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Cement is no 
remedy for p '° 
divided isle
Euro Eye

Helena Smith 
in Nicosia

F
IRST lessons  In eco
n o m i c  g r e e d  a r e  
r a r e l y  f o r g o t t e n .  I 
was 12 and  s tand ing  
un a wooden Jetty In the 

Idyllic port of Paphos when 
the te r ro r s  of unbrid led  
M am m on were  laid bare.  
" L o o k  v e ry  c a r e f u l l y  a t  
w ha t  you see ,“ my fa the r  
said  as  we looked out  a t the  
f i s h e r m e n ’s c a i q u e s  bob 
bing on a s ilky-blue sea, 
“ because  It w o n ’t be here  
for  long .’’

T h a t  was th ree  sum m ers  
a f te r  the  1974 T u rk i sh  Inva
sion o f  the  is land and it was 
the  la s t  yea r  tha t  the  real 
Cyprus  existed.

Afte r  that,  places like 
Paphos ,  which  had one  sea
f ron t  ba r  an d  a sm at te r ing  
of  fish ta ve rns ,  got sub
sum ed  by cem ent  and  en
m eshed  In the  developers'  
web.

Cyprus  Is a large is land 
w ith  a popula t ion  of a lm ost 
700,000, whose  memorie s  
tend  to be viv id an d  long. 
As an  adolescent growing 
up there ,  1 was regaled with  
ta les  o f  how construct ion  
had ru ined  resorts  like Fa
m agus ta ,  w here  the beach 
had  been th ro w n  Into p e r 
m an en t  shadow  by the u n 
ru ly  g row th  of high-r ise 
hotels .

At the  time, Greek Cypri
ots  said  it was the only pos i
tive lesson they were  wil l
ing to accept from the loss 
o f  th e i r  n o r th e rn  te r r i to ry  
to the  T u rk i sh  army.

But in the  ru s h  to replace 
th e i r  lost tou r i sm  In fra
s t r u c t u r e  t h e  s a m e  m i s 
tak e s  were  made in the 
sou th .  Now they pose a 
t h r e a t  to  t h e  e c o n o m i c  
fu tu r e  of a c oun try  that 
meets  all the  M aastr ich t  
c r i t e r i a  for Economic and 
M oneta ry  Union well In a d 
vance  of jo in ing  the Euro
pean  Union.

No EU m em ber  depends 
on tou r i sm  as Cyprus  does; 
the  indus t ry  accounts  for 
22 pe r  cent of Its gross do
mest ic  product.  A fourfold 
inc rease  In tou r i s t  a r r iva ls  
d u r in g  the  eighties  saw the 
sec to r  become the must  Im
p o r t a n t  f o r e ig n - ex c h a n g e  
e a rn e r .  Tour ism  brings  In 
40 pe r  cent of the Island's  
i n v i s i b l e  e a r n i n g s  a n d ,  
w i th  a q u a r t e r  o f  the w ork 
force  involved. It rem ains  
the  largest employer.

But to u r i s t s  are  s taying 
away,  put off by the cement 
an d  the  s t re n g th  of the Cy

p r u s  p o u n d .  L a s t  y e a r ,  
a r r iv a ls  sank  7 5 per cent  
to 1.85 million af te r  some 
of the wors t b l-cummunal 
fr ict ion un the is land s ince 
1974,  a c c o r d i n g  to  t h e  
A s s o c i a t i o n  o f  C y p r u s  
Travel Agents.

The exponent ia l  g row th  
in tou r i s t  beds — there  a re  
7 9 ,0 0 0 ,  c o m p a r e d  w i t h  
55,000 In 1990 — has made  
the decl ine seem g rea te r .  
With bookings showing no 
sign of Improvem ent ,  the  
c e n t r a l  b a n k  t h i s  y e a r  
b a r r e d  f i n a n c i a l  i n s t i t u 
tions from giving loans  to 
developers wanting  to c re 
ate new hotels. The ban 
came as hotels  in Limassol 
w e r e  t r a n s f o r m e d  i n t o  
o f f ic e  b lo c k s  o r  c l o s e d ,  
amid  d isclosure  of bank  a r 
rea rs  am oun t ing  to 400.000 
Cypriot pounds (£J32,000) 
in the secto r

Cyprus  boasts  of being 
the  Greece That W orks  and  
like Greece lias been the  
b e n e f i c i a r y  o f  e m e r g i n g  
m arke ts  in eas te rn  Europe.  
But the new to uris ts  have  
not made up for the  fall In 
Bri tons , the fo rm er  co lo
ny's  grea te st m arke t ,  o r  the  
fact that,  in keeping with  
g l o b a l  t r e n d s ,  v i s i t o r s  
spend less and  stay less.

THE Cyprus  T our ism  
O r g a n i s a t i o n  (CTO) 
has s ta r ted  its g re a t 
est promotion  c a m 
paign, spending 9.1 m il li on  

Cypriot pounds on a d v e r t i s 
ing the  coun try  abroad,  not 
least in Bri ta in .

This week, the CTO got 
Pres ident Glafcos Clerides 
to launch an is land-wide 
Clean Up Litter  campaign as 
part  of its drive  to increase  
the ecological aw areness  of 
young Greek Cypriots.

L ik e  o t h e r  M e d i t e r r a 
nean  destinations ,  C yprus  
Is try ing  to a t tact  h igh-in
come vis itors  by m ark e t in g  
itself as a w in te r  d e s t in a 
tion and otler ing  spec ia l
ised forms of touri sm.

Instabili ty  following the 
failure  of a political se tt le 
ment on the island has often 
been blamed for Greek Cyp
riots' pursuit  of short- te rm 
gains. But. with Cyprus  due 
to begin EU accession nego
t i a t i o n s  n e x t  y e a r ,  t h e  
p e n n y ,  It s e e m s ,  h a s  
dropped that fas t-buck to u r 
ism Is not the way forward .

Despite a robust econo
my, the  I s l a n d ' s  g r o w t h  
ra te  does not look good. 
S h r i n k a g e s  in i n d u s t r y ,  
m a nufac tu r ing  and ag r icu l 
ture ,  b rought  on by low in 
v e s t m e n t  in  t e c h n o l o g y ,  
have made the Indica tors  
more  wobbly still. Econo
mists  are  looking at o th e r  
sectors  to oiTset the Is land 's  
decline, such as ofTering 
business services beyond 
oITshore ilnancing.

G r e e k  C y p r i o t s  k n o w  
tha t  n o r th e rn  Cyprus  offers 
what  growing n u m b e rs  of 
tourists  want: undeveloped 
coast line.  Perhaps  an  In
st inct for economic  s u r 
vival  will preserve  the n a t 
u ra l  beauty tha t  su rv ives  
on th e i r  side of the is land.


