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Budget crisis threat: Chancellor Kohl's request for money back will lead to other European partners paying more

t

Germany demands rebate from EU

Chancellor Helmut Kohl arrives late for the group photograph of European leaders and their ministers at Cardiff town hall Louisa Buller/AP

By Ka t h e r in e  b u t l e r  
in Cardiff

HELMUT KOHL threatened a 
full-scale EU budgetary crisis 
a t the Cardiff summit yesterday 
by dem anding G erm any’s 
money back.

Facing elections in three 
months time and fighting for his 
political survival after 16 years 
in power, the German Chan
cellor is under pressure to re
turn  from the summit today 
with a  pledge that Germany will 
be given a British-style rebate 
pn its £7bn annual contribution 
to EU coffers.

Chancellor Kohl said: “We 
w ant a  fairer share of the bur
den-sharing. The financial 
system  is not all right.” His 
dem and triggered a similar 
call from the Dutch, Swedes 
and Austrians who also argue 
they are paying beyond their 
means.

But any cap on the German 
contribution would mean 
Britain and other governments 
would have to pay in billions of 
pounds a year more.

Tony Blair repeated yester
day that the British rebate ne
gotiated by Mrs Thatcher in 
1984 is not negotiable. An al
ternative way forward, he said, 
would be to slash the amounts 
the EU spends on agricultural 
subsidies as a way of trimming 
waste.

The “discount” Britain is 
entitled to averages at around 
£2bn a year which cuts its an
nual net contribution -  the total 
a fter grants and other pay
m ents to Britain are  deducted 
-  to around £2.3bn a year.

The Spanish, Irish and other

big recipients of EU aid also 
vehem ently rejected  any 
change in the status quo. But 
Jacques Santer. the European 
Commission president appear
ed to suggest tha t the British 
rebate could be up for grabs. 
“All the cards have to be put on 
the table. If one country is pay
ing less, other countries have 
to pay more.”

Germany foots almost one- 
third of the EU ’s bills. But

against the background of soar
ing unem ploym ent German 
public opinion is ihcreasingly 
hostile to w hat is viewed as  an 
unfair share of the burden.

W erner Hoyer, the German 
European Affairs minister, told 
reporters: “M r Kohl does not 
care about deadlines for a de
cision on this. He simply wants 
to m ake su re  tha t nobody 
leaves Cardiff failing to under
stand tha t we are  deadly seri

ous about this. It is not an elec
tion gimmick”.

Mr Kohl exploited a summit 
discussion on how to pay for EU 
expansion into eastern Europe 
to put his demand on the table, 
echoing Mrs Thatcher, who in 
1984 pushed EU leaders into 
granting the UK an annual re 
bate worth two-thirds of its 
contribution to the budget.

Mr Kohl made clear the plan 
to admit five east European

countries early in the next cen
tury is not negotiable. Yet he 
said Bonn is not willing to bear 
the brunt of that expansion.

The current budgetary sys
tem favours countries with a 
large dependence on agricul
ture and regional funding. For 
example, Ireland is the biggest 
beneficiary in per capita terms, 
while Germans get the raw est 
deal.

No decision on revamping

the EU’s financial system is ex
pected until next year but 
Bonn’s w arning will cause 
alarm among the smaller mem
ber states.

The 15 leaders are expected 
to agree in their summit con
clusions today that a summit in 
March under the chairm an
ship of Germany will be the 
deadline for sweeping reforms 
to the two biggest EU spending 
areas, farm policy and regional

grants. This is the context in 
which a  new deal on the budget 
could be thrashed out.

An unpublished report from 
the European Court of Auditors, 
meanwhile, warns that to ex
tend the British budget abate
ment system to Germany and 
other “paym aster” countries 
would be impossible without a 
massive transfer of costs onto 
the shoulders of the poorest 
nations.

Blair sermon on Europe’s loss of faith
REFORMS TO tackle a loss of 
faith in the European Union 
am ong its citizens are to be 
pushed forward at a special 
summit this autumn, it was an
nounced last night.

