
euro note. Police ra ided th e ir  apa rtm en t and 
found counterfe it 20-, 50-, 100-, 2 0 0 -and 500- 
euro notes to ta ling  1 ,155 ,190 euros. There were 
also fo rged $50  and $ 100  banknotes add ing  up 
to  a to ta l face value o f $40,000. Police fu rthe r 
discovered 11 prin ters and a num ber o f 
m ateria ls used to  make the  forged notes.

■ New park. A new m ultipurpose park 
opened in the central A thens neighborhood of 
A m belokip i on Saturday. The park, on 
Tim oleontos Filimonos Street behind the  old 
Panathinaikos soccer s tad ium , is the firs t public 
space to  be created by the cooperation o f the 
C ity o f A thens and the  nonpro fit o rgan ization To 
Parko M as (O ur Park) w ith  the  help o f private 
sponsorship, in this case a mobile phone 
company. A uthorities have plans to  create 
s im ila r spaces in o ther parts o f the city.

■ Tourist injured. A  25-year-old British
touris t was seriously in jured when he was h it by 
a car in the  resort o f M a lia  on Crete on 
Saturday. A  27-year-old w om an was driv ing  the 
vehicle, which struck the  man, who was not 
named, as he was crossing the  road. The 25-
■ "T-old has been hospita lized.
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Damanaki reels in Greek trawlers
t

Greece’s European commissioner, Maria Damana­ki, who is in charge o f the fisheries department, re­vealed she has launched action against Athens for al­lowing trawlers to fish too close to the coastline.Speaking to Skai TV yesterday, the European com­missioner for maritime affairs and fisheries revealed she took action after the previous fisheries minister, Yiannis Diam antidis, issued a decision allow ing trawlers to fish one mile (1.6 kilometers) from  the

coast rather than 1.5 miles, as EU rules stipulate.“This is illegal and that is why I launched the pro­cedure against Greece,” said Dam anaki, who held talks with Alternate Development, Competitiveness and Merchant Marine Minister Haris Paboukis and informed him  about possible penalties.The im plementation o f fisheries policy has been ham pered by the cabinet reshuffles since PASOK came into power in November 2009. Since then, the

Agricultural Development Ministry, the Merchant Marine Ministry and now the Development Ministry have been in charge o f fisheries matters.Damanaki published proposals earlier this month for an overhaul o f European fishing regulations. She warned that o f the 136 stocks fished in EU waters, only eight would be at sustainable levels in 10 years’ tim e. The Commission says that 82 percent o f fish stocks caught in the Mediterranean are overfished.
Cabbies ignore 
threat of arrest
A move by Supreme Court prosecutor Yiannis Tentes on Friday to order the on-the-spot arrest o f taxi drivers who ob­struct roads, ports or airports had little effect over the week­end as cabbies continued their protests against the govern­ment’s liberalization plans.Taxi drivers took over tollbooths at various points on the national highway network on Saturday -  allowing motorists to pass for free—and yesterday forced guards at the Acropo­lis to shut down the ticket office so visitors could enter the grounds o f the ancient monuments without paying.The cabbies have asked for a meeting with Prime Minister George Papandreou, but Adm inistrative Reform Minister Dimitris Reppas, w ith w hom  the cabbies had reached an agreement over liberalization when he was at the Transport Ministry, said he disagreed w ith their action and rejected claims he had been critical o f his successor Yiannis Ragousis. Euripides' 'Medea/ directed by Antonis Antipas, went on stage at ancient Epidaurus this 

weekend. US actor Kevin Spacey will appear in 'Richard III' at Epidaurus from July 29 to 31.

