Tirana Tries

To Impose
Control on

The South

Security Forces Move
On Rebellious Cities;
U.S. Assails Policy
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TIRANA, Alhania The govern
ment moved (o regam conttol of towns
in sauthem Albhania on Tuesdiy as Pres-
wWent Sali Berisha met with political
oppanents on the maton’s crisis

Security forces with orders o shoot
armed protesters on sight have been
moving south trom Tirana to quash vi-
olence since a state of emergency was
declared by Parliament an Sunday

e disorder erupted atter a wave ol
protests, mamly i the southern part ol
Europe’'s poorest couniry, was sparked
by the collapse i January of high-risk
pyrannd mvestment schemes

The autharities said that the Adrniatic
poat ob Vore and the coastal 1own ot
Sarande remamed out at dheir conrol,
despite a government ultonatum thai
forces would shoat without warning
weapons were not surrendered. At least
19 peaple have been reported Killed in
Viore since Friday.

The United States said 0 strongly
regretied Albanics imposition of astate
al cinergency as well as a vote by P
lament to re-elect M Bernha

SWestrongly tegretthe measures taken
by the Pachament and goscrnment today
to, i ctfect, introduce o state of emer
geney and o introcduce censorship of the
Albwnian press,”” the State Depantiment’s
spokesman, Nichalas Bums, sad

WeSre very concerned that the state
ot emergency declared hy the Parlia-
ment tday v being used wosufle le-
grumute free expression

In Rome, lalian news agencies re
paned thar two Alhanun pilats lew a
military wreraft o an labian nilitaey
hase Tuesday and asked lor pohincal
asy lum,

The plane was a wo scater Migi ot
the sort made in China and used by 1he
Soviet air force i the 19508 TS gen
erally armed with 2 i cannon.

The news agency ANSA sund the
plane Linded without permission at the
sauthere Tadian base of Galatina at
12:30 1" M

e (wo pilots were esconed by the
police to administrative olfices where they
wert 1o request asylum, the agency sad

There was no inmediate confimuation
from the lalan Delense Mnistry

Iu L ondon, the NATO secrctary - pen
eral Javier Solana Mabanagas raled ou
any nnlitary aperation i Albania hut
left open the possitulity that the allnce
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could conduct unspecified “'new mis-
sions of peacekeeping.”

*Diplomacy 1s being done: now is not
the ume for a military operation by
NATO or anybody else.”” he said. re-
peating that the North Atlantic Treaty
Organization was “'nol the world’s po-
hceman ™

Diplomats in Brussels acknowledged
that the European Union had few options
available to 1t as 1t sought 10 conta:n yvet
another destabilizing cnsi< n i< Balkan
hackvard

In Macedonia. Defense Minisin
sources said the army had raiced its level
of readiness along its barder with Al

bania. fearing an influx of refugees. The
border has not been closed. but traffic
has been reduced.

Govemment officials said Albaman
soldiers and police forces controlled the
main north-south road as far as the hill-
top town of Koshovice. beyond the
trouble spol of Fier and within 30 ki-
lomeiers of Vlore.

The Interior Ministry said residents in
Fier had surrendered 1.500 weapons and .
a quantity of ammunition 1n accordance
with 4 govermment ultimatum

Farther south. the chaos showed little
sign of ebbing. and television reponed
that ““terronsts”™ in Vlore killed four
people Monday as they iried to give up
their guns. While secunty forces at-

tempted to regain control, Albania's
main opposition Socialist Party said it
had appealed to Mr. Benisha at a meeting
to agree to a new broad-based govern-
ment to help end the violence.

Parliament, which is controlled by the
Democrats. declared the state of emer-
gency after an announcement by Mr.
Berisha that his unpopular pnme min-
ister. Aleksander Meksi. would resign
failed 10 calm the southem disturb-
ances

Other state-of-emergency measures
included a dusk-to-dawn curfew and
tight controls on the media

Western television broadcasts re-
sumed from Albama after Tirana bowed
tocriticism over curbs on press freedom.

