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PRESS RELEASE

In view of the publication of the Excessive Deficit Procedure second notification of
the deficit and debt data for 2003 by Furostat, former Greek ministers for the
Economy and Finance Yannos Papantoniou and Nicos Christodoulakis issucd tiu~
followmg common statement:

1.

The new data released by Eurostat for the 2000-2004 period merely reproduce
the unilateral revision of data by the government of the New Democracy party.
Up to date, the. exact procedure followed and methods used arc not actually
known, which makes verification a rather tcdious and precarious task.

The Greek authorities, in close co-operation with Eurostat all these years, have
achicved a remarkable improvement of the precision and reliability of the
National Accounts. This has been praised by Furostat and other intcmational
organizations and has led to the admission of Grecce to the IMF Statistical
Data Dissemination Systcm. All transactions have been recorded in full with
transparcncy; following the rules and practices that Eurostat has laid down.

The summary tables that the government relcased only yesterday show that
most of the divergence between the figures published so far and the new
cstimates is to be found in the recording of military acquisitions, ‘which are
vastly mnflated and lcad to deficits above the 3% threshold. These differences
are the .result of the Greek Government decision to overnde the present
Furostat rule, applying to all member states, which dictatcs that military
spending is recorded on an accrual basis, i.c. at the time of dchvery, and not
on a cash-basis: This arbitrary reclassification of defence spending from the
debt into. the deficit account created an artificial worscning of the deficit by
1.9% of GDP in 2000, 1.2% in 2001, 1.7% in 2002, 0.9% in 2003 and 0.8% in
2004. According to the official Eurostat guidelines, such military spending
should be rceorded on delivery (sce Commission Report. May 2004). Yet, the
New Democracy government arbitrarily changed the rule sticking to its petty-
politics-practices. in its effort 10 poriray a worsc fiscal picture of the previous
adprinistration and consequently reduce its own deficits during in the coming
years: 3

There are many unanswered questions that the ncw cstimates for the non-
Central Government agencics-and Social Security Funds pose, although the
effect on the deticit is a lot smaller.” Thére 187no” information whatsocver
relating either to the transparency of the process or the statistical coverage of
thc survcy. No one knows which ycars rcflect actual data and which mcre
estimates. Let it be noted that this pew survey was dcudcd .md planncd by the
PAQOK govemmcm in early 2003,

inflating the accounting deficit in 2003 was further enhanced by revenues and
expenditure: manipulations. Assexsed VAT revenues were transferred to 2004,
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whilc paradoxically the rclated rebates stood unmoving. Also, inflows from
the E.U. Structural Funds were discarded, despitc the fact that the rclated
spending had already been realized, thus contradicting relevant Eurostat rules.
Morcover the annual profit transfer of thc Postal Bank to the Central
Government was reclassificd on a technicality, although such an issuc had
never emerged in the past.

6. The actual 2004 deficit has been cxpanded by the dramatic drop of tax
revcnues, the uncontrollable overshooting of spending and the inexplicable
decision of the government to disburse the full cost of the Olympic Games
projects in the running year, instead of meeting it in the course of the next year
as well, according to the Budget.

A few days ago, the ECOFIN Council wamed that statistics should not be prey to
the clectoral cycle. In this vein, we believe that Eurostat should demand the full
substantiation of the revisions, guarantee the continuation of holding rules and
practices and take into account all views. The fiscal history of a country should
not be rewritten with political motivation and the sole objectives to falscly worsen
the past and facilitate the future. Such actions aim to stigmatize thc PASOK
administrations and artificially decreasc futurc deficits, so that the New
Democracy govermnment may boast for some kind of cffectiveness. In addition,
they providc to the Government the alibi to renege on its overflowing electoral
promiscs for high increcases in pensions and social spending.
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ANAKOINQXH TYHOY

Ou mponv' vrovpyoi Owovopiog kar Owovopkdv Tavveg Manavioviov
ka1 Nikog Xprotodovraxng npoéfnoav otig €£NG INADOELS UE aQOpuy TNV
dnpoocievon véwv ektiunoewv omd tnv Eurostat yio to dnpociovopikd
eAkeippata tov etdv 2000 - 2004: ;
1. Ta véa peyédn mov dnpocionoince  Eurostat yio thv wepiodo 2000 —
2004 avomapdyovv TNV HOVOUEPT] avaBedPNoN CTOLEI®Y 6TV OToin
wpoEPn: N wxuPépvnon g N.A., yopic koaveic péypt ofuepa va
yvopiter tnv owdikacioc mov akolovBnbnke yia va pmopeil va tnv

eréy&el xal va v enainBedoel.