E D I T O R I A LAfter debt deal, boll is in our court
T he deal reached by  eurozone 

leaders las t w eek  w as  a m ile­
s tone  fo r  G reece and fo r  Europe. 
O u r European peers d e m o n s tra t­
ed th a t th e y a re d o in g a llth e y  can 
to  he lp  G reece avo id  ban k ru p tcy  
a nd  so lve  p ro b le m s  th a t  have  
been le ft un tack led  fo r  decades. 
The  E u ro p e a n s  d id  n o t ju s t  d e ­
c id e  to  lig h te n  G re e c e 's  d e b t 
a n d  e x te n d  its  lo a n  re p a y m e n t 
p e r io d ; th e y  a ls o  to o k  s te p s  to  
s p u r  g ro w th .
The B russe ls  s u m m it s ig n a le d  
th a t A thens  is n o t on its  ow n. N ow  
it 's  G reece 's  tu rn  to  m ake  )d 
on its co m m itm e n ts : G e t o. . ith  
p riva tiza tio n s , cu t s ta te  spend ing  
and in tro d u ce  s tru c tu ra l re form s. 
W h e n  y o u r  p a r tn e rs  a n d  c re d i­
to rs  a re  w illin g  to  excuse y o u r  er­
ro rs  a n d  de lays, yo u  m u s t show  
s im ila r  m a tu rity .
W e w a n te d  a d ire c t a nd  respon­
s ib le  s o lu tio n  fo r  o u r  p ro b le m s . 
N o w  w e  m u s t s h o w  e q u a l re ­
s p o n s ib il ity  and  d e te rm in a t io n , 
tu rn in g  a d e a f e a r  to  th e  m ise r­
ab le  p o p u lis t nave l-gaz ing.

C o m m e n t a r y  / by n i k o s  kons tandaras

Europe held
N ow let1 s see w h a t w e do. A fte r  m onths o f insults 

from  the  m a rke ts  and the  in te rn a tio n a l m edia, 
d iv ided, scared o f the  reactions o f the irc itizens , Eu­

rope 's  leaders surpassed them selves. They to o k  a 
s tep  th a t co u ld  be a leap  in th e  m arch  to w a rd  a 
s tronge r union -  perhaps a fede ra ted  Europe. The 
fe a r  o f a G reek b a n k ru p tcy  and  c o n ta g io n  o f the  
c ris is  c re a te d  th e  need fo r  a s o lu tio n  th a t  w o u ld  
s a fe g u a rd  th e  c re d ib il ity  o f th e  eu ro zo n e  and  
w o u ld  assure E uropean c itizens and  th e  m a rke ts  
th a t the  European U nion is de te rm ined  to  succeed. 
A nd  so, on th e  one hand, Europe's leaders recog­
n ized th e  c o m p le x ity  o f th e  G reek p ro b le m  and  
to o k  m easures  to  dea l w ith  o u r  d e b t b u t a lso  to  
s p u r de ve lo p m e n t; on th e  o the r, th e y  m a d e  ve ry  
d e a r th a t  G reece has to  s tand  on its ow n feet.
"The Greek s itua tion  is d iffe re n t from  th a t o f o th e r 
countries; th a t 's  w hy it  requ ires an exceptiona l re­
sponse," said European Council President H erm an 
Van Rompuy. European Commission President Jose 
M anuel Barroso m ade c lear th a t the lower in terest

rates and extension o f d eb t paym ents requ ire  “ fu ll 
im p le m e n ta tio n  o f the  G reek m acroeconom ic  ad ­
ju s tm en t p rog ram . It is o f course a tw o-w ay street. 
Prime M in is te r Papandreou gave in very c lear term s 
his assurances in th is respect." W ith  regard  to  p ri­
vate sector involvem ent in Greece's second bailout, 
Barroso stressed: "Im portan tly , we are crystal-clear 
th a t PSI is fo r  Greece, and Greece alone. It is an ex­
ceptional so lu tion w hich we exclude fo r  others. It is a 
unique so lu tion ." The expression on European Cen­
tra l Bank G overnor Jean-C laude T richet la te  Thurs­
day n igh t showed ju s t how d ifficu lt it  was fo r h im  to  
overturn ECB policy on private sector involvem ent. 
The message w as clear: The EU is prepared to  go in­
to  unchartered territo ry , to  overturn basic principles, 
in o rder to  p ro tec t its weakest m em ber fo r  the  good 
o f the  w ho le . T h a t m em ber, th ough , is an "excep­
tion," and if it  does no t pull its w e igh t it  w ill have to  
carry the  burden o f fa ilu re  on its own. G reece's im ­
passe created a g rea t d ilem m a fo r all the Europeans: 
Do we fo rtify  a ll th a t we have achieved o r do we ac­

