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Syrian forces

dlizade Qreek leader cancels referendum

after deal to
halt violence

ATHENS

Papandreou vows to keep
post and cites opposition
backing for rescue plan

BEIRUT

- BY RACHEL DONADIO
I?lan for talks brokered AND NIKI KITSANTONIS
by Arab League faces

After a tumultuous day of political
gamesmanship, Prime Minister George
A. Papandreou on Thursday called off his
plan to hold a referendum on Greece's
new loan deal with the European Union
and vowed to soldier on at the head of the
government despite growing pressure
from within his own party to resign.

In an address to his party’s central
committee, Mr. Papandreou said Thurs-
day evening that there was no need for a
referendum now that the opposition
party New Democracy had come out in
support of the loan deal for the first time.

In what at first appeared to be a major
political coup, Mr. Papandreou invited
New Democracy leaders to become ‘‘co-
negotiators’ with the European Union
and suggested that he was open to talks
on a unity government. But the Greek
opposition leader, Antonis Samaras,
strongly rejected the overtures, accus-
ing Mr. Papandreou of ‘‘deception.”

The back-and-forth between the two
leaders suggested that Greece would be
subject to more political turmoil in the
days and weeks ahead as Mr.
Papandreou seeks to cling to power and
Mr. Samaras tries to force early elec-
tions.

Three days after he shocked other
European leaders and plunged world
markets into turmoil by announcing
that he would put the newly agreed loan
deal to a popular referendum, Mr.
Papandreou backed off on Thursday, a
day after meeting with German and
French leaders at the Group of 20 sum-
mit meeting in Cannes.

“The question was never about the
referendum but about whether or not
we are prepared to approve the de-
cisions on Oct. 26, he said, referring to

trouble from the outset

BY ANTHONY SHADID

Svrian forces killed at least 12 people in

restive city of Homs on Thursday, a
uwy after the Arab League brokered a
plan to halt violence and convene talks
between the government and the oppo-
sition in two weeks.

Though neither the government nor
the disparate Syrian opposition seemed
willing to condemn the deal in its in-
fancy, the bloodshed and recriminations
seemed to augur a difficult path ahead
for a government that has relied almost
exclusively on violence to crush the up-
rising and an opposition that has yet to |
forcefully exert itself.

“We were hoping the violence might
stop after the authorities agreed to the
initiative, but the scene is still unbear-
able,’ said Mohammed Saleh, a resident
of Homs. ‘“The bloodshed hasn’t
stopped, and the army and security
forces haven't left the streets.”

A city in central Syria near the Leba-
nese border, Homs has become one of
the most violent locales in the country,
with a spate of seemingly sectarian
killings this week and, on Thursday, a
continuing crackdown by Syrian troops
on some of the neighborhoods that have
proven the most defiant in the eight-
month uprising.

Opposition activists said that Syrian
forces had killed at least 12 in several
neighborhoods there and that gunfire
had been heard through the morning.
Other residents reported a buildup of
armed forces in a city that is home to a
contingent of army defectors who have

taken up arms. viorcoskaraHaLis/ReuTers  the E.U. debt deal. ‘“What is at stake is
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The Greek finance minister, Evangelos Venizelos, left, and the opposition leader, Antonis Samaras, in Parliament on Thursday. Mr. Samaras accused the prime minister of “deception.”

Greek leader cancels plan for referendum

GREECE, FROM PAGE 1
had “‘helped clarify minds’’ in Greece.

Mr. Sarkozy said that European lead-
ers wanted Greece to stay in the euro
zone, but he warned that the country
would have to play by the rules govern-
ing euro membership, as well as the
terms its European partners set for a
multibillion-euro bailout of the country.
Keeping the euro zone together, he
added, is the No.1 priority.

“The euro is the beating heart of
Europe and Europe is at the heart of
French policy,” Mr. Sarkozy said. “We
can’t allow the euro to break up. If the
euro explodes, so does Europe.”

In Athens, Mr. Papandreou must first
survive a vote of confidence scheduled
for Friday, the outcome of which is far
from assured.

Addressing lawmakers on Thursday
evening, Mr. Samaras accused the
prime minister of using tactics to cling
to power.

‘I told him to resign and for us to go to
elections,’ Mr. Samaras said. ‘‘He’s ly-
ing, he’s blackmailing, maneuvering in-
side Greece and beyond, all in order to
hold on to his position.”’

He called for elections within six
weeks and a transitional government.