Towns

a European Broadcasting Union official
in Geneva said

It was the first suspension of the
broadcasting union’s links since 1989,
when China interrupted Westemn reports
of the military crackdown at Tiananmen
Square. according to Tony Naets. head
of Eurovision News Services

A Justice Ministry spokesman <aid
journalists of foreign media organiza-
tions were free to repon hut advised
against any travel to the south. Road-
blocks have been set up around Tiranato
prevent the noting «outh from reaching
the capital. A curfew was enforced. but
gunfire could be heard in the desened
streets Monday night and early Tues-
day (Reuters. AFP)
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The Greek
Telecommunications
Organization (OTE) aims to
become an important
telecommunications center
connecting the Balkans and
the countries of the Black
Sea with the rest of Europe
and the Americas. The
company also wants to be a
hub for the communications
of Europe and the Americas
with the Middle East,
Southeast Asia and
Australia. At the same

time, OTE Is strengthening
Its position in the
international telecoms
market and is attracting an

Internatlonal clientele.

SPONSORED SEUTION

Internet hosts: 15,755
Intemet users: 35,000
New internet hosts added:
60%-65% Increase/year
New mobile subscribers:
273,000/year

Cellular mobile subscribers:
350,000

PCs: 3.34 per 100 inhabi-

tants (est.)

Audiotex, international
networks, connections with
the Internet, satellite
connections with ships,
card phones, electronic and
digital equipment, and CD-
ROM phone directories are
just a few of the dozens

of products and services
that OTE offers.

PrREMIER PuBLIC ENTERPRISE HAs BrRoAD EXPANSION PLANS

he Greek Telecommunica

tions Organmizanon (OTE)

Greecc’s most successtul

public enterprise. with §1
billion net profit in 1996, could naoi
remain a simple spectator as Greek
businesspeople tumed their acumen
10 profit by spreading their know -how
throughout the Balkans and Easterm
Europe Indeed. expansion abroad
throughout the world - 1« OTE"«
highest pnonty.

Greece's closer cconomic reliations
with the Balkans. Eastem Europe and
the Commonwealth of Independent
States was natural after the fall of
communism in that region Greece.
being geographically isolated from
other Europcan Union countries
gained markcting depth 1n 1y own
neighborhood. Even the European
Commussion had predicied that the
Greek economy would benefit more
than any other of its memben trom
the economic reforms in the former
socialist countries

“Greece had a vital interest in see-
ing the procedure for these retorms
along her northern borders and
beyond continuc successtully and
gain momentum.” <avs Dimntrios
Papouhas. president of the board of
OTE

While progress was being made 10
the north of Grecce. OTE moved
toward the completion of 1ts reorgam
zation program, which included
reaching 5.3 mullion subscriber lines.
46 percent of them digitalized. and
improving RO percent of ats long dis
tance network

Entering the stock market
OTE. which has been functiomng
since 1994 as an independent entiy,
entered the stock market last vear by
making public & pereent of s stock
Knowing that 1t will lose 1ts monop
oly on the domestic market 1in 2002
the company also tumed to other ser
vices. OTE 1« now competitive in
mobile telephony. pnvate data net
works and call-back services

“In order 10 remain the dominani
telecommunications company in the
country. we had to develop bath
domestically and intermationally,”
says Mr. Papouhas.

With this in mind. OTE went ahead
with a program of technological imod
emization, quantitative and gualita

aggressive  pohicy ol aimvestment
abroad. without ignonng the possibil
1Yol participation in- existing or
developig imernational stranegic
albances ™

Strategic location
To tunher these ohjectives. OTE s
takimge advantage of Greeee's geo
eraphic posinon. which tavors the
passage of nternational submanne
fiber optic cables and their connection
to local networks OTE hopes than
major nternational axes of fiber optic
cables hetween the Amencas/kurope
and Asiie Austrahia and Afnca via the
Mednerrancan will pass through
Crete

The company also hopes o bnng
the main telecommunicanons avis
trom Central Furope through the
Adnate and Coru to Crete for con-
neenon with other major intemational
NAYGN

EFmallv. the welecoms anis from the
Black  Sea through  Bulgarnia 1o
Fhessadomka and trom there through