cept the defeat o f the dream  o f union and each coun­
try  goes its own way? Fortunately fo r Greece, the Eu­
ropean expe rim en t is to o  im p o rta n t to  be lost be­
cause o f its w eakest m em ber. The fa c t th a t the  eu­
ro 's architects d id not foresee the  inconceivable lack 
o f m a tu rity  o f G reece's po litic ians  should no t be a 
deadly b low  to  the greatest politica l, econom ic and 
social experim ent in history -  a union o f 500  m illion 
people un ited  only by th e ir  w ish to  share com m on 
dem ocratic  and hum anistic  principles. It is no coinci­
dence th a t the  EU's developm ent has coincided w ith 
the  longest period o f peace and prosperity  th a t our 
continent has ever known.
However m uch they  m ay be pressured by e lectora l 
concerns, po litica l leaders canno t ignore such a re­
sponsib ility . A fte r m any m onths o f negotia tions, dis­
ag reem ents  and uncerta in ty , th e y  cam e to  Thurs­
day 's  ag reem ent. Tim e w ill te ll w h e the r the  meas­
ures w ill be enough to  save G reece and th e  euro, 
bu t the certa in  th ing  is th a t the  leaders o f the  euro­
zone showed th e ir  in tentions and took  steps tow ard

a c loser union. They decided th a t the  European Fi­
nancia l S tab ility  Facility w ill evolve in to  a kind o f "Eu­
ropean  IM F" th a t w ill lend m oney to  c o un tries  in 
need and w ill be ab le  to  buy th e ir  debt. In support­
ing Greece they  showed th e ir de te rm ina tio n  to  re­
m ain  united and they  adopted  an am b itious  p lan to  
develop ou r country. "W e w ill m obilize  EU funds and 
ins titu tions  such as the  European Investm ent Bank 
to w a rd s  th is  goa l and  re launch th e  G reek econo­
m y," they  said in a jo in t com m unique.
O u r re lie f th a t o u r deb t m ay become v iab le  and the 
hopes ra ised by a "new  M arsha ll Plan" fo r  Greece 
w ill soon give w ay to  our usual skepticism  as to  the 
m otives o f ou r partners and the fe a r o f m ore fruitless 
sacrifices. As long as e ffo rts  to  revive o u r coun try  
crash in to  the  system ic r ig id ity , the  se lfish  in e rtia  
and the  trag icom ic  egotism  o f o u r pub lic  life 's pro­
tagonists, there w ill be no hope. W e have been g ran t­
ed a second chance. W e saw how the  firs t was w ast­
ed. But Europe held. A nd it is supporting  us. It's tim e 
fo r  us to  stand on ou r feet.
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The deal reached at the emergency summit o f eurozone governments in Brussels last week is not 
enough to sweep away the clouds hanging over debt-choked Greece.

One giant leap for Europe, 
one small step for Greece

A  general rule em erged from  the financia l crisis 
th a t o rig inated in the USA a few  years ago: If a 