Before Mr. Samaras and his law-
makers walked out of Parliament, he ac-
cused the prime minister of having
backed off his referendum plan only
after European leaders ‘‘reproached
him” in Cannes on Wednesday.

“He is trying to convince us that he
brought everything crashing down just
to secure backing for an agreement that

I had already supported on October 27,
Mr. Samaras said.

The decision to drop the referendum
came after Mr. Samaras switched course
and decided to back the loan deal, which
would prod private creditors to accept a
50 percent write-down of their debt, cut-
ting Greece’s private and public-sector
debt burden by about 30 percent over all.
But Greece would also have to maintain
a strict austerity regime to qualify for
further support from the more credit-
worthy countries of the euro zone and
the International Monetary Fund.

Earlier, Mr. Samaras was seen to
have scored political points by opposing
the deal and previous bailouts.

Despite the political chaos, there was
an element of déja vu to Thursday’s
political crisis. In a showdown in June,
Mr. Samaras rejected Mr. Papandreou’s
offers to form a coalition government
with Mr. Papandreou at the helm. The
two may be at the same impasse now.

“This negotiation will succeed or it
will fail on the basis of personal antago-
nism,” said George Kirtsos, a political
analyst and the owner of City Press, an
Athens newspaper. ‘‘Since Samaras
says part of the deal has to be that
Papandreou will stand down, and
Papandreou has not yet accepted it, it’s
a kind of political poker. You don’t know
how it willend.”

He added: ‘‘Something has begun to
change in the political system. New De-
mocracy used to say no to an agreement
reached at the summit; Papandreou
used to say no to a transitional govern-
ment.”

Speculation was rife all day Thursday
that Mr. Papandreou would abandon
the referendum plan if the opposition
would back the European deal. Before
going into a brief emergency cabinet
meeting, Mr. Papandreou suggested
that he was prepared to walk away from
the referendum proposal, saying that it
‘“would not have been necessary if there
had been consensus with the opposi-
tion.”

At first, Mr. Papandreou was said to
have offered to resign before the confi-
dence vote on Friday. By late afternoon,
however, the Greek news media report-
ed that during the cabinet meeting, he
not only was refusing to resign but also
was in fact calling off the referendum

“What is at stake is our
position in the E.U.”

plan. He only did so later in the day.

Mr. Papandreou had said the referen-
dum was aimed at broadening con-
sensus, which meant forcing the opposi-
tion to back the loan deal. Analysts said
he might have been happy to drop the
idea once that goal was accomplished
on Thursday.

After the cabinet meeting ended, Mr.
Papandreou spoke with Mr. Samaras by
telephone.

Even if he survives the coming hours
or days in office, the prime minister is
widely seen as having expended nearly
all his political capital. Ever since
Greece asked for a bailout from the
European Union in April 2010, he has

struggled to satisfy seemingly irrecon-
cilable constituencies: the Greek elec-
torate, which is coping with unprece-
dented pressure, and Greece's
government-backed lenders, who are
insisting on tough austerity measuresin
exchange for aid, pushing Greek de-
mocracy to the edge.

Mr. Papandreou played his cards
close to vest. When he met with other
European leaders in Cannes on Wed-
nesday, he insisted that Greece would
go ahead with the referendum plan,
which had thrown the entire debt deal
into chaos, causing turbulence in world
markets.

Amid the swirl of events, there were
indications on Thursday that E.U. lead-
ers were braced for a potential Greek
exit from the euro, adding to the bloc’s
pressure on the authorities in Athens.

In case Greece do leave, ‘‘we are con-
sidering the issue of how we can ensure
that no harm comes to our people in
Germany, in Luxembourg, elsewhere in
the euro zone,” Jean-Claude Juncker,
Luxembourg’s prime minister, who also
heads the euro zone finance ministers’
group, told the German television chan-
nel ZDF on Thursday.

““We cannot permanently ride a roller
coaster on Greece,’ he said, according
to The Associated Press. ‘“We have to
know where things are going, and the
Greeks have to tell us where they would
like things to go.”

Liz Alderman contributed reporting from
Cannes and Dimitris Bounias from
Athens.

A bystander’s role
at G-20 for Obama

CANNES

Amid Greek turmoil,
U.S. insists Europe must
solve its own problems

BY HELENE COOPER

President Barack Obama plunged
Thursday into the fast-moving Euro-
pean financial crisis, arriving in this
iconic Riviera seaside town to exhort
European leaders to get their financial
house in order.

