At home with sharks Man
behind Abbey's SUCCESS erofie 84

RBS Sir Fred Goodwin’s
secret succession plan ss

Radical strateg‘ies to restore faith in financial system

By Prilp Axirics

BOTH Royal Bank of Scodand
and Nurthem Rack wall umed
il new strateges the
week in an aflemp! 1o restore
tath in Rntain's bekcagucred
finandaal system and buost
lcnduu leaels

Both banks an rapeeted o
hive off thevr prublem assets
o separste dnasions to
.f. | an end 10 the nustakes
lhrp—ulnndushﬂmnm

=t

&1 umveal plans te

Angdence shout £300ba of had
aasets and unwanted
businesscs tn a “non core”
drvoin while Northem Rock
will eflectively areate 8 .wa
bank” by announang pl

today to pump around (nbn
into the mongage market
under new. mare stnngont

mitena

nstiunslised will e =
much as £10bn nwwre Bnm the
1axpaywe 10 fund the new
morgagr lending, It has

Europe

gets tough

on hedge
S

Leaders’ call for regulation
poses potential threat to City

8y Ambrose Evans-Pritchard
EUROPEAN leaders have

on dracvman meas
urea t0 crack down an hedgr
funds, iting ageneies and all
finanaal instruments, ging
nd peopisals by Pame
er Gordun Brown for

avund sulling free enterpnse

The move ta regulate hedge
funds poses a putenual threal
to an industry thai has been
mainstay of London's Bnanaal
gromth over the last decade
The only restncton imposed
6o lar is an oblgation 1o dis-
clase all “short” positions un

bes.

German Chancellor Angrls
Metkel. who hemted yenterday s
summit of German. French,
Iwlian. Spanush. Dutch and

Bnush leadens in Berlin sind
the san of mmpant spoculs
tun and muuse of le

that oceurred in the credit

blc wuuld not be tolemied

# tiathey Liaueraorre]
g At that il fisan
qal markets. products and
partiapants must be subpeut
to sppropriate oversight or
regulabon. withuu! excepaon
and icoa of thesr coun-
ry of domucile. This is expe
VIlr

aally irue for m.-.-
al.

of the gather
ng was tu thrash out & com
20 EU polucy in advance of
“1.ondon’s G20 sumnut n Apal,
when wordd Leaderc aim 10 sel
the foundanuns uf 4 new linan
«al order for the 2151 cent
The exs1 details of

Sir James targeted by National Expre

By Echard Blscades

SIR Junies Crusby, who ths
munth res as depuf

chairman of the Finanaal
Services  Authonty,  has
riormped 13 8 leading cands
date to char the iranspun

Nutivnal Fapress

y\sm"phm" 15 believed Lo be
of abaiut fous namcs on a
sl tu replace David
Wams, whe tenigned in Decem
ber The chair &t Natonal
Fapress was one of several

L] i

socnrd will mot be rebemsed
undil all FU stutes o
reviewed Ihe teat bul the pro
(essals are clearly more tadical
than the UK Treasury's plan
for calibrated measures.
Diplomsts say M Brown
agreed ta resincuans on
tunds tn order ta clear
the way for an acrord
Speaking aflerwards. Mr
Brown sasd the sumamut backed
cflors w buvst the fire fight
ing reserves of the Intema
tional Monewry Fund
“We nced inlemational
action ta help, for examybe, in
central and eastem Furupe.
where a number of liewign
banks hsve withdrawn tu their
home banking temitones nnd
where it 15 dihoult 10 eeeapi-
talise the rest of the
system. Sa we are props)
today & $500bn (L346bn) fu
that enables the IMF ned only
ta deal with cnses nhen they
happen but 1o prevent cnses,”
bt
The EU asnmunque also
called lor punilive aclion
against tax havens “A hst of
uncooperalive jurisdictions
and a Inulbua of sanchions
musl be devised as s as
ponsihle,” it sa1d
French president Niealss
Sarkozy said Furope would
not muept o ~cheap fs™ an
financal regulanon. -We want
regulation of hedgr funds. and
we'Te nol Bwng (0 put up any
longer with the bonus reward
system of wadern and -
o ns are key Without
sancbons. new negulations are
meaningless,” he
m cuncerted attack on
u ominous fiw
Iho (‘17 which commands
21pc ol globul hedge fund
husiness and four Biths of
Iunml tolal. Whic the UK's
ds have Laken o Lest-
ing over the last 18 manths,
they have lured betler than
hunks Thes sierage leverage
s fur lomer, and Unnigh down
19po st yrar. they casdy beat
obal siock indexe

board punibons thar Me Russ
relinquished at the end iof ast
rar afier it emerzed thal he
heched persunal luans with
Carphone Warchouse shares
withoul telling the cumpary. &
viulabun of FSA rules