Tony Blair will meet his 
counterparts in Vienna this Oc
tober to debate the future of 
Europe after agreement that 
the union m ust be decen
tralised.
-  '•The Prime Minister told the 
Cardiff European Council

By F ran Abram s 
in Cardiff

meeting yesterday tha t citi
zens of Europe felt they had too 
little influence on its institu
tions. “I hope there can be a 
strong agreement that we need 
a decentralised Europe, not 
some federal super-state.” he 
said in a television interview.

Mr B lair’s com m ents 
echoed those in a le tter from 
the German Chancellor. Hei-

mut Kohl, and the French Pres
ident. Jacq u es  Chirac, last 
week underlining the sover
eignty of m em ber states.

The P rim e M inister’s 
spokesman said last night there 
were two possible wavs forward 
-  to improve the institutions of 
the EU. for instance through an 
elected president of the Euro
pean Commission, or to en
hance the roles of member 
governm ents and their parlia
ments.

In his discussions with other 
European leaders in the run-up 
to this week’s sum m it Mr Blair 
had found much more support 
for the latter approach, he said.

In his remarks at yesterday’s 
meeting the Prim e Minister 
welcomed the letter sent by 
Chancellor Kohl and President 
Chirac. He also stressed that he 
did not wish to bash the Euro- 

Commission, which had a 
|g |£H}rolc to play in ensuring 
^ B P re sp e c t for the European

Union was maintained and in 
delivering the single market.

“Citizens of Europe do have 
concerns about the European 
Union and its institutions and 
if we are to maintain the ir con
fidence we need to ensure that 
they don’t feel rem ote from the 
EU and its decision-making 
processes.” the Prim e Minis
te r ’s spokesman said.

Chancellor Kohl had made a 
powerful statem ent about the 
issue yesterday, he added, say

ing his position was in no way 
anti-Europe but that people 
had to be able to see decisions 
being made at a local level. “I 
think it is fair to say that there 
was consensus on this as a 
problem. The electors want to 
be part of a strong European 
Union but they do feel remote 
from its institutions and that 
gap has got to be closed if the 
European Union ufM pntinue 
to demand s u p p c ^ ^ B th e  de
cisions that it taraQ ^ne said.

The move underlines a 
warning in a leaked internal 
Labour Party' policy document, 
reported in The Independent 
yesterday, that the European 
Union was losing the support of 
its citizens.

The paper, approved by a 
committee chaired by Mr Blair, 
quoted research showing that 
fewer than half Europe’s citi
zens believe the European 
Union is “a good thing" com
pared to 70 per cent in 1990.

Summit 
split on 
Kosovo 
action
By R u p e r t  Corn w ell
in Cardiff

THE EUROPEAN Union tight
ened the sanctions screw yes
terday against the Yugoslav 
P resident Slobodan Milosevic, 
bu t is split down the middle on 
w hether to go ahead with mil
itary action in Kosovo without 
the authority of a specific res
olution in the United Nations 
Security Council.

Although Britain and Ger
many believe legal comers may 
have to be cut in the higher in
te rest of preventing Mr Milo
sevic from exploiting any delay 
to intensify' the crackdown 
against the ethnic Albanian 
majority in the province, most 
EU countries believe a resolu
tion is essential.

At a  lunch meeting of foreign 
ministers devoted almost en
tirely to the Balkan crisis, an 
“overwhelm ing m ajority” of 
those present said it was “in
dispensable” to have authori
sation from the UN, according 
to Lamberto Dini, the Italian 
foreign minister. “We have to 
act in a legal framework.”

The argum ent was reflected 
in a statem ent afterw ards 
which announced that, follow
ing the example of Britain, the 
U nited S tates. Germany, 
France and Italy in their Con
tact Group talks in London on 
Friday, all 15 EU countries will 
ban all flights by Yugoslav 
and Serbian carriers until Mr 
Milosevic changes his ways in 
Kosovo.

But the statem ent side
stepped the Security Council 
issue, referring merely to the 
“much stronger response, of a 
qualitatively different order” 
which will be required if the cri
sis continues. It spoke vaguely 
of a “full range of options.” in
cluding those which “may re 
quire” authorisation at the UN. 

f  Kosovo’s w ounds, page 12