But while the president hustled from
meeting to meeting at the Group of 20
summit meeting, he was in many ways
thrust into the rare position of bystand-
er, as the unfolding drama over whether
the Greek government would or would
not fall — it did not — and whether
Greece would or would not back last
week’s European debt deal — it will, for
now at least — dominated conversa-
tions in the hallways and conference
rooms here.

The grand Espace Riviera is more ac-
customed to red-carpet arrivals by
movie stars for the Cannes Film Festi-
val; on Thursday it was transformed in-
stead into ground zero for blue-suited
bureaucrats grappling with a potential
global financial crisis and the contagion
that it threatened.

Instead of Angelina Jolie posing in
front of the paparazzi it was Chancellor
Angela Merkel of Germany holding a
frozen smile as she greeted Mr. Obama
before the cameras.

There was little preening before the
hundreds of assembled reporters
gathered from all over the world. Presi-
dent Nicolas Sarkozy of France quickly
swept Mr. Obama into a meeting to dis-
cuss how to try to stop the unfolding
Greek drama from turning into a
tragedy — for global markets at least.

During the meeting, Mr. Obama
called the European financial crisis the
most important task for world leaders
gathered at the G-20 summit meeting.

Publicly, Mr. Obama largely stuck to
his administration’s official message
that Europe’s leaders must ‘‘flesh out
details’’ about the plan they announced
last week to deal with the debt crisis in
the euro zone countries.

And American officials, including
Treasury Secretary Timothy F.
Geithner, were privately huddled with
their European counterparts trying to
hash out an agreement that will, at the
very least, stop the disintegration under
way in Greece from spreading to Italy
and Spain, a contagion which could fur-
ther stymie America’s own anemic eco-
nomic recovery.

American officials exhorted their
European counterparts to use Europe’s
own resources to try to solve the crisis,
instead of going hat in hand to China for
bailout help.

Obama administration officials poin-
ted to the steps which the United States
took to try to tackle its own financial
crisis over the past three years.

“Look, we went through this
ourselves,” one Obama administration
official said on Thursday, speaking on
grounds of anonymity. ‘““They have the
capacity to handle this within Europe.”

Jay Carney, the White House press
secretary, said that the 2008 Wall Street

crisis could provide insight on steps
Europe should take. He said that the
United States remained influential in
advising its allies on how to deal with
the problem, even if the United States is
in no position to provide monetary sup-
port.

“The United States, obviously, has a
great deal of influence, because of wh~
we are and the role we play in the glot
economy, and globally in general,” Mr.
Carney said in a press briefing on Wed-
nesday. ‘‘I would not discount the signif-
icance of the experience that we have in
terms of its usefulness to the Euro-
peans.”

The Obama administration is not
crazy about any increase in the re-
sources of the International Monetary
Fund going to Europe. This would fur-
ther mute American influence as the ad-
ditional resources would likely not come
from the United States, but rather from
Asia —read China.

“The I.M.F. has a substantial amount
of resources to deal with a range of chal-
lenges in Europe and around the
world,’ said Benjamin Rhodes, the
deputy national security adviser for
strategic communications.

Michael Froman, the deputy national
security adviser for international eco-
nomic affairs, said the turmoilin Gre -
and uncertainty over how ex:.
Europe plans to get its debt agreement
plan into place ‘“‘underscores the need
to move rapidly toward the full elabora-
tion and implementation of the plan.”

Specifically, Mr. Froman said that the
United States wanted to make sure that
Europe had ‘“‘a firewall that is suffi-
ciently robust and effective, ensuring
the crisis does not spread from one
country to another.”’

Mr. Froman said the United States
was also trying to make sure that its ad-

PEER GRIMM/EPA
Angela Merkel and Barack Obama at the G-
20 summit meeting in Cannes on Thursday.

vice included advice on growth, both in
Greece and throughout the euro zone.

Part of the distress among an angry
Greek population has stemmed from a
belief that the European debt agree-
ment focuses more on austerity and
paying back the banks than on growth, a
balance which could lead to higher un-
employment rates in Greece as the gov-
ernment cuts public-sector jobs to pay
its creditors while few private-sector
jobs emerge to offset.