Sit James stepped duwn
from the FSA fulluwing allega
bona that he gnored tuncems
abuul ewvasive rish laking
while in charge of HBOS Sif
Janies has derued the allega

3

jons
HBOS was rescued Iy

9

banlung

LI" 'ty P l\-"|-\f‘ W an
'TL Rankof

executive, will 'w"\' away
vears of empare-luildi ng try
he o Sir Frece

Goudwin to shrink the: bank

from about half the 60
cuuntnes It currently operatcs
1 inchuding Indoncsia.
Malaywa and some pars of
Kasiem Europe. Desute

£ 15bn

The amaunt Northem Rock NS
aireaty renaid 10 the Bank of
£nqiand of 113 € 260n oan

labedling the: axsets *n-

core™. Mr Hester doe ned plan
sales 1 the niment market

unless auitable offers are

businesscs and run off i

bulbons of puunds of pailitems
such as sub pnme
aulaterahised debi :-Eluulm
He hopes the dstintion
betwoen “aone” und “non
ore” will e the markels
anme dank in how to value
the bank The . which
B expected to e i
yvars. will alen see about
£1 3bn of cumts reruaed and
3 many as 20,000 mare jobs
lost frum the 180.000
wurkiocoe.

RS is expected 10 cmergr @
emaller hunk with 3 ~fundeal”

balance shoet of anaund
€hutbn compared with £1-
wollon today,

The Conernment 1 alsa
expected (o uned detmls of it
long mvaiteel “usset protectun
whewne”, prearding state
wnsumance foe tauc debt RBS
has asked 10 pul ubout £250bn
of assets into the scheme.
whach could total £500bn after

1loyds Rankung Group and
Punh)s parocipale

banks are awmiting
d«l:n] of the cast structure,
with eardy ind:

sy, ng thai the
Covernmen wull chargr as
much as Gpe in uptront fees
bul accept @ smaller “first kms™
ol about 10pe: - the amamt of
hurther loasen an these dodgy
debta thai the hanks must bear
brfore the Luxpayer prcks up
the bl

Fot RBS. the fre would total
L13bn - twior its niarket value
and will be satfied by a new
dass uf num wbng sl
does not qualify ea mdmuL
quity so wll r::i reaull an 1

bumid's

In the firing line Chiefs of the sliding shares

Giles
Thorley

PUNCH TAVERNS

O 94.2nc

SHARE PRICE

£0

BONUS

£525,000

BASIC SALARY

Redfern

TAYLOR WIMPEY

& 909pc

SHARE PRICE

£558,000

BONUS

£346,000

BASIC SALARY

Lacroix
INCHCAPE

&) 88.7pc

SHARE PRICE

£535,500
£687,500

BASIC SALARY

Davis

XSTRATA

£282.0n¢

SHARE PRICE

$6,568,394
$2,202,200

BASIC SALARY

SOUSCE Digitaflos

Share price collapass #{ soma of 1he UK's bigget! companias hve put sever sl chisd executives In the unesys of angry shareholers. According ta financlal

webaits Dighall ach, Glies Thortey of Punch

Indarmation Taverma, Prier Reciern of Taytor Wirmgey and Andre
of vahas In FTSE 350 companies In the part yaar. AS the camgsiies in Dighailook's Tap Ten Hall ol Shame' Aava a crigpiing kevel of dett

Lacrols ol inchcage hav

@ presided over the greatast koas

Thousands of jobs at risk with  Courts collapse
van-maker LDV near to closure ﬁ_lls KPMG coffers

By Rowens blason

LIV, the white van
manulactures, has pleaded
with the Covemment lo
Ema- an emergency
bridrng luan lo save 50
tactory

by Russian car m.lung gant
GAZ, has seen aales almost
halve in the last three
months. causing it o shut
down production unce
December 12.

11 i believed 10 be the
automaker identi I

unon Lule,
being in unmnent danger of

few years, bul is il
10 be reluctani to conbinuc
supporting the compa.ny.