Cortu and Crete would join other
nan anes

Alhania. Croata Yugoshivia. the
Farmer  Yugoskin  Repubhic of

Macedoma (FYROM, Bulgana and
Turkey huve developed domesne net

works that are connected with the
main nternational axes  through
Greece via the three main inte mation-
al fiber optic cable pates now operat-
ing i Crete. Corfu and Thessaloniki
This network v supponied by two
satelhite statons, in Thennopylae and
Nemea

Five networks

Speaking at a seminar held on the
occasion of the Tenth Amencan High
Technology Extibition in Greece. Mr
Papoulias said that there are five fiber

optic cables connecting countries off

Central Europe and the Balkans 10
Greecee and “through her o the rest of
the world ™ The first network, named
Adna 1. passes through Croatia and
Albania - The  second  connects
Thessaloniki through Florina with
Buolia (Monastir) in FYROM. The
third nctwork alse serves FYROM,
connecting - Thessaloniki  through
Kilkis with Geveel and  Skopje
Bulgaria 18 connccted  with
Thessalonmike through Kavala and
Turkey  through  the  network
Thessalonihe- Alexandroupolis-
Constantinople (Istanbul)y “All these
networks are at the last stage of com-
pletion and will begim functoning
within 19977 savs Mr Papoulias

He pointed out that the most ambi-
tous project under way in the Black
Sca arca is an undenwater fiber optic
cable connecting Russia. Bulgania,
Ukrine and Georgia through Varna
and Kavala to the Mediterrancan. This
BSFOCS network, with the participa-
tion of Greeee and Cyprus. will be the
mast advanced technological project
i the arca and will serve the whole
spectrum of modem telecommunici-
tions — videophones. high-speed dana
color television, videoconferencing.
multimedia. etc

“1t will be the most advanced and
money-saving network in the arca of
the Black Sea and 18 scheduled 1o he
completed within 19987 ~says Nr
Papoulias. who estimated that OTE™s
share will he $9 million of the ol
$72 milhon cost

Undcrsea cables

In May 1996. OTE completed the
construction of a fiber optic cable
connecting Corfu with Otranto, Ttaly
and the telecom operator is negotian
ing lor the establishment of 4 new
cable  connecting  Corfu with
Belprade through Montenegro. OTE
s also participatng an the largest
commumcanons project under wiy . a
universal svstem ol fiber opic under-

sea cables named  SE-MIE-WEX,
which will connect more than 32
countries from all the continents
OTE 18 contnbuting $28 million 10
this $12 hillion project

OTE i« also o member of the exist
ing intermational satelhite  organiza-
nons Intelsat. Eutelsat and Inmarsat,
and i 1998 will start supplying
mobhile phone services through s
subsidiary OTE HellasSat Mobile

Once ns infrastructure 1s complet-
cd. OTE plans 10 enter the interma-
tonal commumcations market with a
$400 millhion, five-vear anvestment,
says Mr Papoulias The countnies of
the Balkuns and the Black Sca will
have pnonty in these investments.
The Middle East and Afnica will also
be a focus of OTE'S attention

Entreprencurial expansion

In 1996. OTE laid the groundwork
for its entreprencunal expansion by
developing closer relations with tele-
coms and financial orgamizations It
prepared studies on strategic penctri-
non ol markets. estabhished a proce
dure for the evaluation of investment
proposals with the assistance ot inter-
national and Greek advisory tirms
and set up a umit for the survey ot
imernational projects. starting with

CABLE TELEVISION Is oN ITs

Way

he The Greek governmeni has chosen
OTE the Greek Telecommunications Or-
Qganization 1o install cable television in
Greece By law. the exclusive nght 1o pro-
vide cable TV is vested in OTE and ERT. the state-
controlled radio and lelevisian company
Ater the year 2003 however. OTE's telecommu-
nicanons monopoly in Greece will end At that time
whichever company gels the right to eslablish cable
TV will also be abie 10 transmit both voice and data
In Brilain, cable TV operalors are already offering
telephone connections 10 consumers at rates 40
percent lower than those of Braish Telecom
The establishment of cable TV is included in
OTE s current five-year plan The plan also provides
for LANs (Local Area Networks) Eleciromc Data
Interchange. leleconferencing with video and irans
mission o! pholos
The man advaniages for the public will be high
quality pictures  high-fidelity sound more TV pro-
grams in areas where TV transmission 1s poat the

establishment of advertising channels. local interest
channels for movies or games. and programs trans-
milted on the basis of a pay-for-services syslem

