
earn in g s  link for pen sio n s , 
w h ile  say in g  “ Y es”  to  an  
expensive and inflationary rise 
in petrol prices.

it would be just possible to 
argue that those who are fight
ing for a re turn  to increasing 
pensions in line with average 
earnings represent a Force of 
Conservatism . A fter all, such a 
proposal rep re sen ts  the  old  
way of doing things, doesn’t it? 
And it is supported by the 
trade unions, isn’t it? So really, 
this is just one m ore battle 
between New and Old Labour. 

M r Blair couldn’t put it quite

like that, of course, or he would 
have to be smuggled out of 
Brighton with a sack over his 
head. But what about am al
gam ating the pensions and the 
pe tro l p ro te s ts , so th a t the  
speech goes som eth ing  like 
this: “ We will not re trea t from 
our firm resolve to ensure long
term  economic stability, and 
that m eans hard choices. It 
m eans saying to pensioners: 
we will not put the econom y’s 
future at risk by m aking huge 
s p e n d in g  c o m m itm e n ts . It 
m ean s  say ing  to m o to rists : 
every tim e you fill your tank, 
you are helping to build more 
schools and  h o sp ita ls . And 
isn ’t that what we all w ant?”

But trying to sound resolute 
w ith o u t looking  p ig -headed  
may be a challenge too far, 
especially as this Prim e M inis
te r  s p e c ia lis e s  in v a cu o u s  
sloganeering, and seem s quite 
incapable of dealing in hard 
argum ents.

So what he will not say to 
pensioners, is. “The national 
insurance schem e is based on a 
myth. You have not been pay
ing contributions tow ard your 
own retirem ent: you are living 
on what the present generation 
of ta x p a y e rs  th in k s  it can 
affo rd . S ta te  p e n s io n s  w ill 
never be able to keep pace with 
the country’s prosperity  until 
they are funded, like private 
pensions, by investing  your 
personal contributions in the 
m arket.” No: he cannot say 
that, if only because it is what 
the Tories said in 1997.

Nor will he say to the petrol

Janet Daley
The Tuesday 
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protesters: “ We have m ade a 
political decision to rely on 
indirect taxation, because the 
electorate will not tolerate any 
increases in direct tax and, of 
the two, indirect taxes do less 
harm  to economic growth. But 
because we still believe in the 
state  as a monopoly provider of 
h e a l th  a n d  e d u c a t io n ,  we 
require huge am ounts of m on
ey to increase expenditure. So 
if you w ant schools and hospi
tals financed our way (which is 
what you voted for), then you 
will have to pay the price. And 
wouldn’t you ra ther pay it at 
the pump than in your pay 
packet?”

But he will not say that — 
partly  because  he does not 
have any real grasp of these

argum ents himself. M r Blair’s 
speeches consist of platitudi
nous aspirations, coded m ani
pulation of his colleagues and 
in s p i r a t io n a l  m a n tr a s  — 
because these  are an accurate 
representation  of his level of 
political understanding. Those 
on his team  who grasp the 
force of these  m ore challenging 
ideas know that, were such 
argum ents to be aired by M r 
B la ir , L a b o u r ’s e c o n o m ic  
philosophy m ight unravel.

All of these  hard choices are 
necessitated by what is still 
Labour’s m ost sacred princi
ple: the s ta te  m ust provide, 
through general taxation, the 
im portant public services. And 
that is a law laid down not just 
by backbench Old Labour s tal
warts, but by M r Blair’s Chan
cellor (if, indeed, he can be 
called M r Blair’s Chancellor, 
ra ther than  the head of an 
alternative governm ent).

The country has only just 
begun to appreciate that Gor
don Brown, for all his early 
adherence to Tory spending 
policies, is an unreconstructed 
socialist whose only conces
sion to m odernisation is to turn 
tax-and-spend into tax (which 
should be held on to for as long 
as possible) and then  spend. 
Only the force of his personal
ity has prevented us from ask
ing M r B row n th e  obvious 
question: if the Tories were 
m aking such a m ess of the 
economy, why is it that follow
in g  th e i r  s p e n d in g  p la n s  
brought about your own eco
nomic success?

If only to m ake a contrast 
w ith M r Brown, feeling  your 
pain will have to com e in to 
M r Blair’s opus: we under
stand  th a t th is  is hard , he may 
w ell say, b u t we m u s t all 
m ake sacrifices to have the 
so rt of society we w ant. In his 
q u iv e rin g  D iana  vo ice , M r 
B lair could im plore: b ear with 
us a while longer (preferably 
for a t least five m ore years) 
w hile we build th is  heaven on 
earth . Then you will see that 
all th e se  tr iv ia l d ifficu lties  
have been w orthw hile.

This brings m e to what Mr 
Blair alm ost certainly w ill say. 
A fter the usual litany of pieties 
ab o u t c o n cen tra tin g  on the 
“ big issues” ra the r than the 
“ fro th” , and creating a modern 
country for the 21st century, he 
will p resen t us with the Real 
Choice for the next election, do 
we w ant m ore money to go to 
schools and hospitals as he has 
prom ised, or do we want to see 
sp en d in g  “ s la s h e d ” by the 
Tories?

Well, yes, there certainly will 
be a choice at the general elec
tion, but I think it will be a 
different one. Mr Blair could 
say: will you all accept that 
there  are less doctrinaire (and 
old-fashioned) ways of financ
ing  e sse n tia l se rv ice s  th an  
through tax? Will you contem 
plate the possibility — without 
tears  or hysterics — that all 
options to state provision do 
not arise directly from Hades, 
trailing clouds of sulphur? Or 
w ould you p re fe r to  go on 
believing in the E aster Bunny? ^
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