
Table 1 : Inequality indices 

Gini coefficient 

coefficient of variation 

S80/S20 income share ratio 

Source: EUROMOD (version F4.32). 

Table 2: Poverty rates 

all 

gender 

men 

women 

age 

0-15 

16-29 

30-44 

45-64 

65+ 

household head is: 

unemployed 

employee (public sector or 
banking) 

employee (private sector excl. 
banking) 

l iberal profession 

own account worker 

farmer 

pensioner 

other 

2009 

0.3488 

0.7987 

6.0682 

9ΠΠ0 

19.96 

18.92 

20.94 

21.26 

18.95 

16.26 

18.94 

24.58 

51.48 

0.31 

12.38 

3.79 

16.63 

46.88 

24.67 

20.65 

2010 

0.3459 

0.7720 

6.0605 

2010 

conv. 

20.61 

19.73 

21.44 

22.24 

19.84 

17.52 

19.61 

24.18 

59.58 

0.42 

11.81 

3.72 

18.08 

45.48 

24.29 

20.40 

Notes: The conventional poverty threshold (60% of median) for a 

fixed 

25.83 

24.91 

26.7Q 

28.59 

25.36 

22.45 

24.13 

29.41 

63.14 

1.39 

16.41 

3.72 

22.96 

51.79 

29.14 

28.88 

person living 

2011 

0.3404 

0.7794 

5.8771 

2011 

conv. 

19.83 

19.34 

20.30 

23.03 

20.16 

17.71 

19.04 

20.19 

58.20 

0.75 

10.46 

3.69 

17.33 

43.37 

20.51 

18.07 

alone was €571 

fixed 

30.49 

29.87 

31.07 

34.70 

31.12 

28.00 

28.14 

32.02 

67.45 

4.16 

20.40 

7.29 

25.10 

54.96 

31.62 

31.57 

per month in 2009, €538 per month in 2010 and €505 per month in 2011. The anchored 
poverty threshold (60% of the 2009 median, adjusted for inflation) was €597 per month 
in 2010 and €616 per month in 2011. Individuals are ranked according to their household 
disposable income, equivalised by the "modified OECD" equivalence scale. Household 
disposable income is defined as total income, from all sources, of all household 
members, net of taxes and social insurance contributions. 

Source: EUROMOD (version F4.32). 



Table 3: Decomposing the effects of austerity measures and the wider recession 

poverty rates 

fixed poverty line 

conventional poverty line 

inequality indices 

Gini index 

coefficient of variation 

S80/520 income share ratio 

2009 

19.96 

0.3488 

0.7987 

6.0682 

austerity 
alone 

23.54 

20.24 

0.3437 

0.7763 

5.9241 

2010 

austerity and 
recession 

25.83 

20.61 

0.3459 

0.7720 

6.0605 

austerity 
alone 

26.26 

19.01 

0.3381 

0.7824 

5.7015 

2011 

austerity and 
recession 

30.49 

19.83 

0.3404 

0.7794 

5.8771 

Note: The table presents the ceteris paribus first-order effects on poverty and inequality of 
austerity alone, which is equivalent to assuming that the 2011 government measures cut 
public sector pay and pensions and raised taxation, but left nominal pre-tax incomes 
and jobs in the private sector at their pre-crisis (i.e. 2009) level. 

Source: EUROMOD (version F4.32). 

Table 4: Redistributive effect of 2011 austerity measures 

values of Gini coefficient Reynolds-

actual counterfactual Smolensky index 

direct taxes1 

pension benefits 

public sector pay 

pensioners' solidarity contributions2 

additional social insurance 
contributions3 

self-employed and liberal 
professions contribution 

Notes: The Reynolds-Smolensky index shows the difference between the counterfactual value 
of the Gini coefficient in the absence of all 2011 austerity measures being assessed and 
its actual value after the implementation of each of the measures in question. 

1. Direct taxes include changes in personal income tax and solidarity contribution. 

2. They include contributions levied on main, supplementary and high (<1,700 euros) 
pensions. 

3. Additional social insurance contributions (SIC) for unemploynet include: +0.5% for 
private sector employees and employers, +2% for civil servants and €10 per month for 
the self-employed (all changes applicable since August 2011 ). 

0.3439 

0.3510 

0.3501 

0.3502 

0.3511 

0.3518 

.35162522 

+0.0077 
+0.0006 

+0.0015 

+0.0014 

+0.0005 

-0.0002 

Source: EUROMOD version F4.32. 