OTE believes cable subscribers will be primarily
homes and clients who are active in entertainment
or news, such as hotels or TV stations According to
OTE President Dimilrios Papoulias. one out of two
Greeks will be interested in inslalling cable TV

The Greehk Telecommunicalions Organizalion can
use MMDS (Multipoint Microwave Distnibution
Sysiem). the HFC (cable Hybnd Fiber and Coaxial)
system or DBS (Direct Broadcashng Satellite) All
three can transmil cable TV in Greece and the
Balkans in a shorter ime

Customer cholce
“E s foray into cable TV will result in an improved
Aty ol TV programs transmitted by local and
salellite channels such as Astra Eutelsat. Pay TV
pay per view. video on demand near video on
demand. telemarketing and teleshopping

Pay-per-view TV will allow viewers 1o pay only for
the programs they walch and not a full subscription
The same applies 10 video on demand The cus-
fomer will be able 1o contact a central service office
and selec! news. sports or enlertainment programs
at will

With near video on demand. customers will be
able to order from several packages o! programs
oflered by the service. bul they will have 10 wail an
average o! 2 5 minutes for the transmission

Telemarkeling and leleshopping will allow cus-
tomers 1o get information on products that interest
them and 1o order by using a credit card or similar
means that can be applied through the cable

According 1o European Union directives. the reign
of mos! telecommunications monopolies will end on
Jan 1,1998 Greace wi" ~ allowed five more years
until 2003. 10 end monopoly By then
Greece's largest state-u...ied company should be
ready 10 face the competition both locally and inter-
nationally @

the “Ukrainian Wave™ investment

Mcanwhile. 1in 1996 OTE signed an
agrecment for the provision of 49,00
digital connections and a 570 kilome-
ter (354 nule) fiber optic network of an
a cost of 6 billion drachmas ($24 mil
lion) in Lithuania.

Another agreement was signed with
Hughes  Network  Systems and
Communicaton Technologies of the
United States; the local
Telecommunication Orgamzation of
Lyin, Ukrinne: and the Organization
of Western Ukraine Railways for
OTE's paruicipation in the intemation-
al consortium for the establishment of
a wircless mobile telephone network
in the Lvin area. to the wne of $200
milhion

Fiber optic nctwork
Hellascom Internanonal.  one  of
OTE's affihates. undeniook the con
struction of a 400 kilometer fiber
optic network  from Erevan to the
Iranian-Amencan border at a cost of
7 S hillion drachmas

OTE also plans to paricipite 1in the
Balkan Pool. which bnngs 1ogcther
the teleccommunications agencies of
Bulgana, Romania.  Albanmia and
FYROM. 10 paricipate 10 a consor
tium that will estabhish o phone card
system in Jordan and a tele-paging
systemon Lehanon. as well as for pos
sthle participation in a consortium 1o
cstablish and operate a GSM (Glohal
System for Mohile Communications)
network 1n Serbia

Powerhause
Mr Papouhias disclosed that OTE will
invest about $KO nulhion, or 7 percent
of 1ty profits before taxes, annually
through the year 2000 - for a onl
investment of $300 nmthon

“What we are doing (o protect out
company  from losses s 1o spreiad
nvestments in the itemational mar
ket and 10 examime cach investment
proposal with speciahized firms ke
Barclays (BZW). the HSBC. Alpha
Finance and Toman Finance.™ savs
M Papouhas

The president of OTE sind than hie
organization hopes 1o become i
regional “telecommunications power’”
in the fatkans, the Middle East, North
Alrica. the Black Sca and other
cmerging markels as we piss from
an environment of himied compet