I think right now the highest priority
in Greece is stabilizing the situation,”
Mr. Froman said. ‘‘But the program that
Greece has is also about reforming its
system and engaging in structural re-
forms so that it could become more com-
petitive and therefore grow as part of
the euro area.”
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CONTRACT NOTICE - WORKS

(According to Article 40 of Law No..04/L-042 on Public Procurement in Kosovo)
Procurement No.: KEKO - 11 - 606 - 511

I CONTRACTING AUTHORITY:

Kosovo Energy Corporation J.S.C
Street “Néna Tereza” no. 36
10000 Pristina, Kosovo

II. OBJECT OF THE CONTRACT

I1.1.1 Contract title allocated by the
Contracting Autharity:

Supply and Installation of Multifunctional Protection at 110
kV & 35 kV SS the Kosovo Energy Corporation J.S.C
(“KEK”)

I1.1.2 Type of contract and location of
delivery:

Works
Network Division

I1I. LEGAL, ECONOMIC, FINANCIAL AND TECHNICAL INFORMATION

I11.1.1 PERFORMANCE SECURITY:

Performance security: 10% of the total contract price
(only applies to the economic operator that is awarded the

contract).
IV.1 TYPE OF PROCEDURE: Open Procedure
IV.2 CONTRACT AWARD Lowest price responsive tender
CRITERIA:
1V.3 ADMINISTRATIVE As detailed in the tender dossier.
INFORMATION:

1V.3.2 How and when to obtain
tender dossier:

The tender dossier is available from 9 am (local time)

on 3rd November 2011 until 4 pm (local time)

on 8th December 2011.

Requests for the tender dossier should be addressed for the
attention of Mr. Driton Pruthi , email:

driton.pruthi@kek-energy.com
net_procure@kek-energy.com

12:00 pm (local time) on 13th December 2011 at the
offices of the Contracting Authority (as specified in the
tender dossier).

IV.3.3 Time limit for receipt of tenders:

IV.3.5 Tender security Tender security is requested in the amount € 250,000.00
(two hundred and fifty thousand Euros) for a validity period

of 120 days

12.30 pm (local time) on 13th December 2011 at the
offices of the Contracting Authority (as specified in the
tender dossier).

IV 3.7 Tender opening meeting

A site visit will be held on 21st November 2011 between 10
am. and 2 p.m. Further details will be provided closer to the
time. Moreover, it is highly recommended that the Bidder
participate in the site visit so that the Bidder understands the
complications involved in integrating the new protection
systems into the existing network facilities.

V. ADDITIONAL INFORMATION

V.1 COMPLAINTS: Any interested party may file a complaint with the
Procurement Review Body at: Street “Garibaldi” Pristina,
Kosovo. According to the provisions of Chapter IV of Law

No 04/L-042, Law on Public Procurement in Kosovo.

Please find the full version of the Contract Notice at: www.ks-gov.net/krpp

Nicaragua’s paradoxical leader seen headed for victory

MANAGUA, NICARAGUA

BY JAVIER C. HERNANDEZ

Ivan Romero, 37, has many colorful ways
of describing President Daniel Ortega:
mosquito, crook, tyrant, propagandist.

Yet on Sunday, when Nicaragua holds
national elections, Mr. Romero will
mark his ballot not for the opposition,
but for five more years of Mr. Ortega.

“I’mvoting for his ideas, not for him,”
said Mr. Romero, a waiter. I will cover
my nose and do it.”’

In this country of six million, Mr. Or-
tega, 65, has flourished as a paradox, a
heavy-handed commander who is widely
criticized for skirting the democratic pro-
cess but is known on the streets as the
people’s president. He has found support
from powerful players on all sides, lion-
ized by the left for his focus on the poor
and revered by some on the right — in-
cluding those who once condemned him
— for his hands-off approach to business.

He has had less success wooing for-
eigners. The election is expected to be a
major test of Mr. Ortega’s relations with
Western powers, namely the United
States, which is still fuming about his ef-
forts to reinterpret the constitution to
permit his re-election. Tens of millions
in aid to Nicaragua from the United
States and the European Union could be
in jeopardy if the elections are not free
from fraud, analysts contend.

Mr. Ortega, a hero of Nicaragua'’s rev-
olutionary war more than three decades
ago, has sought to dispel the many de-
pictions of him as power-hungry.

In the capital, his smile beams from
billboards that declare “‘love, peace and
life!”’ Christmas tree displays stay lit in
public plazas throughout the year, a
subtle reminder that while the world
reels from recession, Mr. Ortega has
kept Nicaragua’s economy humming.