Table 5: Unemployment rates: by age, gender and education attainment (%) 

men all (aged 20-64) 

20-24 
25-29 
30-44 
45-64 

PhD or Master's 
university 

technical and post secondary 
upper secondary 
lower secondary 

primary (completed) 
incomplete primary / no 

schooling 
women all (aged 20-64) 

20-24 
25-29 
30-44 
45-64 

PhD or Master's 
university 

technical and post secondary 
upper secondary 
lower secondary 

primary (completed) 
incomplete primary / no 

schooling 

Note: EUROMOD originally relied 

original 
database 

6.3 

20.2 
12.0 
3.7 
4.9 

4.2 
4.7 
8.0 
6.7 
6.4 
6.1 

8.3 
13.0 

38.1 
18.6 
11.7 
6.0 

22.5 
7.6 
13.3 
15.5 
16.7 
11.4 

6.4 

LFS2011 
Q1-Q4 average 

14.9 

36.9 
26.1 
13.2 
10.3 

10.3 
9.0 
15.3 
15.9 
17.2 
16.1 

33.1 
21.4 

49.5 
33.8 
20.3 
12.4 

10.2 
16.3 
25.2 
24.7 
23.5 
16.6 

30.3 

on data from EU-SILC 2007. To 

adjusted 
database 

15.2 

36.1 
23.9 
13.2 
10.8 

10.1 
8.9 

15.2 
15.8 
17.1 
16.0 

31.0 

21.3 

46.1 
33.9 
19.6 
11.8 

22.5 
16.3 

25.2 
24.7 
23.5 
16.6 

27.2 

account for the 
unemployment, the underlying database was adjusted using dataTrom LFS 2011 (Q1-Q4 
average). 

Source: EUROMOD version F4.32. 



Figure 1 
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Note: Income deciles were constructed according to the "modified OECD" equivalence scale. 

Source: EUROMOD version F4.32. 



Figure 2 
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Note: Income loss is measured in real terms (i.e. adjusted for inflation), averaged for each decile. Income deciles were constructed according to the "modified 

OECD" equivalence scale, based on equivalised disposable income in 2009. 



Figure 3 

distribution of fiscal savings by income decile 
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Note: 

poorest richest 

• liberal professions contribution 
π pension benefits 
• public sector pay 

• unemployment benefit 

üpensioner's solidarity contributions 
π income tax 
Β VAT 

Income deciles were constructed according to the "modified OECD" equivalence scale, based on equivalised disposable income in the counterfactual 

scenario. 



Figure 1: changes in relative income shares per decile 

Deciles % change Ί 1 vs '09 

T ~ -0.02 

2 0.14 

3 0.15 

4 0.16 

5 0.22 

6 0.12 

7 0.00 

8 -0.12 

9 -0.30 

10 -0.34 

Figure 2: absolute and relative income loss per decile 

Deciles 

1 

2 

3 

4 

5 

6 

7 

8 

9 
10 

absolute loss in 
equivalised € per year 

-359 
-631 

-936 
-1,103 
-1,547 
-1,840 
-2,325 
-3,124 
-3,986 
-7,118 

relative loss as % of 
2009 income 

-9.9 
-10.4 

-12.3 
-12.1 

-14.6 
-14.9 
-16.2 
-18.1 
-18.6 
-19.0 



Figure 3: Percentage of fiscal savings/ dissavings per decile 

Deciles 
1 

2 
3 

4 
5 

6 
7 
8 
9 
10 

income tax 
0.21 
0.86 
1.33 
2.00 
2.52 
3.12 
3.87 
3.63 
3.32 
5.09 

pension 
benefits 

0.21 
0.50 
1.09 
1.50 
2.21 
2.87 
3.45 
3.54 
4.02 
5.88 

liberal 
professions' 

tax 
0.38 
0.29 
0.37 
0.45 
0.41 
0.46 
0.48 
0.73 
0.72 
1.51 

public sector 
pay 
0.00 
0.02 
0.08 
0.25 
0.52 

1.09 
1.44 
3.79 
5.90 
8.28 

pensioner s 
solidarity 

contributions 
0.01 
0.01 
0.05 
0.03 
0.17 
0.37 
0.56 
0.79 
0.94 
2.38 

VAT 
2.63 
3.38 
3.50 
4.08 
4.38 
4.57 
5.10 
5.64 
6.53 
9.36 

unemployment 
benefit 

-1.38 
-2.33 
-2.66 
-2.37 
-3.19 

-3.98 
-4.06 
-4.64 
-4.68 
-3.58 

total 
2.06 
2.73 
3.76 
5.95 
7.02 

8.49 
10.84 
13.49 
16.75 
28.92 