financ ia l in s trum en t is to o  com p lica ted  to  under­
stand, then you 'd  be tte r s ta rt worry ing abou t how 
safe it  is. So, when one o f the  w orld 's  leading econ­
omists, Paul Krugman, w rites o f the deal fo rG reece 
agreed by eurozone leaders on Thursday, " If  you 
a re n 't confused, you a re n 't paying a tten tion ," then 
perhaps we need to  pu t the  cham pagne on ice. 
Thursday was undoubtedly a landm ark m om ent fo r 
the European Union and the  single currency. It was 
never an inev itab ility  th a t eurozone leaders would 
arrive a t a deal. W hen you have 17 leaders w ith  17 
d iffe ren t electorates and m yriad dom estic concerns 
to  jugg le  a long w ith  worries abou t the  fu tu re  o f the 
euro, the re  can never be a guaran teed  outcom e. 
Nevertheless, the eurozone chose on Thursday the 
road to  a possible solution ra the r than the  path  to 
an a lm ost certa in dissolution. The danger has not 
been dispelled bu t m ore tim e  has been bought. 
Laying Eurocentrism aside fo r  a m om ent and look­
ing a t the  deal from  a Greek po in t o f view, the m ost 
pressing question, i f  not the  only one, th a t comes to 
m ind is: W ill th is  be enough to  save Greece? The 
sim ple answer is: No.
It w o n 't be enough because, firs t o f all, Greece has 
to  do w h a t it can to  save itse lf and w ha t we've seen 
over the  las t 18 m onths o r so has no t been a con­
vincing a tte m p t a t self-help. Beyond tha t, it's  clear 
th a t w h ile  s itting  on a m egaton o f deb t th a t could 
go o ff a t any minute, Greece w ill no t be able to  reach 
safety w ith o u t some considerable assistance.
W h a t A thens needed from  the eurozone deal was 
an agreem ent th a t lightened its deb t load, gave it 
longer to  m eet its financia l com m itm ents, provided 
it w ith  access to  loans fo r as long as it  cannot return 
to  th e  m a rke ts  and a source o f investm en t th a t 
could help drive growth and jo b  creation in the de­
pressed Greek economy. Thursday's deal ticks all o f 
these boxes bu t it appears the level o f assistance is 
fa r  from  as comprehensive as offic ia ls suggested in 
the hours a fte r agreem ent was reached.
The eurozone certa in ly  cam e th ro u g h  in te rm s o f 
the  fu n d in g  th a t Greece needs fo r  th e  next few  
years. A thens still had 45  b illion  euros from  its firs t 
(1 10-billion-euro) ba ilou t outs tand ing, which it  w ill 
receive. A nother 109 b illion euros is being added to  
th is. So, Greece w ill receive 154  b illio n  euros by

C o m m e n t a r y

By Nick Malkoutzis

2014. The eurozone has also agreed to  low er its in­
te rest rate fo r  the  new loans from  4.5 to  3.5 percent 
and to  give Greece a m in im um  o f 15 years to  pay 
back the  money.
There 's no d o u b t th a t the  new loan package is a 
h uge a m ount o f money, bu t when you sta rt to  brea k 
down the  figures and see how  it  w ill be a llocated, 
it 's  c lear th a t it  does no t give Athens very much fi­
nancial w igg le  room  a t all.
A cco rd ing  to  an analysis by the  W a ll S treet Jour­
na l's  Charles Forelle, the largest chunk(38.3 b illion) 
w ill go tow ard  covering the  deficits th a t Greece is 
expected to  accum ulate  over the next th ree  years,- 
ano the r 20 b illion  w ill be a llocated fo r  recap ita liz ­
ing Greek banks, 20  b illio n  m ore w ill be used by 
Greece to  buy back its own debt, 35 b illion  w ill be 
spen t on c o lla te ra l fo r  use in the  bond exchange, 
w h ile  a n o th e r 32 b illion  w ill be used to  cover the  