11 has gven its backing to
4 ladt dich

managing direcloe Erik
Fberhardsen. wha las mgh
appealed foe a badgny, loas
trumi the Government. lle
wants fa tum the plant wio®

e/

LDV: st tince Dacammar 12

ugh ity deales netwark It
supparts a further 5,000 jotr
al supphy campanies.
Sources cduse b the des!
aaid mancy from the
Covenment was crucial,

buy -out attempled by 11V
chiel execumme. lormee Vaho

Moyds TSB in an emengrncy
deal last Autumn ana has
ainee revealed 1 alumped 1o 8
£10bn pre tux luss in 2008
Notunal Expeess has itself
been Nt by the downtum and
«ul 750 jobe in recent anunths
In an atlempt 10 save £1Sm 4

year.
Shars in the group have
tumbled 50pc 30 far this year

on fears the comparny will be
fureed (0 raise more muney
from sharcholders 16 ref
nance ils debl.

sunce extra
fundiog cannol be fuund.
1 ot o happen swol

U NEEER KnowN
THE FINANGAL WoRLD
AS BAD A THiS,
CLIVE. fEPLE ARE Bevi MADE
REDUNDANT In REEFY Numggrg

rathes than later.” the source
sard. “The rearun is thel we
have 10 save a large number
of world claxe manulscluring
il

of the Givemment, which
han pledged i support ta
green industry.”

GAZ is pari of the Kussian
pnvale equity house. Basie
Hements Group, who bought
1DV aut af admunistration in
1993 LIV wa
called | eyland
larmed trom a merger
between DAF Trucks and the
san diviuon of the Hntinh
Leyland Rover Group.

The Gavemmend hes
promised to pul green
technalogy al the heart of U
car industry. av il @
out fmanang kor anle
hit by slumping vehacke saben
Crities of the pf... have

angued that the funding docs
not help car-makers in
truuble quackly enough

By Rkchard Fiatcher

COURTS’ creditors will get as
Lite as 0.04p lor every €1 1

cc owed by the failed fum
ture retailer - afler a fur-yeur
lung administeation that has
ncted (3501 an fees e KPMG
and uther wdvisery

Unsexured crediturs of the
wroup will cullect just (600,000
af the i thal are cawed,
sccurding (o 8 KPMG tvgairL
Secured eredilons will nveive
mute than €U,
ha finally boen
0 count threw out
an ltenit by KPMG W exlude
umecured creditons whase
elwnin “were below the level
of an economic dividend™

Puyinent of the crechions
bring to a dose the contro
venal adiiuustraton. Witlun
days of gring ntu wininistra:
ton, Courts hul descended
e chxn. KIMU was fored
s close Ui slores ofler angry
austomen whe hisd ol depus
i attacked store stufl and

remowd stk Before Courts
was heing placed into biwda
tinin KPMG had camed £23 20
In lees and expenses us odimun
itrator. The wvuntants have
neited a further £483,000 (rom
the liquidatin. The maionty
of the fees werr camed by the
accountunt’s UK olfice which
ballad for 55,353 hours wark -
wollcting £18.5m.

K partnces were “changed
wt” ut up to 60U an hour.
KPAIG evvn charged the luiled
cumpany for 17 hours of work
by “work vapenence” stafl at s
nat of €32 .1 howr

The group's carparate
linance arm ulso received
t43n n fees. while KPMG
transactsn senses wollected
C211.985 1n (ews. The account-
unt’s Grand Caymun office
Inlled for £459065 while
KPMG Muluysis got £18,280

KPMG which eefused 10
wnuent alw clutnied £288 116
Cyxnaen onenng busineas
s Nigchts. hotels. subsistene
and telephone calls

commanty prices wdlo
sharp fam in Ro Tilo.
Anca. and other minng
shares. Property.

MYap |
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The Dow plummeted
another 6 ta an

fow a Ine
shares ol Citgroup ana
Rank of Amenca
crashed by a quarter on
nalondisalion fears
The pank mood n the
fnancul sector cased
a broar bhased Isght
from egustses nta shart-
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AND, WHILE IN THE PAST WE KNEW

WE COULD WALK INTC ANCTHER JOB,

WERE Now FACING UF To NEVER

WORKING IN THE LITY AGAIN. 1T

CAUSED A DISCERNABLE CHANGE
(N BANKERS  DEMEANOUR

171 TALIING ABOUT THE CONTRAST
BETWEEN BRASH, ARROGANT
AGGRESSIVE BEHAVIOUR AND A
HUMBLER, MORE MODEST AND
RESTRAINED ATTITUDE

WELL,ITS NICE To BE FREE To TELL
YouR Boss WHAT You REALLY THINK
OF HIM WHEN YOU'RE FIRED.