2. Or apuddieg EAANVIKEG apy£g elyav OAa To TponyoupeVa YpOvia GTEVT|
ovvepyacia pe v Eurostat xar kotéfolav. pia cvotnpatiki
TpooTafeL Bakﬁwo*n‘g ™G okpifelag ko g aomotiag TV
ebvikadv Aoyaplacpmv. ['a v mpdéodo avtr] n Eurostat kot Aot
debveig opyaviopoi eiyav exepaoctel Betucd xar 1 EAAGda eixe
e10éA0el 010 d1EBvég otatioTikd cvomqua SDDS. Ola ta otovyeia
KATEYPAPOVTO pE dlaavela Kot TANPATNTa, aKoAoVODVTAG YVOCTEG

Kol S1EBVMDG CURPWVNUEVEG TTPOKTIKES, Yia TIG omoieg 1 Eurostat giye

dlapicn] EVNHEPWOT).

3. X10ug cvvonTiKoVg wivakeg Tov poipace yBeg N KuPEpvnon, paivetal
OTL M peydin amdkiion petalld TV UEXPL TOPA TAPASESEYHEVWOV
OTOLYEIMV KoL TV VEQV EKTIUNCE®MV ERPAVICETAL KVPIWG OTIG OATAVES
EEOMAMOTIKDOV TPOYPAUUATNOV, Ol OTTOIEG SLOYKDVOVTAL SPOULOTIKG Kol

00M YOOV TO AOYoTIKO éAAepupa va ep@avifetor peyaiivtepo tov 3%



emoing. Ov dapopég avtég mpokAibnkav and v andeacn Tng
KuBépvnong va avatpéyel Tov 1oxdovIa yio é)uix QL Kp&rﬁ—uéi:in
xkavova g Eurostat, copomva pe Tov omoio o1 eE0mMOTIKEG S&ﬁ;ivag
TPEMEL VO KATAYPAPOVTAL KATd ToV ¥pdvo mapddoons kal oy Katd
0V xpovo minpomis. H ovbaipetn avt) avata&ivounon tov
eEOMAMOTIKOV damavav and Tov AOYoplaopud TOv YPEOVG OTOV
Aoyapaopd tov elAeippatog, odfynoe 1o EAAEUpO GE TEXVNTA
doykwon xatd 1,9% tov AEIT to 2000, kotd 1,2% to 2001, koatd
1,7% 70 2002, xatd 0,9% to 2003 kot kot 0,8% 16 2004.

Me Baon v woydovca péBodo tng Eurostat, ot emPapivoelg avtég
EMPENE VO EYYPAPOVV TaL EMONEVA £TT), PETG TNV OPLOTIKY TapoAiafi
t00G. Opwg, n wvBépvnon g N.A. pe pIKpOMOMTIKG KpiThpla
dAlate avtdv 1OV Kavéva, TOCO Y@ VO QUAVPDOOEL TNV
dMpooilovoplky dtayeiplon TV TPONYOLUEVRV ETOV, écd Kol yu va
eha@pOVEL TEYVNTA Ta eAAeippata mov avth Ba AVTIHETOTICEL ®G

KuBépvnon ta exdpeva €.