“This democratic process is going in

a good direction,” Mr. Ortega’s wife and
chief spokeswoman, Rosario Murillo,
told local reporters recently. ‘“‘That is a
reality you feel everywhere. There is a
mood of celebration.”

“Without a doubt,’ she added, ‘‘he
will continue being president.”’

It is a sign of his sturdy grip that so
many seem poised to stand by the pres-
ident and his party, the Sandinista Na-
tional Liberation Front. Mr. Ortega
claimed 48 percent of the vote in a re-
cent CID Gallup poll, 18 points ahead of
his closest rival, Fabio Gadea, a 79-year-
old radio personality.

Mr. Ortega has broadened his base of
supporters through his success rejuven-
ating Nicaragua’s economy, most vis-
ibly through a partnership with Hugo
Chavez, the president of Venezuela. The
alliance has brought about $400 million
each year in subsidized oil to the $6 bil-
lion Nicaraguan economy.

While it is unclear exactly how the
money is spent, Mr. Ortega regularly
announces new policies aimed at the
working class, including fuel subsidies
for taxi drivers and land titles for lower-
income families.

‘‘He’s like a pifiata,”’ said Carlos Reyes,
53, a farmer in northern Nicaragua who
said he had received two cows and a
truckload of fertilizer from the govern-
ment. ‘“The money keeps coming.”’

He has also won allies in the private
sector, a constituency that has long been
suspicious of Sandinista candidates and
of Mr. Ortega in particular. During his
previous stint as Nicaragua’s president,
from 1985 to 1990, Mr. Ortega’s policies
helped usher in a period of rampant in-
flation and economic anxiety.

Two decades later, to the surprise of
even some in his own party, he has
abandoned socialist economic doctrine
for a moderate, free-market approach.
Under his leadership, tourism and ex-
ports have boomed, and labor relations
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President Daniel Ortega of Nicaragua has
found support from players on all sides.

are tranquil.

In a sign of Mr. Ortega’s close rela-
tionship with business, the Superior
Council of Private Enterprise, a national
coalition of business chambers, did not

, endorse a presidential contender this

year. In previous elections it often sided
with non-Sandinista candidates.

Though the economy will be front and
center on Sunday, Mr. Ortega’s history
of ignoring complaints about the elec-
toral process, particularly after national
and international watchdogs alleged
widespread fraud by the Sandinistas in
the 2008 municipal elections, has left his
critics on a hair-trigger.

And many still resent Mr. Ortega’s
political maneuvering to permit his re-
election. The Nicaraguan constitution
bans leaders from serving consecutive
terms and caps their total service at two
terms. But Nicaragua’s Supreme Court,
which Mr. Ortega controls, ruled in 2009
that the limits were a violation of human
rights.

The United States cut about $62 mil-
lion in aid over concerns about past
elections but has otherwise largely let
Mr. Ortega be, wary of provoking anti-
American sentiment.

‘“He goes to the precipice bu.
doesn’t jump off,” explained Robert J.
Callahan, who stepped down as the
American ambassador to Nicaragua in
July. ‘““He does just enough to allow the
community of democracies to justify
staying and attempting to work with
him.”

Mr. Ortega’s rivals in the presidential
race have seized on his unilateralist ap-
proach, warning that he may move to an
extreme if he is re-elected and gains a
majority in the national assembly.

But in a crowded field, his opponents
have struggled to win a significant bloc
of voters, and many lack steady financ-
ing. They have focused their energies
on recruiting young people, given that
more than half of Nicaragua’s popula-
tion is under 30.

Mr. Gadka, the radio personality, who
used his platform to back the contra
cause in the 1980s, has built the most fer-
vent following. During a recent canm
paign stop in Matagalpa, a hilly agrict
tural community in the north,
thousands of his supporters marched
through the streets downtown, some
stopping to tear down Sandinista flags.

‘“We are going to elect an honorable
president, an honorable government so
that this country gets rid of the scar of
corruption,” Mr. Gadea told the crowd.

For many Nicaraguans, the problems
remain the same. Poverty is rampant —
much of the population lives on just a
few dollars each day, according to re-
cent estimates — and unemployment
remains high. Education levels are an-
emic, and violence from the region-wide
drug war is beginning to tear at the
country’s edges.

But many say that in Mr. Ortega, they
have found some stability, even if he is
not perfect.

“My family can sleep peacefully at
night,’ said Mr. Romero, the waiter.
‘“What else is there to worry about?’’
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