N/ msvubu HAVING To
BITE (T BACK IN CASE You
BUuMi NG MM A GAIN
IN SOME NEW J08. .
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Gradual slow down became a car crash—and few were wearing seat
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Bets are on cash
call at bookies
William Hill

By Rowena Masen
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The cumijiany
announce  the
propusal, thought to b
underwntien by its advisers
and btukers Ciligrneps, when
> full-vear e

eymted 1
R

A Wil Hill spxhenins
said the @ would r
arket spec
Lon and rumeour” But svurces
clisse to the boakmaker con
hrmed  that  «<omenatons
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ey b b Eakong il
s it leuks o selinanee it deli
rarticr than nec
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Comment
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financial markets 1an turm
sinpenee nat they uaially
eqeen tur o ey
wh miarkhet cranh As dlyman
Ainsky cdrenasd. it sniarkets
Inon n and
speculation o panic and
tawtion. But they hae not

win

hut demm beefore. at least in
pacetin
Inteeest el fione il
n reacd sudenthy in
u they ininug: to
s 1 dlennarnd L b ' with
" amilick nier sodlagmes it
take g 1. the shwk
tha t tes tempa langun hunters
\ bt xentually this
hapy
Crv 'Hw‘uh:lxv e b
b ok market

ol hank
A rales will
linn,

eod inlo line with supply But
Pl Stights poointed it in s
jipet with Andriw Wews

1ur 1 e

b

1 AL thas will div gy
prudent bomawers whe tenel
[ it a1k wing the

provonin of d naks on the

{rnan bouk 11 12 hard tn prevent
bank el can’l really

dringanish the

atherwise they wu.ld not

Iean in the irst plare Credit mh

asea. paticulnedy if @ vesason

s, meaning that & nse in the
the |

the inter-bank and ither
nhelesale credit markets in
Augus 2007 |nter bank rates
naturally menvd up as the market
|m gan to wiorry abusut bank loases
1 sub prme hans

Hart they teached o prant at
which they began t raise
Aquestons abxad the borromer's
Alulity 10 repmy. Ary hank thet wes
prepared t pay 1pc or sn over the
dds elearty had » liquidity
pieabilem 1t might also have s
wiliency problem. espeaally if
was relying on high cost
wholesale funds to fund s hustone
prurtinbio of b cost mongages

Fatal gloom: ketandi krvesiments, whch incid Mouaa of

/2ar are loetng the pinch

“T'hree months' to fix Mosaic

By Rowens Mmon
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Bauger UK disquiet
dates back to 2007
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S0 amy hanka tha! (ld have
\urplus cash simply
rather than rakung it

e
on many of the banks ameta. B
whatever the reasons foe the
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¢ to fall on hundreds of Vodafone

}ubs as group seeks savings of £1bn
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£1on 0 November vodalons
The company. which has “educed &y his var wales

aiready a1ed 001 0 several forecast for the second trme

Ocarons acsots e wortd, st heot &8 profd forecant for

inciudng Ireland may make an
announcement Ihg wees.
Boomberg reported
vodsione s chel erecut ve.
V€10ra Colan who 100m aver
the 100 ;o0 &t e mond s
27 et mabee-ohone ¢
n Juy sadesier ths month
1hel the o3t cutling moves
#OUd itwoive & ceducton in
neaccount n action the
o onng ot

Shell to continue
with $31bn plans

Roval Dute ~<.'v4 :awxc

Veer Sned's chal evecuine,
W3INA VO O DrOWIS. we
never 100k (0 account that al
O ces woud 1eman 30 fegh for
s0bng” me aoced “Allosr
vesiments 200 e fem we

re QING BA'K thet woending
xs the fal in crude prves

the hul yeor. The cost-autting
Dldn 3 desgned 1o presenve
Drofds dung the exonome
downturm Mr Colso Nas sad
7\ et 1008 wel e Gn
1Qrering more orofis from
€1610Q Con B OM rathew
than agg essvely erpanding
nEo new markels © the strategy
adogted by he predecenor
Ann San

Snares n Vodalore have -
'en 2wmost 10pc that year

(1

Asia’s protective
pool of currency

Jacan Chna Souen Korea and

resenes that ¢an be used by
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#1100
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e amount 3 SOpc greater
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Obanua seeks to halve US deficit
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$250.000 4 year Patoime &
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Sanitec hires expert help as

sales

By Maila Eieanim
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The rusmber of peapie smotoyed
By Sarvtec. the lorgeet batheeom
uppler i Eurogs

acrnas (he business
FQT. which s bey
advised by luulihan lokey.
s proposed W pul 1o
€100n of ncw cash la cover
wurking capital needs for the
et three years.
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