. Ymapyovv TOALGL avVOTAVINTO EPMTLATO OTIG VEEG EKTIUNGELS YA TO
mAeovaopata tov Opyavioudv tov Evputepov Anpdoiov topéa.
Méypt Tmpa kapia TANpoeopnon dev £xel HoBel Yo TO TG Eytve Kat
and molovg eAEYXONKE N Kataypa®n aUTOV TWV TAEOVACHATOV, oﬁta
av 6Aot o1 opyavicpoi €xovv voPdAier AP otoeia yia OAa Ta
£ ywa T omoia M KuBEpvmon £xel kaver avabewpricels. Inpewverat
0T 1 Sladikacia Kataypaghc TV CTOYXEIMV TOV OPYOVIGHOV QUTOV
Nrav mpotofoviia g kuBépvnong tov [TAZOK, n onoia &SI(‘iVT]GS
ot apyEg tov 2003. )

. To @obokmpa tov Aoywtikod edreippatog Tov 2003 éywe oyt povo

LE TO TOPATAVD TEXVAcHaTa, aAld Kal pe TV emmpdcodetn arlloinom



TV EGOSMY K3 TOY SGTAVOV. Msmeqkav Bsﬁalmusvag atcnpaée:tg
DA xor peragépbnkav 610 87r0p.evo arog, EVO Katl éva napa&oéo
TROTO  Mapugvay oL damdveg amnd Tig avncrmxaé L:smcnpO(pag
Aeypapnony ond ta €c0da ot KOI;VOTlKEjg al}gposg, aMa napt‘:pen:fxv
QL ATNVERAYQUEVES damiveg aOvucnc_; o'oppssroxng, Kamcrpamymvwg
(¥1G, QANYieg me, idlag e, Eurostat. Atsypa(pnoav smong ot O'UVT]Oalg
§TNFIES EIOTPAEEIS omd Ta KEPSN TOV TaxuSpouucov Taptamnptou
(QTEADG KL HOYo EmedN sns)\syq 81a(popsm<og tponog lcataBokng
i D '

6. T'o, 1o 2004, 10 éMleppa €xel doykwbel amd v Spapatiki Trdon
IOV _go0dwv, Vv aveEEdeykn DnepBaon TOV Sanava)v Kat rr]v
avegnymm, andpacn e mBepvnong vo KatapdAet o)»o ™0 Kootog
TV OMpmioKdv pyov epetog, avti va emuepiobel katd sva p.apoc;

Kal 70 ENOUEVO £TOG.

IIpwy Aiyeg pépeg o ECOFIN, mpoeidonoince 0Tl ta 6TaTIOTIKG GTOLKELR
OV, TPEMEL VO, YiVOVIaL EPLALO TOV 8KXOY11$03V lcmckmv 510 Tvedpa avtd
TGTEVOVUE OTL M) Euroétat opeiler va (;T]tﬂdst nl)»ﬁpn tskpnpicocn TV
oaAaydv, vo eyyonbel v cuovéxion g EYKEKPIUEVNG HEXPL td)-pa
nebodoroyiog kot vo afiohoyfoer Ohec Tig anoyels. H Bnpootoizoﬁucr']
1oTopia K&Oe Ydpog dev pmopel va E,avaypa(pswl LE Kl\n]’tp(l no)m:ucr]g
eumdfelng Kot va 0dnyel otV TEXVNTH QUAVPWOGCT) TOV napekOO\;tog KoL
v e€icov TEQVNTH WPALOTOINGT] TOV EMOUEVWV ETAOV. TétoteC EVEPYELES
QATOCKOTOVV VO OTIYUATIOTEL 1) TEPI0DOG 81axaip10‘rig_ qn(') TIG lcuﬁspvﬁcmg
tov [TAZOK kar va glagpvvBolv teyvnta ta.ak-);.é%ppata ot0 pllénov,
wote avééoda n N.A. va snoupetou Y my ofibev Sucr] ™G
amotedespatikdomta. Emmdéov mpooeépovv to O.VO.’YKalO aMoet cmv

KLBEPVNON Y0 VO AKVPAOGEL TIG ATATNALG TPOEKAOYIKEG dECUEVTELS YLa

KEYAAEG AVENGELS OTIG CLUVTAEELS Ka Tig KOWMVIKEG TAPOYEG.
. ! N e, Fad A