'G reek  governm ent bonds th a t m ature by 2014. An­
o ther 38 b illion euros is being set aside fo r "o ther" 
needs, w hich include paying debts accum ulated by 
the public  sector. It seems th a t every last cent has 
been accounted  fo r  be fo re  th e  loan ing  has even 
started.
The 20 billion euros set aside fo r  bond buybacks w ill 
be m ade to  w ork in Greece's favo r as the eurozone 
is in tending th is tranche to  be used to  buy 32.6 bil­
lion  euros o f G reek d e b t a t a m a rke t va lue  o f 61 
cents on the  euro. This w ill lead to  a reduction  in 
Greece's pub lic  debt, currently  a t some 350 b illion 
euros, o f 12.6 b illion  euros.
Through th e ir trade  group, the  Institu te o f In terna­
tiona l Finance (IIF), banks have agreed to  take  pa rt 
in a bond exchange, w h ich  shou ld  he lp  reduce 
G reece's d e b t fu r th e r. B ondholders w ill have a 
choice o f fou r options to  swap paper th a t m atures 
between now and 2020. According to  the IIF's cal­
culations, th is w ill shave ano the r 13.5 b illion  euros 
o ff the  G reek debt. The European C en tra l Bank, 
which owns 48  b illion  euros in Greek bonds, w ill not 
take pa rt in the  scheme.
"The p lan d o e s n 't reduce [G reece ’s] g ia n t deb t 
stock very m uch," w rites Forelle. “ It is projected this 
y e a rto  be around 160 percent o f GDP, and the  13.5

billion reduction from  bond swaps and the 12.6 b il­
lion from  the  buyback to ta l 26.1 b illion, o r around 
12 percent o f GDP. A  chunk o ff a very large m oun­
ta in ."

The one unknown variab le  in the Greek rescL jn  
is the  c o m m itm e n t to  c rea ting  a new  European 
"M arsha ll Plan." The reference to  th is scheme in the 
fina l text o f the  leaders' agreem ent was fa irly  vague 
bu t it  seems th a t i t  w ill be a scheme a im ed a t pro­
v id ing Greece w ith  the  m oney and know-how to  ex­
ecute in frastructure  and developm ent projects in a 
bid to  stoke grow th  and knock the econom y o ff the 
recession axis it  is cu rre n tly  sp inn ing  on. The 
scheme, however, w ill have to  be substantia l in size 
to  have a discernible im pact on Greece's fortunes. 
The G uard ian 's  economics e d ito r Larry E llio tt sug­
gested th a t p riva te  secto r invo lvem en t th ro u g h  
bond swaps is "no t nearly enough to  solve Greece's 
solvency prob lem , unless o f course the  European 
'M a rs h a ll P lan’ proves as generous as th a t an ­
nounced by H a rry  T rum an in 1948, w h ich  was 
w orth  5 percent o f US na tional output."
There is ano the r aspect to  the agreem ent th a t does­
n 't  a ffect Greece d irectly  bu t which does have im-^ 
p lications fo r th e  debt-ridden country. The eurozone 
leaders reaffirm ed th e irc o m m itm e n tto  bring d o w * 
pub lic  deficits in all eurozone countries th a t are nox 
rece iv ing b a ilo u ts  to  be low  3 pe rcen t o f GDP by 
2013 a t the latest. Greece w ill have to  agree in Sep- 
te m b e rto  a new set o f austerity  measures and struc­
tu ra l reforms as p a rt o f its deal b u tth e  com m itm ent 
to  low  de fic its  in o th e r coun tries  has ra ised con­
cerns th a t since a grow ing  num ber o f EU countries 
a re  fac ing  d e b t p rob lem s and g ro w th  is scarce, 
the re  w ill be n o t be enough fue l fo r  a recovery 
th roughou t the  eurozone.
“ So dem and w ill be depressed in both the  crisis and 
non-crisis economies; this w ill lead to  a v igorous re­
covery th ro u g h ... w hat?" w rite s  K rugm an in the 
N ew  York Tim es. "The Serious People a re  de te r­
m ined to  destroy a ll the advanced economies in the 
nam e o f prudence."
In a less d ra m a tic  mood, E lliot w rites, "This looks 
less like a gam e-changer and m ore like A us te rity  
Lite, a ra th e r m ore soph istica ted  version o f m ud­
d ling  th rough." On the receiving end o f such a com ­
plex assistance package, m uddling th rough m aybe 
abou t as good as it  gets fo r Greece.


